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Automobile Premiums 
Up and Losses Lower 
In First Six Months 


Gain Over Last Year in Sale of 
New Cars Brings Higher 
Total of Premiums 


COLLISION LOSSES DOWN 


Improvement Registered Last Year 
Over 1937 Continues; Higher 
Rates Aid Production 


As the first six months of 1939 draw 
to a close automobile underwriters are 
viewing with some satisfaction both pre- 
mium income and loss experience for 
the period. Despite the mild recession 
in general business in March, April and 
May, the sale of new automobiles has 
for the most part exceeded the expecta- 
tions of insurance men. Distribution of 














so many more new cars during the first 
half of this year than during the same 


period of 1938 has naturally swelled 
premium income and particularly for 
those insurers with finance company 
connections. 


Collision Income Higher 

Collision coverage insurance rates are 
somewhat higher today in many parts of 
the country than in the early part of 
last year and this, too, has contributed 
to premium income gains. It is esti- 
mated that practically all financed cars 
sold through well established finance 
companies are insured against collision 
risks as well as fire and theft hazards 
and a large proportion of the new auto- 
mobiles purchased outright likewise carry 
collision protection. Automobile owners 
today realize this hazard is the most 
dangerous driving risk and that with the 
$50 deductible provision the premium 
charge for collision coverage is wholly 
reasonable. 

Losses this year have not exceeded 
normal expectations. For the last five 
years or more the fire and theft experi- 
ences have run along upon an even keel 
but in 1937 collision losses skyrocketed 
and nearly all companies lost heavily on 
this class of coverage. Last year the 
collision experience improved and _ this 
year it is still more favorable. 

Many factors contributed to the high 
loss ratios of 1937 but two were out- 
Standing and neither exists today. In 
the first place rates were inadequate, the 
premium income being insufficient to 
vield a profit margin even with normal 
experience. Secondly, the latter part of 
1936 and most of 1937 witnessed the 

(Continued on Page 26) 
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There may be no place like home, but the American public doesn’t 
spend much time there. This year especially, the two fairs in Cali- 
fornia and New York will attract millions. What an opportunity 
for you to sell Personal Effects floaters—when you realize that only 


5% 


% of all travelers carry this important coverage today. 
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THE LONDON & ‘4 ASHIRE INSURANCE COMPANY, LTD. « ORIENT 
INSURANCE COMPANY + LAW UNION & ROCK INSURANCE COM- 
PANY, LTD. * SAFEGUARD INSURANCE COMPANY OF NEW YORK 
STANDARD MARINE INSURANCE COMPANY, LTD. (Fire peparTMENT) 
LONDON & LANCASHIRE INDEMNITY COMPANY OF AMERICA 
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“Even Though” 


These two letters, of a type gratifying to the con- 
scientious underwriter, were received by one of our 
representatives. The husband was killed by lightning on 
a golf course a few weeks after he was insured. 


The Husband’s, a year and a half ago:— 

“T cannot tell you how great is my sense of security 
since planning with your assistance a systematic lifetime 
plan of insurance for the future.” 


The Widow’s, recently :— 

“My husband has been gone just a year and a half, 
and it becomes increasingly wonderful to me to realize 
every time the children and I need things we must buy, 
what a blessing he bestowed upon us by assuring us 
enough to live on. He added to his insurance, even though 
he wanted and needed other things, as much and as often 
as possible. It was his faith in you, as an adviser and a 
friend, that now enables the children and me to go on 
living the lives he wanted us to have.” 


“Even though he wanted and needed other things”! 
But the home is secure. And the wife is grateful both to 
her husband and to the underwriting friend. 


THE PENN MUTUAL LIFE INSURANCE CO. 


JOHN A. STEVENSON 
President 


WILLIAM H. KINGSLEY 
Chairman of the Board 


INDEPENDENCE SQUARE, PHILADELPHIA 











Jefferson Standard 
Convention Goes To 
World’s Fair Here 


North Carolina Company Sees N. Y. 
Exposition Between Business 
Sessions in New York 


EVENTS ATTENDED BY 550 


Julian Price Heads Delegation; 
Directors and Mortgage Loan 
Men in Party 








By Clarence Axman 


Another of the insurance companies 
to Greater New York and to 
make a visit to the World’s Fair a part 
of its convention program is the Jeffer- 
son Standard Life of Greensboro, N. C., 


to come 


and the sojourn here was a great suc- 
cess. The Jefferson Standard represen- 
tatives, many wives among them, were 
headed by President Julian Price. They 
included many of the home office execu- 
tives, general agents from all parts of 
the country and leading agents. In all 
the party numbered 550 persons. In the 
delegation also were ten of the com- 
pany’s farm mortgage men. 

“We brought them along so that our 
field force could look them over,” said 
President Price to The Eastern Under- 
writer. “We wanted them to see for 
themselves the splendid type of men 
who are handling this end for us.” 


Why Company Came to New York 


In his greetings to the convention 
President Price said: “I have always 
wanted to have a Jefferson Standard 
convention in the metropolis of the 
nation. Well, here we are. A lot of 
thought has been given in making your 
World’s Fair convention enjoyable and 
profitable. We are having a_ regular 
business convention, such as we would 
have anywhere when our representatives 
nation-wide are gathered together, but 
in addition to that you will be able to 
see the World of Tomorrow as it is visu- 
alized by the great exposition in which 
more than fifty nations are exhibiting, 
and where the great industrial and busi- 
ness organizations of the country are 
putting on a show which you will in- 
deed be fortunate in witnessing. 

“IT know that you are not going to 
the exhibition as if participating in a 
joy ride. The educational effect will 
give you a stimulus bound to reflect in 
your future work. It will not only make 
you better informed respecting the trend 
of the future, but this visit will stimulate 
your imaginations; will help give you 
a conception of how great this nation 
really is as you get, if only a fleeting, 
view of its resources, its developments, 
its beauty. You will find at the Fair that 
inspiration which comes with the linking 
of utilitarianism, achievement and art; 
you will return to your tasks with greater 
knowledge and a keener conception of 
our country. In other words, this trip 


(Continued on Page 13) 
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as The weekly illustrated column of sales ideas by Paul Troth of the 
” a staff of The Eastern Underwriter which has been a feature of 
A SCOUT 1S The Eastern Underwriter since October, 1937, has been published in 
‘th Mira) Fry booklet form. 

The column during its first year has drawn ideas from some of the 
leading producers of more than thirty-five different life insurance 
companies. 

Every idea of the fifty-two has been field-tested by a successful life 
insurance producer. 
IDEAS that CLICK This booklet is important 
have been reprinted at different For the agent—as a source of stimulating ideas 
Fer tah}. times in these insurance maga- for new business; 
Now don’t tell me you’re buying Term in- ace Mutual News Letter For the ee a reference for worthwhile 
surance and pag 3 Be difference John Hancock Signature discussion topics; 
: = oe For the agency department—as a production prize, 
Lincoin Nat'l Emancipator as a souvenir, as a collection of short workable 
ers Aassin Mews ideas to present to new agents. 
The Leader’s Digest 
Nylic Review 
Provident Notes 
a ——_ An Index to Ideas that Click 
No. 1 Where do you take prospects to lunch? 
TOO Fa OM hawt ce nnesinawcs Penn Mutual 
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on a rock 











handy pocket size 
heavy paper cover 
112 pages, 52 ideas 
Single copies $1.00 
Prices will be quoted on lots of 
50, 100, 250, 500 or 1,000 


Orders for 


IDEAS that CLICK 


should be sent to 


The Eastern Underwriter Co. 


94 Fulton St. New York, N. Y. 





No. 2 Using a third person recommendation 
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Milton Gordon............... Security Mutual 
No. 3 Doing something about prospecting 

Philip D. Fagens............ Provident Mutual 
No. 4 Paving the way for an approach 

Harvey Dann................Connecticut Mutual 
No. 5 Getting around the “too busy” excuse 

Lawrence K. Blades....... Northwestern Mutual 
No. 6 Making a hobby pay dividends 

Robert Mahoney......... Mutual Life of N. Y. 
No. 7 A sales formula that works 

| SS ee eee John Hancock 


and so on for-a total of fifty-two ideas. 
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Among the important matters coming 
before the National Association of In- 
surance Commissioners meeting this 
week in San Francisco was the report 
of the special committee of actuaries ap- 
pointed to study the need for a new 
mortality table. After two years’ work 
this committee, headed by Alfred N. 
Guertin, actuary of the New Jersey De- 
partment, presented its report recom- 
mending the use of new, modern experi- 
ence mortality tables on a _ permissive 
basis. 

Other members of the committee are 
John S. Thompson, vice-president Mu- 
tual Benefit, representing the Actuarial 
Society of America; Charles A. Taylor, 
actuary Life Co. of Virginia, represent- 
ing the American Institute of Actuaries; 
Charles Hughes, chief of Audit Bureau, 
N. Y. Insurance Department; Lloyd 
Thomson, actuary Indiana Department; 
Russell O. Hooker, actuary Connecticut 
Department; F. Edward Huston, repre- 


senting Washington Department, now 
secretary and actuary American Life 
Convention. 

The report, which is a document of 


more than 175 pages, contains a search- 
ing study of the functions of the mor- 
tality table in life insurance and the de- 
sirability of the substitution of tables 
based on modern mortality experience 
for the American Experience table and 
other tables which have been subject to 
much criticism in recent years as being 
obsolete and as failing in properly repre- 
senting current mortality. The report 
contains the results of investigations 
into recent mortality under both Ordi- 
nary and Industrial insurance. Two new 
mortality tables representative of current 
experience are presented; an Ordinary 
table, table Z, and an Industrial table, 
table X. In addition, considerable space 
is devoted to studies of premium rates, 
policyholders dividends and other mat- 
ters affected by the mortality table. 
Model Bill 
The committee is recommending a 
model bill for enactment in all states 
which liberalizes valuation standards by 
permitting a choice, subject to approval 
of the insurance commissioner, of vari- 
ous mortality tables. The American Ex- 
perience table would continue as an ap- 
proved basis and the American Men UI- 
timate table would become a permissive 
standard. The most far-reaching change 
suggested, however, is the permissive use 
of tables other than these, so long as 
they meet approved standards. The bill 
is so drafted that the adoption of new 
tables in accordance with changing mor- 
tality conditions may proceed without 
further amendment to the statutes. 
Committee’s Findings 

_ The committee summarized its find- 
ings under the following summary which 
is included in the report: 








It is the rigidity now existing in state valua- 
ton laws rather than specific planning on the 
part of companies which has made the use of 
the American Experience table almost universal. 
It is the opinion of the committee that the need 
for a new mortality table or tables is sufficiently 
important to warrant some action by the asso- 
ciaton, 

There is ample evidence that population mor- 
tality at the younger ages has improved very 
materially during the last seventy-five years, the 
improvement decreasing with increase in age, 
and that little change has taken place above age 
50. There is some authority for the belief that 
this trend will continue. Insurance company 
Mortality experience under various classes of 
Policies has been in accord with these develop- 
ments, 


The expense of preparation of new mortality 








tables is a normal operating expense of insur- 


ance companies and the cost of preparing new 
tables need not warrant ‘serious consideration. 
There is ample material readily available for 
this purpose. 

Because of the regional diversity in mortality 
rates it is not possible to construct one table 
which will represent accurately the mortality to 
be expected in all the various sections of the 
United States. However, tables _ sufficiently 
representative of general mortality may be con- 
structed which would be more satisfactory as 
valuation standards than the American Experi- 
ence table of mortality and the Standard Indus- 
trial table of mortality which are in general use 
as a result of statutory requirements. 

Mortality tables based on Ordinary insurance 
experience are not suitable for use in Industrial 
insurance. In general, conclusions developed in 
connection with Ordinary insurance apply to In- 
dustrial insurance also, except that the com- 
mittee did not have sufficient data to warrant a 
recommendation of special tables for calcula- 
tion and valuation of automatic. extended Term 
insurance on such policies. 

In the calculation of premiums the important 
requirements are adequacy and equity as_be- 
tween the various plans and ages involved. In 
the case of non-participating premiums it is 
immaterial, within certain limitations, whether 
the premiums are based upon a table showing 
high rates of mortality with small expense and 
contingency margins or upon a table showing 
lower rates of mortality and higher margins. In 
the case of participating premiums the process of 
surplus distribution, if properly applied, equalizes 
the cost of insurance under either arrangement. 

The net cost of insurance to policyholders in 
the aggregate would probably not be reduced by 
the use of more modern tables for valuation 
purposes, since reserves would tend to be in- 
creased and non-forfeiture benefits would prob- 
ably not be decreased to any appreciable extent. 
But there would be some rearrangement in the 
incidence of premiums, surrender values and 
dividends according to plan, age and duration 
of insurance leading, possibly, to greater equity 
in the distribution of the cost of insurance 
among policyholders. : 

The use of modern tables resulting in certain 
changes in reserves would, without a correspond- 
ing change in statutory surrender charges, in- 
crease the minimum non-forfeiture benefits at 
many ages and on many plans, and would permit 
reductions at other ages and plans. Mortality 
rates under extended Term insurance granted on 
lapse of Ordinary policies, where automatic or 
optional, are substantially higher than under pre- 
mium paying policies and calculations in connec- 
tion therewith require special treatment. | 

If modern mortality tables were required for 
the valuation of policies, a thorough analysis 
and study of non-forfeiture statutes would be 
indispensable to such a_ requirement. Even 
though the present proposal is to make the use 
of modern tables permissive. it is desirable that 
a reasonable relation be established between the 
valuation standard and the minimum non-for- 
feiture value requirements. With that in view, 
the committee has agreed that the minimum non- 
forfeiture benefits required by law might well be 
based on the minimum valuation standard re- 





ALRFED 


Heads Committee of Actuaries on New 
Mortality Tables 


N. GUERTIN 


quired by law instead of the valuation standard 
established in the policy. 

The proper use of mortality tables based on 
modern insurance company experience for valua- 
tion will not impair the safety of companies. 
Aggregate reserves of well established companies 
with a normal distribution of business would be 
increased slightly. The increase would in all 
probability be less in magnitude than a change 
in interest rate of as little as one quarter of 


1%. The strain of establishing reserves on new 
issues by companies valuing on the preliminary 
term method would be relieved during their 


early policy years after organization to an ap- 
preciable extent. 

No mortality table which is likely to meet 
with general acceptance can be regarded as cov- 
ering the excessive mortality which may arise in 
a single year as a result of wars or epidemics. 
Inasmuch as statutory reserves are not available 
for the purpose, such catastrophes must be met 
from accumulated surplus funds and contingency 
reserves built up out of premium margins of 
earlier years. 

The use of a table or tables of mortality based 
on modern experience will change the incidence 
of gains and losses as reported in the present 


Arthur Hunter, H. R. Bassford Before 


Monopoly Committee on Annuity Rates , 


The hearings of the TNEC Monopoly 
Committee at Washington last Friday 
brought to the stand Dr. Arthur Hunter, 
chief actuary of the New York Life and 


Horace R. Bassford, actuary of the Met- 
ropolitan Life. Examining Attorney Ger- 
hard Gesell put before the committee 


information concerning intercompany 
meetings to discuss annuity premium 
rates. 


Dr. Hunter testified that annuity ‘busi- 
ness in this country started its phe- 
nomenal growth about 1927. In 1930 
only $10,000,000 annuity business was 
written in this country. In 1924 it was 
$25,000,000; in 1926 $47,000,000; in 1927, 
$60,000,000. By 1935 it had reached a 
peak of $510,000,000, being $408,000,000 in 
1937. 

Examiner Gesell asked: “Can you tell 
me, Dr, Hunter, whether the companies 


have been making or losing money in re- 
cent years on annuity contracts ?” 

Dr. Hunter: “I cannot tell.” 

Examiner Gesell: “What has been the 
experience of your own company ?” 

Dr. Hunter: “Up to date there has 
been little if any loss.” 

There were exhibits introduced pur- 
porting to show the increase or loss in 
surplus after appropriation for contin- 
gencies or other special reserves. 

Mr. Gesell had a tabulated record of 
intercompany meetings over a period of 
a couple of years at which annuity rates 
were discussed and he asked Dr. Hunter 
about them as many of the meetings 
were held in Dr. Hunter’s office. The 
latter explained that the first such meet- 
ing was called at the instance of the 
New York Superintendent of Insurance. 
As early as 1930 a committee of actuaries 

(Continued on Page 15) 


For Modern Experience Mortality Tables 


Actuaries’ Committee Recommends to Insurance Commissioners 
Change on Permissive Basis; Propose a Model Bill; Net Cost Probably 
Not Affected; Would Adjust Minimum Non-Forfeiture Values 


form of Gain and Loss Exhibit but only with 
respect to policies valued on such tables. The 
use of any table which contains a reasonable 


margin for mortality contingencies in the rate of 


mortality will show “Gains from Mortality” 
which will appear redundant to the layman. 
The increasing agitation over a period of 


years on the part of critics of life insurance for 
the adoption of new mortality tables on the basis 
that the American Experience table is obsolete, 
that insurance companies are receiving uncon- 
scionable profits through its use and that policy- 
holders are paying an excessive cost for their 
insurance as a result thereof is unjustified. If 
no other reason existed, the fact that modifica- 
tions can be made in existing statutes so as to 
permit the use of tables based on modern experi- 
ence without impairing the safety of companies 
or the interests of policyholders is a sufficient 
argument for the changes, inasmuch as they 
vould permit companies to operate on a basis 
which would avoid much of the existing misun- 
derstanding. 


Retain American Experience Table 


On the basis of its studies the com- 
mittee has concluded that while the need 
for new mortality tables for valuation 
purposes is sufficiently important to war- 
rant action by the association, it is also 
satisfied that such inequities as might 
develop from the continued use of the 
American Experience table and_ the 
Standard Industrial table are not of suf- 
ficient degree to warrant their use being 
immediately prohibited as statutory val- 
uation standards. The committee is sat- 
isfied that the use of tables based on 
modern mortality experience should be 
allowed as valuation standards on a per- 
missive basis. Your committee is satis- 
fied that if the use of modern tables be 
generally permitted, normal evolution in 
the business will eventually result in 
their widespread use, provided suitable 
adjustments are made with respect to 
surrender charges and the calculation of 
extended Term insurance. This is par- 
ticularly true of the American Men Ulti- 
mate table of mortality, which was con- 
structed as a result of action by this, as- 
sociation and where such adjustments 
are no longer of serious importance. 

On the basis of its findings and con- 
clusions, the committee recommends the 
enactment in all jurisdictions of legisla- 
tion making permissive the use of mor- 
tality tables representative of modern ex- 
perience as valuation standards. To this 
end the committee has prepared a model 
bill which is designed as a complete val- 
uation law, containing provision for the 
following: 

1. Valuation by the commissioner each year of 
the outstanding policies and contracts of 
all! authorized companies on the basis of 
mortality tables and rate of interest ap 
proved by him. 

Approval by the commissioner, for valua- 

tion of any specified class of policies, of 

any mortality table which meets certain re 
quirements: 

a. The mortality table must be based on 
statistics of lives insured under condi- 
tions satisfying the commissioner of the 
suitability of the table to the class or 


classes of insurance for which it is to 
be used. 
b. The experience must have been com- 


piled by amounts of insurance, cover a 
period of not less than five years’ ex- 
perience, include not less than 100,000 
policy years of experience in each of the 
important five-year age groups and must 
exclude the first five years of insurance 
except in certain sections of the data 
and in the case of Industrial insurance 
c. Approval by the commissioner must not 
be given earlier than six months after 
publication of intention to use the table 


and the name of the company and 
classes of insurance with which it is to 
be used. 


3. Specific approval of the American Experi 







ence and American Men Ultimate tables 
for valuation of Ordinary policies and the 
Standard Industrial table for valuation of 


Industrial policies 
4. A requirement that every policy of insur 


(Continued on Page 10) 
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Pilot Life Leaders 
In Convention Here 


HEADED BY PRESIDENT GREEN 








Full Week’s Program at Hotel Astor In- 
cluded Visit to World’s Fair; 
Other Entertainment 





\bout 250 representatives of the Pilot 
Life of Greensboro, N. C., were in con- 
vention at the Hotel Astor in this city 
all this Many of the leading 
executives of company are present 


week. 
the 


headed by President Emry C, Green. 
The Industrial group of the convention, 
led by Superintendent W. B. 


Clement, 





EMERY C, GREEN 

held meetings the first half of the week 
with Tuesday devoted to the World’s 
Fair. 

The Ordinary department — section 
started on Thursday morning with pres- 
entation of awards by Agency Manager 
J. M. Waddell. There was a special din- 
ner party for members of the Ace Club 
given by President Thursday 
night. The Friday session will be pre- 
sided over by C. R. Webb, president of 
the Pilot Club, when President Green 
will address the club, with short talks 
by C. R. Wharton, associate counsel; 
Paul L. Myatt, general agent at Wash- 
ington, D. C., and Hugh D. Waldrop, 
general agent Greensboro, 

rhe home office men who attended the 
Industrial convention in addition to 
President Green and W. B. Clement, 
were H. F. Starr, vice-president and 
medical director; C. A. Outen, assistant 
superintendent Industrial division; Carey 
H. Friddle, director of personnel and 
service; and W. A. Gordon, head of the 
accounting department, Industrial di- 
vision. 

Attending the Ordinary convention in 
addition to President Green were Dr. H. 
F, Starr, vice-president and medical di- 
rector; J. M. Waddell, agency manager; 
J. W. Carson, secretary; C. H. Benson, 
actuary; L. L. McAlister, superintend- 
ent Ordinary agencies; C. D. Jones, Jr., 
agency secretary; W. L. Jessup, manager 
sales promotion and advertising; J. W. 
Thompson, Jr., supervisor. Field super- 
visors in attendance were T. K. Knight, 
South Carolina; S. C. Rush, West Vir- 
ginia; E. M. Kelly, Tennessee, and W. 
M. Gordon, Charlotte, N. C. 

J. W. Carson, secretary, was chairman 
of the entertainment committee, and C. 
H. Benson, actuary, of the program com- 
mittee in connection with the Ordinary 


Green 


convention. J. M. Waddell, agency 
manager, was general chairman of the 
Ordinary group. L. L, McAlister, su- 
perintendent of agencies, was in charge 
of all arrangements in connection with 


the conventions. 


Cashiers’ Association 
Organized in New York 


PHILIP J. HARWOOD PRESIDENT 





Purpose of Organization to Exchange 
Ideas, Build Good Fellowship; 
Other Officers Elected 





The Life Agency Cashiers’ Associa- 
tion of New York was organized at a 
meeting June 15, 1939, attended by about 


forty cashiers from New York City 
agencies. First president of the new 
organization is Philip J. Harwood, 


branch secretary, Davis agency, Canada 
Life, who is one of the group. which 
fostered the idea from its inception the 
early part of this year. ; 
Other officers elected at the meeting 
last week are P. J. Spies, Keane agen- 
Massachusetts Mutual. Life, vice- 


cy, 5 . 
president; J. H. May, Jr., Fidelity Mu- 
tual, secretary; R. Townsend, Young 


agency, State Mutual, treasurer. Three 
members elected to serve with the offi- 
cers on the board of sarge“ = 
M. P. Gallagher, premium collection 
office, Penn Mutual Life; W. S. Web- 
ber, Kassoff agency, Mutual ‘Life of 
New York, and R. L. Cannon, McMillen 
agency, Northwestern Mutual. 

It is announced that the purpose of 
the cashiers’ association is “the promo- 
tion of good fellowship among its mem- 
bers, the interchange of ideas on office 
management and procedure, to advance 
the interests of the cashiers of life in- 
surance agencies in New York, and to 
improve their capacity for effective ser- 
vice to their companies, managers, agents 
and policyholders.” ; Ls 

A program of dinner meetings will be 
started in September with discussion 
topics and speakers slated on topics of 
interest to cashiers. The group is one 
of the few not previously organized 


here. 


Mr. Harwood came to New York City 





HEARD On The WAY 





A state inheritance tax of $12,704 on 
the estate of Marvin E. Singleton of St. 
Louis, former president, Missouri State 
Life, who died January 29, 1938, has 
been paid to the state treasurer by ex- 
ecutors of the estate. The gross ap- 
praised value of the estate was $1,272,639, 
but statutory deductions, debts, taxes and 
other costs totaling $581,137 left a net 
estate of $691,502. The deductions in- 
cluded $286,914 for debts, $195,018 for 
taxes and $99,205 for administration 
costs. The bulk of the estate was left 
to his wife, five sons and four daugh- 
ters. . 

Uncle Francis. 





JOY LUIDENS’ 10TH ANNIVERSARY 


Joy M. Luidens, executive secretary of 
the Chicago Association of Life Under- 
writers, has held that position for ten 
years. At her anniversary a few days 
ago her desk was covered by flowers sent 
by members. The Chicago association 
has more than 1,650 membership, iargest 
in the country. 





CHICAGO MAY SALES HIGHER 
The estimate of total Ordinary sales 
in Chicago for May is $28,357,000 com- 
pared with $26,663,000 in May 1938. 





with the Davis agency in March, 1938. 
He started plans for the association 
among other cashiers here in February 
of this year. Mr. Harwood has been with 
the Canada Life ten years. He started 
in the Group sales department of the 
home office in 1930. In March, 1934, he 
went to St. John, New Brunswick, as 
agency cashier, staying there until his 
transfer to New York City. 











Lo you know ? 


$210,000,000 


has been paid to benefici- 
aries and contract holders 
since The Great-West Life 
commenced _ business 


1892. 


$148 ,000,000 


of this huge sum has gone 
to living policyholders. 


in 


The 
GREAT- WEST LIFE 


ASSURANCE COMPANY 
Head Office — WINNIPEG 


Business in Force—$607,532,970 














Governor Lehman Signs 
Unclaimed Funds Bil} 


PROVISIONS OF THE NEW Lay 





Companies Must Pay Over All Up. 
claimed Funds Even Reserve on 
Dormant Policies 





Governor Lehman of New York ha 
approved the McNaboe bill (Senate No, 
2896) as chapter 923 laws of 1939 tf. 
quiring domestic life insurance corpora. 
tions to file with Superintendent of Ip. 
surance before November 10 each yea 
a statement of unclaimed or abandoned 
funds due beneficiaries, to publish such 
list annually in newspaper designated by 
Superintendent and to pay over all up. 
claimed funds to the state comptroller 
on or before April 10, the comptroller to 
deposit three-fourths of the funds into 
the general fund and remainder in 4 
special fund for payment of claims, 

At the same time the Governor vetoed 
without memorandum the Hampton bill 
(Senate 2962) imposing similar require. 
ments on domestic life insurance com- 
panies. 

The McNaboe bill provides the term 
“unclaimed funds” shall mean (a) any 
funds due, owing or payable to any per- 
son by any insurer as a result of en- 
dowment insurance or any other form of 
insurance having a specified maturity 
date which has matured according to its 
terms either as a premium paying con- 
tract or by reason of its non-forfeiture 
benefits, which funds have been un- 
claimed by any person entitled to re- 
ceive such funds, for a period of at 
least seven years from the maturity date 
on which such funds became due and 
payable. 

Unclaimed funds also includes the re- 
serve under any form of policy on which 
the premiums have not been paid for a 
period of at least five years from the 
date of the last premium payment and 
which policy is operating under its non- 
forfeiture provisions, excepting a policy 
on which an affirmative election as to a 
non-forfeiture benefit has been made by 
the person entitled to make such elec- 
tion. 

Unclaimed funds also includes the re- 
serve on any life insurance policy under 
which the insured, if living, would have 
attained the age of at least 100 years 
with certain exceptions. 

he new law provides that every in- 
surer shall publish annually during the 
month of November or December, in a 
newspaper designated by the Superin- 
tendent of Insurance a notice of un- 
claimed funds held by such insurer, in 
such form as the Superintendent may 
prescribe, the advertising cost to be a 
charge against the amount owing to the 
persons whose names were published. 

Within one year after receipt of funds 
from the insurers, the comptroller pub- 
lishes a notice of all such funds in excess 
of $100 in a newspaper published in 
Albany. 

Then there are provisions under which 
any person entitled to receive the money 
thus seized by the state can get it back. 





COHEN TO BE MANAGER 
Selected by David T. Hersch Agency of 
Security Mutual Life in New York, 
Effective July 1 

David T. Hersch, general agent for 
Security Mutual Life at 300 Madison 
Avenue, New York, announces appoint- 
ment of Zelig Cohen as manager of the 
agency, effective July 1. 

Mr. Cohen has been a manager for 
the Equitable Society in New York for 
twenty years. He comes to the Security 
Mutual as part of its expansion program. 
The Hersch agency is the leading office 
for Security Mutual so far this year, 
both for premiums and paid business. 





JUDGE W. H. LUEDERS DEAD 

Judge William H. Lueders of Cincin- 
nati, a member of the board of directors 
of the Western & Southern Life since 
1920, died June 10 following a heart at- 
tack. He was 74. 
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EC. ~a Chosen Head 
By New Jersey Ass’n 


SUN LIFE’S NEWARK MANAGER 





Suggestion Made That Annual Meet- 
ing and Outing Be Separated in Fu- 
ture; Winners in Sport Events 





Underwriters Association of 
New Jersey held its annual 
and also its annual outing at 
Tabor Country Club, June 106. 


The Life 
Northern 
meeting 
Mount 


Ernest C. Hoy, manager Newark division, 
Sun Life of Canada, 
dent. t 
vice-president, 


was elected presi- 
Other officers elected were: First 
Fred Ditmars, Massachu- 





ERNEST C. HOY 
setts Mutual; second vice-president, 
Ernest Finch, Jr., Guardian; secretary, 


John Wood, home office Ordinary agency, 
Prudential; treasurer, Frank Williams, 
Mutual Life of New York. Lester Hor- 
ton, Connecticut Mutual, and Fred Mer- 
selis, Sun Life of Canada, were elected 
to the executive committee for two years. 

Career of New President 
Hoy has been in life insurance for 
a number of years, the last fifteen as 
manager of the Newark branch, Sun 
Life of Canada. Prior to that he was 
with the company in Canada. He served 
as an aviator with distinction during the 
war abroad. He is a past president of 
the Life Insurance General Agents and 
Managers Association of Northern New 
Jersey. 

At the outing the baseball contest was 
won by the home office Ordinary agency 
of the Prudential, while the horseshoe 
pitching prize was awarded to the Penn 
Mutual Life team. In the tennis con- 
test the Connecticut Mutual Life car- 
ried off first honors, while the low gross 
prize in golf was taken by Albert B. 
Cockshaw, Lincoln National Life, with 
a score of 78. The Lincoln National 
Life team won the golf prize with a 
score of 246 and the kicker’s handicap 
prize was awarded to N. P. Adams. The 


Mr. 


team scoring the highest number of 
points in all of the events was the 
Prudential and they were awarded the 


high team scoring prize. 

It was suggested that no more annual 
meetings be held with the annual out- 
ing, as the “Funday” was one day that 
should be devoted to recreation and 
pleasure, 

There was one casualty of the day. 
John Wood, the newly elected secretary 
of the association, tried to stop a fast 
baseball with his nose. Result—one 
bloody nose, but that did not deter the 
team from winning first prize in the 
baseball contest. 

Retiring President’s Report 

J. Bruce MacWhinney, retiring presi 
dent of the association, said in his re 
port that one of the high lights of his 
administration was the three related 
meetings, closed to members only, which 
Were conducted by Irving Bendiner. He 


Continental American 


Gets Ready to Build 


Plans for Continental American’s new 
home office building in Wilmington, Del., 
are progressing rapidly. To make way 
for the new structure the automobile 
agency’s one-story building at Eleventh 
and King Streets is being razed. 

Meanwhile the company’s unique 
“spade crusade” is bringing in a lot of 
new business. The crusade has been de- 
scribed by The Eastern Underwriter. 
Those who make the highest production 
records will have the honor of turning 
the first soil in breaking ground for the 
new building. 





contended that monthly meetings aré es- 
sential and have real value. He urged 


that the by-laws of the association be 
studied and revised according to the 
laws of New Jersey. He thanked the 


various committees for their splendid co- 
operation and was given a rising vote of 
thanks for his untiring efforts on behalf 
of the association. 





Boney Favors Full-Time 


Salaried Men as Examiners 


Salaried men as examiners for state 
Insurance Departments is the suggestion 
of Insurance Commissioner Dan _ C. 
Boney of North Carolina. He believes 
that none other than full-time salaried 
examiners should be employed by De- 
partments and these men should be ex- 
perienced and capable. They can do 
better work, he believes, than inde- 
pendent actuaries or examiners employed 
on a per diem or part time basis. 





MANY HELPING NEW YORK FUND 

Solicitation for the Greater New York 
Fund is continuing at high speed. The 
fund is seeking supplementary money 
needed by 380 affiliated voluntary health 
and social welfare agencies. The appeal 
is directed to business firms, corpora- 
tions and employe groups exclusively. 
Contributions recently made public by 
fund officials include a number of in- 
surance organizations. 





How Many Boys and Girls 
Owe Their Education to You? 


Your work has been the means by which an unknown number 


of children have lived in comfort and fitted themselves 


useful lives. 


for 


Improvements in life insurance now simplify and facilitate 


your work. Extra insurance until children reach self-support- 


ing age 


is now available on particularly favorable terms. 


Family income plans attached to low cost Convertible to 65 


life insurance bring more adequate protection within the 


reach of a much larger group. With this protection you can 


do more for more people. 


Connecticut General 


Life Insurance 


Company 


Hartford, Conn. 


Two Leading Life Men 
On St. Louis Program 


G. G. TERRIBERRY, P. T. AUBIN 
Additions to National Association’s 
Golden Anniversary Attractions to 
Be Announced Soon 
First life insurance 
nounced as making important contribu- 
tions to the ram of the National 
Association of Life Underwriters’ golden 
anniversary convention in St. Louis 
next September are two of the country’s 
leading producers, G. Gilson Terriberry, 


men to be an- 


prog 


agent Mutual Benefit Life of New York, 
and Philip T. Aubin, agent Connecticut 
General Life in Chicago. They will dis- 


cuss various phases of the selling process 
Other top-flight life underwriters will be 
added to the program. The convention 
theme is “The Contribution American 
Life Insurance Has Made to American 
Life.” 
G. Gilson Terriberry 

For the last eleven years Mr. Terri- 
berry has averaged more than $1,000,000 
of business a year and today 4% of all 
the business he has written since 1928 
is still in force, an outstanding persist- 
ency record. He was graduated from 
Cornell University in 1915 with the de- 
gree of Mechanical Engineer, and for 
the next nine years held responsible 
positions in companies manufacturing 
machine tools. A member of the Seventh 
Regiment of New York, he was later a 
lieutenant in the field artillery. In 1924 


he joined the staff of Life Insurance 
Sales Research Bureau, Hartford, in 
charge of company service work. After 
having become assistant manager of the 
bureau, he left in 1928 to associate with 
the Beers & DeLong agency (now the 


DeLong agency) Mutual Benefit Life in 
New York, where he has run up his con 
sistent production and_ conservation 
records. 
Philip T. Aubin 

For two of the last four vears, 
T. Aubin has led the entire field fore: 
of Connecticut General Life in produc 
tion. He was president of the company’s 
President’s Club in its first year of or 
ganization, and this year is its vice 
president. He has just completed ten 
vears of continuous membership on the 


Philip 


Connecticut General honor roll and has 
had 468 weeks—nine years—of consecu- 
tive weekly production. Behind this re- 


markable production record lies a great 
deal of experience in all departments of 
life insurance 


BEST’S LIFE CHART ISSUED 





Contains Information in Detail on 175 
Companies Which Are Recommended 
by the Publisher 


Alfred M. Best Co., 75 Fulton Street, 
New York, has issued the twelfth an- 
nual edition of Best’s Chart of Recom- 


mended Life Insurance Companies. It 
shows a complete analysis of each com- 
pany, is easily understood, all items are 
instantly comparable and is easily car- 
ried in the vest pocket. Some of the 
principal items shown are: Admitted as- 
sets, distribution of assets, capital, sur- 
plus, reserve, present principal reserve 
basis, total income, total disbursements, 
total paid policyholders, insurance writ- 
ten, insurance reports, net interest 
earned for a period of three years, mor- 
tality ratio for a period of three years, 
lapsed ratio for a period f three years, 
expense for a period of two years, and 
an illustration of the cost of insurance at 
age 35, for a total period of ten years, 
to the nearest dollar, at rates or dividend 
scales now in effect. 

The 175 companies reported on have 
over 96% of the business and assets of 
all life insurance companies. The total 
ficures for these companies are: Ad- 
mitted assets, $28,611,000,000; capital, 
$137,441,000: surplus, $1,454,888,000; net 
reserve $24,038,573,000; total income, $5, 
690,103,000; total disbursements, $4,212, 
169,000; total paid policyholders, $2,685, 
318,000 ; insurance written, $13.474,764,000 ; 
insurance in force, $113,234,210,000 
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No Fixing of Premiums 
Pink Tells Coast Men 


EXPLAINS GROUP RATE PLAN 





Says in San Francisco Address That 
People Are Leaning Heavily on 
Soundness of Life Insurance 





Superintendent of Insurance Pink of 
New York muffled the current talk about 
the Group life 
business when he said in an address to 
the San Francisco Life Underwriters 
Association June 22: 

“The only fixing of rates that I know 
of is in connection with Group insur- 
ance, a new branch of the industry, still 
experimental. There recommendations 
are made by representatives of the vari- 
ous companies only for hazardous indus- 
tries involving about 30% of the Group 
business. The so-called “T” or uniform 
rates for Group insurance are fixed for 
the first year and no other, and that is 
done in order to avoid dangerous com- 
petition between companies and to pre- 
vent the favoring of one class of policy- 
holders over another. After the first 
year the cost of Group insurance is de- 
pendent upon the experience in the par- 
ticular factory, business or industry cov- 
ered by the Group policy.” 

Farther on in his address the Superin- 
tendent threw some light on how heavily 
some people are leaning on their life 
insurance, when he said: 

“Very often in these times people I 
meet in the course of my work—lawyers, 
physicians, storekeepers, mechanics—say 
to me: ‘You must not let us down; in- 
surance is all that we have left for the 
protection of our families; if that goes 
everything is gone.’ It has given me 
great pride and satisfaction to be identi- 
fied with this great and beneficient in- 
stitution. I wish that I had more ex- 
perience and ability to give to it. I 
can only say that I am giving every- 
thing that I have.” 

Can Face Critics 

Superintendent Pink referred to the 
present as a difficult period, when every- 
thing is disturbed and everything is 
questioned. “It is not strange that the 
great institution of insurance which we 
serve should have its critics and that in 
a sense it too should be on trial. In a 
skeptic world we are fortunate that our 
institution stands on a sound financial 
base and has retained and preserved, as 
have few others. the respect and confi- 
dence of the public.” 

Insurance is alisned with democracy, 
Mr. Pink said. Almost three-quarters 
of the life insurance of the civilized 
world is in the United States and 
Canada. But the wide acceptance of the 
insurance principle in this country and 
in Canada is due not only to effective 
salesmanship but to the inherent desire 
of our people for self-expression, self- 
government and economic as well as 
political independence. 

“No life agent has completed his job 
when he has sold a nolicv to a prospect. 
He has onlv assumed an obligation to see 
to it that the policy is kept in force.” 

Insurance Counselors 

Referring to a particular group Mr. 
Pink said: “I understand vou have in- 
surance counselors in California. We 
have them in the East. In the life in- 
surance field they hold themselves out 
as representatives of the public. It may 
be that there is some useful field for a 
development of this kind. I do not know. 
Time alone will tell. But I do say to 
you that we cannot permit self-appointed 
men to snine at this great institution of 
insurance for their own selfish purposes 
without regulation or professionalization. 
The wav to meet the counselor problem 
is not by fighting words against words 
but by giving a hich standard of service 
to the public. 

Bank Insurance 

“We should not be too critical or hos- 
tile toward new forms of insurance. I 
am proud that the life underwriters of 
my own state did not oppose the intro- 
duction of savings bank life insurance 


monopoly in insurance 


but objected only to any form of bill 
which brought 


the state into active 


Benjamin H. Groves Heads 
Chicago Chapter of CLU 


Benjamin H, Groves, manager Insur- 
ance Exchange branch at Chicago for 
the Travelers, has been elected president 
Chicago chapter, Chartered Life Under- 
writers. Elected vice-president was John 
D. Moynahan, West Suburban manager, 
Metropolitan. Roland D. Hinkle, assist- 
ant agency manager Equitable Society, 
was elected secretary-treasurer. The 
Chicago chapter closed its most active 
year with this meeting. 


Cc. O. FISCHER IN SEATTLE 

Before a capacity audience of members 
and friends of Seattle Life Underwriters 
Association, Vice-President Chester O. 
Fischer, Massachusetts Mutual, gave his 
address, “The Search for Security.” From 
1914 to 1921 Mr. Fischer was a partner 
with Arthur H. Challiss in Peoria, II. 
Mr. Challiss is now general agent for 
Massachusetts Mutual Life in Seattle. 


MANY ATTEND “SPRING CLINIC” 

More than 250 Chicago life agents saw 
the repeat performance of the playlet 
“Spring Clinic of 1939” that was given 
Tune 17 by the Chicago Association of 
Life Underwriters. ; 











partnership with the bank. They made 
no objection to savings banks going into 
insurance for the benefit of the lower 
income groups as long as the state re- 
mained in a supervisory capacity. Sav- 
ings bank life insurance under proper 
laws and properly administered offers no 
real threat to life insurance.” 

Mr. Pink took much the same view 
respecting the old war risk insurance, 
which stimulated the sale of regular life 
insurance. He said non-profit hospital 
plans are doing the same thing for the 
casualty companies, and social security, 
unemployment insurance and old age 
benefits will produce similar results. He 
then referred to the pricing of life in- 
surance and that led to the aforemen- 
tioned statement regarding rates for 
Group insurance. 


Plans to Honor Huebner 
In 1940 Finding Favor 





M. R. ORR AND LETTERS 


The idea, born at Houston, of honor- 
ing Dr. S. S. Huebner in Philadelphia 
during the 1940 convention of the Na- 
tional Association of Life Underwriters 
has won national acclaim. General 
Chairman Millard R. Orr has received 
many letters from all sections of the 
country endorsing the suggestion. 

The sentiment of thousands of letters 
received from all sections is crystallized 
by John W. Yates, California, who 
writes: “Doctor Huebner’s contributions 
have far transcended life insurance and 
have exerted a profound influence on the 
course of American life.” Dr. Huebner 
is president American College of Life 
Underwriteers. 
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Comptroller Rarey of 
Travelers Passes Away 

IN CHARGE OF CASHIER’S OFFic; 

Joined Travelers in 1910; For Son 


Years Travelers’ Auditor; His 
Clubs and Organizations 








C. Donald Rarey, comptroller of th 
Travelers Insurance Companies, died 9 
a heart attack at the Hartford Hospit, 
Friday morning after an operation which 
had been performed several weeks ag) 
The death within twenty-four hours oj 
two such well-known and _ esteeme; 
members of the organizations as Trayel. 
ers as Mr. Rarey and John E. Gossey 
of New York was a shock to the men. 
bers of the organization. 

Both had a wide acquaintance with 
Travelers representatives. As comptrol- 
ler Mr. Rarey was in charge of th 
cashiers’ organization in more _ than 
eighty branch offices throughout the 
United States and Canada and of ac. 
counting in the home office. In thos 
capacities he was directing head of sey- 
eral thousand employes. 

“Born at Columbus, Ohio, May 8, 188 
he was educated at Columbus East High 
School and at Kenyon College in Gam. 
bier, Ohio. He entered the employ ci 
the Travelers January 31, 1910, and after 
a course of instruction in the company’ 
training school at Hartford was appoint- 
ed cashier of the Columbus branch office. 
The next year he was made a traveling 
auditor, visiting a large number of the 
company’s branch offices. In January, 
1915, he was summoned to the home 
office to assume the position of auditor, 
He was advanced to the position of 
comptroller of The Travelers companies 
March 21, 1927. In 1937 he also became 
a member of the board of directors of 
The Travelers Bank & Trust Co. 

During the World War, Mr. Rarey 
served in the United States Navy. On 
September 1, 1917, he married Miss 
Helen Huntington Staples, daughter of 
Mr. and Mrs. William G. Staples of 
Westport, Conn. He was a member of 
the Hartford Club, the Hartford Golf 
Club, the Twentieth Century Club of 
Hartford, the Society of Founders and 
Patriots, the Society of Colonial Wars, 
the Sons of the American Revolution, 
and of Psi Upsilon fraternity. 

Besides his widow, Mr. Rarey leaves 
three children, Mary Frances, Helen 
Huntington and Ralph S. Rarey. Ft- 
neral services were held at Trinity Epis- 
copal Church in Hartford on Monday. 





CONTINENTAL CLUB WINNERS 


Maurice C. Chier, Milwaukee, Leads Chi- 
cago Company’s Entire Organiza- 
tion For Fifth Year 

Twenty-nine agents for Continental 
Assurance have qualified for member- 
ships in the company’s “2-5-0” and 
“1-2-0” producers clubs to date, W. E. 
White, vice-president and superintendent 
of agencies, announces. The majority 
of those who are at present listed as 
qualifiers for 1-2-0 Club honors will be- 
come eligible for 2-5-0 Club memberships 
before the club year ends, and member- 
ships in the two clubs will be larger this 








year than ever before. 


Leading the company’s entire agency 
organization for the fifth consecutive 
year is Maurice C. Chier of Milwaukee. 
Mr. Chier qualified last year for the 
Million Dollar Round Table. High among 
the leaders is Dwight G. Johnson, life 
manager for the Herkness-Peyton-Bish- 
op general agency at Philadelphia. Mr. 
Johnson is a qualifier for the Million 
Dollar Round Table this year. John A. 
Crowley, Ravenna, O., of the M. _L. 
Killian general agency; Morris H. Ka- 
liff, general agent at San Antonio, and 
Joseph Schwartz, Insurance Exchange 
branch, Chicago, are others who have 
qualified for 2-5-0 Club rating. 

Qualifiers for the 2-5-0 Club are to be 
guests of the company at the Interna- 
tional Golden Gate Exposition in San 
Francisco for five days in August. Re- 
turning, the party will join with the 
1-2-0 Club in a three days sales congress 
at Lake Wawasee, Ind. 
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Top row, left to right: 





Ben Hyde, Penn Mutual; G. V. Austin, Aetna Life; R. H. Keffer, Aetna Life; Julian S. Myrick, Mutual Life of N. Y.; Harry Gardiner, 


John Hancock; Clarence Axman; Harry F. Gray, Connecticut Mutual, president of the Life Managers; Ralph Halstead, supervisor of agencies, Continental American; 
W. M. Rothaermel, vice-president, Continental American; George A. Kederich, New York Life; Edward W. Allen, New England Mutual; S. S. Voshell, Metropolitan. 


Middle row, left to right: 


David Hersch, Security Mutual; Alfred G. Correll, New England; John L. Kassoff, Mutual Life; Leroy Bowers, Mutual Life; Greg 


A. Oliver, Retail Credit Co.; Osborne Bethea, Penn Mutual; Lewis C. Sprague, Provident Mutual; John S. Tunmore, Jr., Provident Mutual; John M. Fraser, Con- 
necticut Mutual; Matthew J. Lauer, Continental American; P. Walter Cook, Connecticut General; S. Samuel Wolfson, Berkshire, chairman of the outing; W. L. 
Hadley; Walter Gudeon, Connecticut General. 


Bottom row, left to right: 


C. O. Falkenhainer, Bankers Life; Frank Groh, Travelers; Clifford L. McMillen, Northwestern Mutual; Philip B. Holmes, Connecticut 


General; Cerald A. Eubank, Prudential; Harold L. Taylor, Mutual Life; W. G. Dowd and Horace Allen, both Retail Credit Co.; Irving Bush, Travelers; Elias Klein, 
Travelers; Robert L. Jones, State Mutual; Benjamin Alk, Penn Mutual, president-elect Life Underwriters Association of New York City; Murray April, Continental 
American; Max J. Hancel, Continental American; Mr. Dowd, and Meyer Goldstein, Connecticut Mutual. 


The Life Managers Association of 
Greater New York held its annual golf 
tournament on Thursday of last week. 
It was at the Rockville Center Country 
Club, home club of John M. Fraser, 


general agent Connecticut Mutual. Toast- 
master of the dinner was Harry F. Gray, 
president of the Life Managers Asso- 
ciation of Greater New York and gen- 
eral agent of the Connecticut Mutual, 


Woolworth Building. Among those seat- 
ed with him were former presidents of 
the association, each of whom made a 
short talk. They are Julian S. Myrick, 
E. W. Allen, Harry Gardiner, Clifford 





A. W. JOHNSON MADE PRESIDENT 





Association of Insurance Company Buy- 
ers Elects New Officers; June 13 
Meeting 
The Association of Insurance Company 
Buyers, which in a series of meetings ad- 
dressed by experts—some in the business 
and some outside—and which has been a 


valuable factor to home office operation, 
held its annual meeting in Hartford on 
June 13. The association was organized 
in 1933. A. W. Johnson of the State 
Mutual Life was elected president. He 
has served the association as president 
of the executive committee for the past 
year. As from the start he has had an 
appreciative attitude toward the associa- 
tion, recognizing its importance. Be- 
fore going with the State Mutual he was 
connected with a nationally known office 
equipment company. Vice-president is 
J. Root, Connecticut General Life. 
Again W. B. Joyner of the London & 
Lancashire Indemnity was elected sec- 
retary. He has been secretary from the 
Start. 
_ Prior to the meeting on June 13 an 
interesting lecture tour through a ma- 
terial offset lithography proved interest- 


Managers of Los Angeles 
Hear Aviator and Huff 


The Life Managers Association of Los 
Angeles met June 12. Captain J. Caden 
Jenkins, Lockheed Aircraft Corp. and 
Vega Airplane Co., was the chief speak- 
er. He declared that ‘aviation is the 
frontier of nations. There are fifteen 
companies making planes in Los An- 
geles. 

Resident Vice-President Perez F. 
Huff. Bankers National Life, fifty years 
in life insurance, spoke reminiscently. 
He offered the suggestion for a senior 
organization composed of men_ with 
twenty or more years of experience. 

Henry Mosler, whose term of office as 
president of the Life Underwriters As- 
sociation of Los Angeles expired June 13, 
made his farewell talk. Rollo Hays, Jr., 
chairman of the membership committee, 
said that the membership now is 470. 





ing and instructive. After the 
business meeting a paper was presented 
on “Acoustical Treatments as an Aid to 
Expense Control.” That was followed 
with an open forum discussion of main- 
tenance and acoustical treatments, 


annual | 


PROVIDENT L. & A. CHANGES 





New Appointments Affect Part of Ten- 
nessee, Winston-Salem, Minneapolis, 
Youngstown, Greenville 
Five new appointments are announced 
by Provident Life & Accident. Ham- 
mond T. Penney, recently general agent 
for Lincoln National in Chattanooga and 
former district manager for Jefferson 
Standard Life there, becomes Provident 
Life & Accident general agent, life de- 
partment, for upper eastern Tennessee 

with offices at Johnson City. 

Charles W. Pope, after an enviable 
six-year insurance record, is made gen- 
eral life department agent at Winston- 
Salem, N.C. 

At Minneapolis T. E. Barbeau, recent 


Deputy Insurance Commissioner for 
Minnesota, becomes general agent, life 
department. 


In Youngstown, Ohio, a collaborative 
general agency is in operation for the 
life department. The new appointee, John 


_N. Church, shares duties with Otis P. 


Holt. 

Jake Hadley has been made district 
agent at Greeneville, N. C. He will work 
under General Agent A. J. Lewis, Rocky 
Mount. 


L. McMillen and Gerald A. Eubank. The 
principal feature of the dinner was the 
presentation of the prizes for golf 
achievements earlier in the day. General 
chairman for the affair was S. Samuel 
Wolfson, Berkshire Life. 


Eckert With Columbian 
Nat’l Twenty-Five Years 
Martin J. Eckert, general agent in 
Binghamton, N. Y., for Columbian Na- 
tional Life, is celebrating his twenty- 
fifth anniversary with that company this 
month. He joined the Columbian June 
14, 1914. and since that time has built 
one of his company’s most successful 
agencies. He has been particularly ac- 
tive in the Binghamton Life Underwrit- 
ers Association and has given much time 
to various civic activities. He has already 
qualified as a member of his company’s 


current Star Producers Club. This is 
the eighteenth year in which he _ has 
earned membership in that group 





ST. PAUL AGENCY GAINS 

The Victor-Winter home office agency 
of Minnesota Mutual Life reports a 
gain of 20% in new business in the first 
five months of this year compared with 
1938 

CENERAL AGENTS PLAY GOLF 
The annual golf outing of the gen- 
eral agents’ and managers’ division, Chi- 
cago Association of Life Underwriters, 
was held June 14. 
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HETHER you visit the New York 

World’s Fair ...or the Golden Gate 

International Exposition . . . or both, 
you will have the opportunity to become better 
informed regarding many things of vital signifi- 
cance. Nothing can be more intimately important, 
however, than the lessons to be learned at the 
LABORATORY FOR LIVING. For these two 
exhibits, one in New York and one in San Francisco, 
focus attention on one’s most precious possession — 


LIFE. 


Developed from the latest findings of applied 
science, these companion displays, through a series 
of ingenious tests and visual demonstrations, make 
a powerful plea for home and highway safety, fire 
prevention, and health conservation. 


Set amid surroundings of striking color and 
design, and “manned” by a group of personable 
young ladies, the LABORATORY FOR LIVING 


is daily attracting thousands of Fair visitors. 


At the New York 
World’s Fair 


BUSINESS SYSTEMS AND 
INSURANCE BUILDING 


Near Theme Center 









ng. Safety 


Showmanship 


T THE LABORATORY FOR LIVING 
A one’s driving skill may be compared with 
that of others by means of various devices 


which measure steering accuracy, braking response 
and quality of vision. 


A spectacular demonstration of insidious fire 
hazards, both home and industrial, engages the 
complete attention of every visitor and teaches 
unforgettable lessons in fire prevention. 


At New York the health exhibit features the 
functions and care of one’s heart, while at San 
Francisco basic principles of proper diet are stressed. 


At both Fairs continuous motion pictures are 
shown, further emphasizing common dangers and 
how to avoid them. 


The potential benefits resulting from this 
educational project are manifold — lives spared, 
injuries reduced, claims lessened and rates held 
in check or lowered. Surely everyone in the 
insurance business has reason to view the 
with the 


LABORATORY FOR _ LIVING 


keenest interest! 


At the Golden Gate 
International 
Exposition 
HALL OF SCIENCE 


Near Ferry Entrance 








THE ATNA LIFE INSURANCE COMPANY 
THE ATNA CASUALTY & SURETY COMPANY 
THE STANDARD FIRE INSURANCE COMPANY 
THE AUTOMOBILE INSURANCE COMPANY 

of Hartford, Connecticut 
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By Paul Troth 


| IDEAS that CLICK | 


No two agents sell insurance in exactly 
the same way, which also applies to the 
way they get prospects. What they sell 
and how they sell it is principally an idea. 
Some ideas which have proved successful, 
and which are now being employed, will 
be offered readers of The Eastern Under- 
writer in this column from time to time. 


No. 90 

Clifford H. Orr, general agent, National 
Life of Vermont, Philadelphia, expressed 
a basic sales idea recently when he 
wrote for the National Messenger: 
“Handling people needs ability to see 
their problem through their own eyes. 
In selling an intangible such as life 
insurance, imagination is a tremendously 


Fo rriNr ares 
ALLS LUNGRESS 








ae mene 








It’s a great idea, boys! 
production since I look into their 
futures first 


I’ve doubled my 


important factor.” Mr. Orr continued: 
“Through reading, thinking and mental 
exercise an agent must cultivate the 
ability to imagine clearly and to portray 
vividly life’s financial problems to which 
life insurance is the only answer.” 

Mr. Orr calls it imagination in selling. 
In a sense, what the agent does is to 
step into the role of clairvoyant. Hav- 
ing looked into his prospect’s future, he 
paints a word picture for his prospect 
in language that the prospect can under- 


stand. For instance here are some 
phrases that agents have used to stir 


a prospect’s imagination and to get him 
to do something about his financial 
future: 

“After all, Mr. Prospect, when you 
have crossed the span of your earning 
period and you are standing on the other 
side of the bridge, it isn’t going to be 
important how much you have earned, 
but it is going to be mighty important 
how much you have there with you. Any- 
one can spend money, but it takes a 
smart man to save.” 

“Life insurance is an investment in 
happiness, for it immediately relieves 
both you and your wife of uncertainty 
regarding the future. What actually 
happens is that you put yourself on my 
company’s payroll and they promise to 
pay an income to your wife if anything 
should happen to you or they pay you 
an income when you are ready to retire.” 


Here’s a statement for the young 
married man: “Mr. Bridegroom, when 
you asked the little girl who is your 
wife to marry you, you didn’t promise to 
take care of her just as long as you 
live; you meant you would take care 
of her for as long as she lives; isn’t 
that so?” 


A sermon could be built around these 
thoughts: The greatest gifts a man can 
leave his children is their mother’s care. 
Some men provide so well for their wife 
and children there is nothing left for 


their widow and orphans. 


Brokers Get Views On 
Group Annuity Plans 

HARRIS L. WOFFORD MEETING 

Directors of Standard Oil Plan and Pru. 


dential Group Men Lead In- 
formal Discussion 





Some facts about the annuity features 
of the employes’ thrift plan of the 
Standard Oil Co. of New Jersey were 
told to a group of life insurance brokers 
who were the guests of the Harris L. 
Wofford agency, Prudential, New York 
City, at a luncheon meeting held in the 
Columbia University Club on Tuesday. 
The facts were told by C. E. Shaw, a 
personal friend of Mr. Wofford and a 
member of the Industrial Relations Staff 
of the Standard Oil Co. Plan is under- 
written by the Prudential and Equitable 
Society. 

Some observations made about com- 
pany pension plans by Mr. Shaw were 
these: Any proposed plan should pro- 
vide adequate pensions so the older men 
will be able to stop work at retirement 
age and make room for younger em- 
ployes. In effect, the plan should pro- 
vide an adequate reserve for the replace- 
ment of man power. The plan should be 
fitted to the particular group of employes 
so that it will sell itself to them. The 
plan on the contributory basis has the 
better effect on employer-employe rela- 
tionships. Mr. Shaw suggested that the 
employes should be kept informed of 
what they are getting for their money. 
Participation in the plan should be on a 
voluntary basis. It should provide for 
and consider the back service of older 
employes. 

The luncheon meeting was conducted 
on a purely informal basis with an op- 
portunity for guests to ask questions. 
Among those at the head table with Mr. 
Wofford were F. S. Stahl, an associate 
of Mr. Shaw’s in the Industrial Rela- 
tions work of the Standard Oil Co.; 
William F. Entrekin, supervisor Group 
\nnuity consultation service, Prudential, 
and some others from the Group Annuity 
department of the home office. ; 
_ Mr, Entrekin made the comment that 
it is the business viewpoint which is 
selling Group Annuities today; that the 
cost of the pension plan is spread over 
the period of the usefulness of the man. 


CONFERENCES END THIS MONTH 





Kansas City Life Will Finish Series of 

Agency Management Meetings in 

. Cincinnati in Few Days 
__Under direction of O. Sam Cummings, 
Texas state manager Kansas City Life, 
the last of a series of three agency 
management conferences will be held in 
Cincinnati June 26, 27 and 28. 

In attendance at this conference will 
be the company’s general agents and su- 
pervisors from many of the states. The 
home office is to be represented by W. 
E. Bixby, president; J. F. Barr, vice- 
president, and Maurice R. Smith, agency 
supervisor, 





ARTHUR C. DANIELS 


Here is picture of Arthur C. Daniels, 
recently appointed secretary of the In- 
stitute of Life Insurance. A graduate 
of Harvard and an actuary, he is first 
permanent member of the Institute’s 
staff. Office is in the Graybar Building, 
New York City. 


HALL MONTH SUCCESSFUL 


An increase of 26% in paid business 
for Hall Month, 1939, over the same 
month a year ago has been reported by 
A. L. Dern, vice-president and director 
of agencies, Lincoln National Life. This 
marked the twenty-ninth consecutive 
year Lincoln National Life agents have 
honored Arthur F. Hall, board chairman, 
by producing May business in his honor. 

Hall Month this year: featured a double 
contest. One was conducted by the in- 
dividual general agents; one was spon- 
sored by the home office. The general 
agents used as their theme the World’s 
Fairs. Each agent assumed the objective 
of completing a trip through the Arthur 
F. Hall Billion Dollar Fair. The Fair 
contained six buildings—the Perish- 
Here, the Pile-On, the House of Pro- 
tection, the Hall of Dollars, the Temple 
of Underwriting, and Treasure Island. 
At the close of the contests agents ar- 
rived at Treasure Island, where they re- 
ceived contest prizes. 








REAL ESTATE APPRAISAL COURSE 

Basic principles of real estate apprais- 
al, a lectute and case study course, will 
be held at the Wharton School of the 
University of Pennsylvania July 10 to 
August 12. The school is divided into 
two parts, one on residential appraisals 
and the other on investment properties. 
Course is being sponsored by the Phila- 
delphia Chapter of the American Insti- 
tute of Real Estate Appraisers. 
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Branch and Assistant Managers, have been associated with 
this company for five years or more. 


seven per cent of whole time organization in Canada and the 


United States. 





_ PERMANENT ORGANIZATION 


Some three hundred whole time men and women, exclusive of 


COhe CANADA LIFE 


| ASSURANCE COMPANY 


Home Office: TORONTO, CANADA 
Our 50th Year in the United States 


This represents forty- 











Make this Office your 
Surplus Line Agency— 








PEnnsylvania 6-6605* 


BERKSHIRE LIFE 


Insurance Co. of Pittsfield, Mass. 





88 Years of Service” 











LIFE INSURANCE 
PURCHASED ON 


RENEWALS eouitaste sasis 


RENEWAL PURCHASE CO. 
Room 4901 70 Pine St., New York 
Telephone WHitehall 4-315! 


Mortality Table 


(Continued from Page 3) 











ance issued must contain statements of the 
tables of mortality and rates of interest to 
be used in computing the reserve to be 
maintained on the policy and for comput. 
ing the non-forfeiture values. 
5. The use of special tables based on a speci- 
fied percentage, not more than 130%, of 
the rates of mortality of the table used for 
calculating the non-forfeiture values, in the 
computation and valuation of extended in- 
surance benefits granted under Ordinary 
policies when tables based on modern ex- 
perience are used. 

The establishment of a deficiency reserve 

when the gross premium on the policy is 

less than 100% of the net premium in the 
case of policies valued on the basis of 
mortality tables now in use, or less_ than 
the net premium loaded 5% of itself and 

5% of the net premium for a similar Ordi- 

nary life policy when tables based on ex 

perience after 1920 are used. 

7. Variation of the standards of valuation by 
the commissioner in the case of Industrial 
insurance, Group insurance, sub-standard 
risks and other special classes of life insur- 
ance. 

8. The approval by the commissioner of suit- 
able tables for valuation annuities, pure 
endowments, accidental death benefits and 
total and permanent disability _ benefits. 
Specific approval of minimum standards for 
each of such benefits, which standards are 
in accordance with current practice. 

9. Maintenance of the present valuation stand- 


ards on policies already issued and for 
continuance of any preliminary term or 
other special valuation method now per- 


mitted by law. 


The committee recommends the estab- 
lishment of a standing committee within 
the association to consider the merits of 
specific mortality tables proposed from 
time to time for recommendation to in- 
dividual commissioners. 





WOODWARD and FONDILLER, Ine. 


¢ Consulting Actuaries °* 


90 John Street, New York 
Telephone BEekman 3-6799 








HAIGHT, DAVIS & HAIGHT, Inc. 


Consulting Actuaries 
FRANK J. HAIGHT, President 


INDIANAPOLIS 


Omaha Kansas City 








Consulting Actuaries 


Woodward, Ryan, 
Sharp & Davis 


90 JOHN STREET, NEW YORK 
Telephone BEekman 3-5656 
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Hearings by Monopoly 
Com. End For Present 


ACTUARIES ARE WITNESSES 





TNEC Committee Interested In Settle- 
ment Option Agreements and 
Surrender Values 





The TNEC Monopoly Committee con- 
cluded its public hearings for the pre- 
sent on life insurance with the session 
on Wednesday. It is expected that the 
present record will be supplemented by 
conference or small group hearings. 
Among those heard at the Tuesday 
and Wednesday sessions were Dr. Arthur 
Hunter, vice-president and chief actuary 
of the New York Life; Ray D. Murphy, 
vice-president and actuary of the Equit- 
able Society ; Edward W. Marshall, vice- 
president and actuary of Provident Mu- 
tual; William A. Hutcheson, actuary 
Mutual Life of New York; Valentine 
Howell, vice-president and actuary Pru- 
dential; Frank L. Jones, vice-president 
Equitable Society and Dr. William 
Bolt, medical director New York Life. 

Mr. Jones was called as a member of 
the committee which was formed to 
check the replacement of business. He 
was questioned concerning that agree- 
ment which has been subscribed to by 
a majority of the life insurance com- 
panies. Dr. Bolt was questioned concern- 
ing the Medical Inspection Bureau and 
the handling of large insurance cases. 


Settlement Options 


Most of the testimony of the actuaries 
was a continuation of the Monopoly 
Committee’s inquiry into agreements 
among companies, in this instance agree- 
ments concerning settlement options and 
cash surrender values. Dr. Hunter, who 
resumed the stand Tuesday, explained 
in response to questions by Examining 
Attorney Gesell that at the time of the 
Armstrong investigation companies were 
required to issue in New York State 
exactly the same form of policy, word 
for word, with no variation. In these 
policies there were three settlement 
options. First was provision for payment 
of an annuity equal to a certain per-. 
centage of the proceeds which usually 
was 3%. It simply was a guarantee of 
interest during the lifetime of the bene- 
ficiary. The second provision was that 
specified amounts or instalments could 
be obtained over a series of years and 
the table was inserted in the policy. The 
third provision was that there should 
be equal instalments for a fixed period 
of twenty years and a payment for life 
thereafter if the beneficiary survived. 
In other words, a guarantee of twenty 
years with continuation during the life- 
time of the beneficiary after that time. 

Dr. Hunter explained that outside the 
policy very complex forms of settlement 
options have developed. Competition in- 
creased the complexity. Companies 
sought to limit the widening scope, some 
provisions going beyond the limits set in 
the policy itself. It was the opinion at 
the time that same option amounted to 
practically preparing the wills of the 
Persons to the contract, some being so 
involved that lawsuits were likely to 
result. 

Mr. Murphy when called to the stand 
told how a number of actuaries held 
a meeting in February, 1937, to consider 
suggestions for reasonable limitations on 
combinations of modes of settlement that 
would preserve the essential services of 
the beneficiaries. There was a broad 
opinion among actuaries that the com- 
panies had gone too far, which condi- 
tion was being emphasized by the low- 
ered interest rates and the rapid increase 
of funds left with the companies, under 
such options. 

In April, 1937, the New York Insur- 
ance Department sent a letter to a 
stoup of New York companies suggesting 
that the technical men get together to 


Consider options, guaranteed interest 
tate and policy loan interest. 
When Edward W. Marshall of the 


Tovident took the stand he told how 
Ils company early realized that the trust 
company problem particularly would be- 





come very important in the life insur- 
ance business if allowed to get out of 
hand. His company at that time adopted 
some rules to limit the situation. By 
1935, Mr. Marshall said, it was obvious 
that something must be done because 
the optional settlement business was not 
only causing complexities far beyond the 
policy contract but it was throwing a 
burden of cost on the general body of 
policyholders for the benefit of the 
relatively few. 





Manhattan Life Transfers 
C. R. Corcoran to Midwest 


Charles R. Corcoran, field assistant, 
Manhattan Life, this week was appointed 
to headquarters in Chicago as home of- 
fice field assistant for the company’s 
midwestern territory. Mr. Corcoran’s 
duties will be the appointing of general 
agents and the developing of the com- 
pany’s interests in the Midwest. 

Mr. Corcoran’s entire life insurance 
career has been with the Manhattan Life. 
Starting in 1928 as a clerk in the ac- 
tuarial department, he was later promot- 
ed to manager of the new business de- 
partment and made a member of the 
risk committee. He was appointed field 
assistant on January 1, 1938. 


National of Canada At 
Its Fortieth Milestone 


ROYAL ASSENT GIVEN JUNE 29 





Since 1897 Company Has Grown, Now 
Having $59,193,609 in Force and Holds 
Assets of $12,485,385 





This month the National Life of Can- 
ada celebrates the fortieth anniversary 
of its founding. June 29, 1897, the royal 


assent was given to an act of the par- 
liament to incorporate the company. The 
petitioners and provisional directors were 
Henry S. Howland, Elias Rogers, George 
L. Milne, Robert A. Stevenson, Thomas 
C. Irving, William Stone, John Pugsley 
and Richard H. Tomlinson. By June, 
1899, a sufficient amount of the com- 
pany’s stock having been subscribed, the 
company was ready to commence busi- 
ness. The original license from the Do- 
minion Department of Insurance is dated 
June 23, 1899, and on June 29, 1899, the 
first policy was issued. At the end of 
the first year’s operations insurance in 
force stood at $604,000. From this small 
beginning the company showed a steady 
conservative development until at the 
end of 1938 business in force amounted 


to $59,193,609 with assets of $12,485,385 
and policy reserves of $11,316,566. 

The company has agency offices across 
Canada and in Hamilton, Bermuda, and 
Kingston, Jamaica. Policyholders of the 
National Life are scattered far and wide 
throughout Canada. Included are many 
leaders in business and the professions. 
The amount of business in force and its 
excellent geographical representation 
combined with a sound investment policy 
provides a good foundation for future 
progress. 

The board of directors is made up of 
H. Rupert Bain, president; Robert Fen- 
nell, K.C., vice-president; Col. the Hon. 
Herbert A. Bruce, M.D., LL.D.; the 
Hon. Eric Werge Hamber, the Hon. 
David O. L’Esperance, Lieutenant-Colo- 
nel Sidney C. Oland, V.D., A.D.C.; Allan 
A. Aitken, A. H. Beaton, K.C.; Fraser 
D. Reid, Denton Massey, M.P.; D. H. 
Gibson and Alfred Rogers, Jr. 





HENDLEY COMPLETES 20 YEARS 

W. S. Hendley, manager at Columbia, 
S. C., for Mutual Life of New York, 
completed twenty years of service with 
the company in that capacity, June 15. 
Starting as a clerk January 2, 1900, he 
was appointed superintendent of agents, 
assistant manager and then manager at 
Columbia. 
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Northwestern National Life Insurance Company 


STRONG 


O. J. ARNOLD, President 
MINNEAPOLIS, MINNESOTA 
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Knight Aioias Holds 
Its Annual Outing 


CELEBRATE MAY PRODUCTION 





W. E. Barton, President, Presides at 
Banquet; Leaders Get Prizes; Some 
of Guests at Outing 





The annual outing of the Charles B. 
Knight Agency, Inc., 225 Broadway, New 
York City, was held at the Westchester 
Country Club, Rye, N. Y., last Friday 
when an unusually fine day brought out 


a 100% representation of the agency 
organization with a large number of 
guests. 

An all-day golf tournament was the 


main feature of the day’s activities with 
others playing bridge or indulging in 
other sports activities available at the 
club. Climax of a particularly enjoyable 
day and occasion was the agency ban- 


quet presided over by Walter E. Bar- 
ton, president of the Knight Agency 
company. 


The affair was really a celebration of 
the May production campaign in which 
the agency rolled up a larger volume 
than in May of last year and put the 
agency far ahead of any other in the 
metropolitan district for that month. 
Prizes were distributed at the dinner by 
Paul S. Ranck, vice-president and treas- 
urer of the agency. 

Leader in volume paid for for the 
month was Joseph Gross with $98,833. 
Mr. Gross has a remarkable record of 
twenty years’ consecutive weekly produc- 
tion and his associates added their ad- 


ditional congratulations because it was 
also his thirtieth wedding anniversary. 


A circumstance that called for special 
comment and congratulation in connec- 
tion with the agency’s splendid May 
record was that whereas last year there 
were seven agents who wrote in excess 
of $100,000 this year the paid for exceeded 


May, 1938, although no agent wrote as 
much as $100,000. The second in volume 
was M. J. Gordon. Leader in applica- 


tions was S. Livingston and he was also 


a captain of the winning team. Lester 
Rosen was second in number of appli- 
cations. Isador Fleshner was leader in 


number of cases, in number of annual 
premium policies and in the amount paid 
in advance. A. C. Altobellis of Albany 
made the best contribution among out of 
town agencies. R. W. E. MacGregor 
made the best contribution during any 
one week. 

Winner of the low gross prize in the 
golf tournament was Dr. J. B. Proctor. 
Winner of the bridge contest was A. L. 
Lippin. In charge of sports and other 
activities was Hubert Davis. 

Amorg guests of the agency were 
Richard S. Rust, secretary of the Union 
Central Life from Cincinnati; Samuel 
R. Feller, attorney, former deputy insur- 
ance commissioner of New York; David 
Vorhaus, attorney; E. A. Pierce, vice- 
president National City Bank; W. F. 
Lochridge and Howard Henderson, vice- 
presidents J. Walter Thompson Co., and 
John M. Hughes, executive secretary of 
the Life Underwriters Association of 
New York. 


H. N. KUESEL AGENCY AHEAD 
The H. N 
Mutual, New 
premiums in 
1938, and the 


Kuesel age ncy, Phoenix 

York City, reports total 
May well ahead of May, 
results for five months 
considerably above the 1938 figure. Vol- 
ume of business written ahead of 
last May. Figures for the year aggre- 
gate above 400 cases for more than $2,- 
000,000 submitted business. 


was 


CANADIAN LIFE ADVERTISERS 


The Life Insurance Advertisers’ Asso- 
ciation, formed in 1920 to carry out a 
program of cooperative or be- 
came a section of the Canadian Life In- 
surance Officers Association at the an- 
nual meeting of the latter body in To- 
ronto. A. L. Cawthorn-Page, of the 
Metropolitan Life, Ottawa, is president 
f the section. 
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Percy H. Evans at his desk on his fiftieth anniversary 


Half a century ago Percy H. Evans, 
vice-president and actuary of the North- 
western Mutual Life, entered the insur- 
ance business and the anniversary a few 
days ago was made an event at the 
home office. During all that time he 
has been with the one company. He 
easily ranks one of the great men of the 
business, so recognized in other com- 
panies, while his popularity with the 
Northwestern Mutual’s field force is re- 
markable. One reason he has proved 
such an asset to the field is that part 
oi his career has been in production. 
On the golf links of insurancedom he 
hits both a scientific and a salesmanship 
ball, consistently playing par in each 
capacity. 


Goes to University of Michigan 
A California man, after public school- 


ing in Denver, he went to Milwau- 
kee with his mother after his father 
died. An uncle, Charles N. Jones, was 


an actuary in bh actuarial department 


of the Northwestern Mutual. Percy 
became a clerk there. Charles A. Love- 
land was actuary. 

Young Evans decided to study en- 
gineering and mathematics at Univer- 
sity of Michigan. Company said O.K., 
and told him. he could sell insurance. 


So he became a student and an agent. 
That was the beginning of a production 
side of his life that proved so valuable 
later in his relations with the field force. 





In 1895 he was back in the actuaria 
department. Then he went to San Fran- 
cisco and became an agent with the 
Clarence M. Smith agency. He found 
he had a literary side and contributed 
to insurance periodicals. 

With actuarial knowledge supplement- 
ed by field work, he returned to Mil- 
waukee in 1901 and became an assistant 
superintendent of agencies under Wil- 


lard Merrill, then vice-president and 
agency department head. Mr. Evans 
has supervision of “Field Notes,” agency 
publication established that year and 
causa as editor until 1915. In 1902 


Henry F. Norris became superintendent 
of agencies George E. Copeland, later 
superintendent, was named first assistant 
and Mr. Evans became second assistant 
superintendent of agencies. 

In 1915 Mr. Evans was transferred to 
the actuary department as assistant ac- 
tuary and later that year was elected 
actuary, succeeding Mr. Loveland. In 
addition to that title, Mr. Evans was 
also made a vice-president in 1929. 

Mr. Evans was president of the Ameri- 
can Institute of Actuaries in 1924-1926, 
and is a member of the permanent com- 
mittee of the International Congress of 
Actuaries. He is or has been a member 
of mathematical, statistical and other 
scientific societies, numerous local clubs, 
Scottish Rite Masons, Phi Kappa Psi 
fraternity, Sons of the American Revo- 
lution and others. 





LAUER ot FIRST IN MAY 

The Matthew J. Lauer agency, Conti- 
nental American Life, New York City, 
led all agencies of the Continental 
\merican in both volume and premiums 


for the month of May. The agency also 
is first in the company in both volume 
and premiums for the first five months 
of the year. 
CLEVELAND GOING ON AIR 
Through the cooperation of Burt’s 


and Radio Station WCLE, 
for all Cleveland Life 
their friends and_ their 


Jewelry Co. 
the opportunity 
Underwriters, 


friends’ friends to go on the air is pre- 
sented. The local life underwriters as- 
sociation has been given two hours of 


on the afternoon of Sunday, 
July 23. Among other things it will be 
the association’s duty to provide a num- 
ber of amateur radio acts for entertain- 
ment. Chalmer F. Lutz is chairman of 
the entertainment committee. 


radio time 


MINNINGER AT DAVIS AGENCY 

Frank Minninger, manager, Connecti- 
cut General, Newark, gave his talk “Ro- 
mance in Records” before members of 
the Channing Davis agency, Canada Life, 
New York City, last week. By the care- 
ful keeping of records Mr. 
shows how an agent can measure his own 
performance and improve his production. 


Minninger 


THOMPSON ADDRESSING MEETS 

About twenty-five northeast Arkansas 
insurance salesmen attended a dinner at 
Jonesboro June 10 to hear J. T. Thomp- 
son, state president of the Life Under- 
writers Association, stress the import- 
ance and explain the relation of the local, 
state and national associations. Agents 
from Forrest City, Marked Tree, Wynne, 
Blytheville and Paragould were guests 
of the Jonesboro group. Mr. Thompson 
is having similar meetings in other 
places. 

TO DISPOSE OF STOCKS 

Shenandoah Life, Roanoke, has been 
given by the corpor: ation commission of 
that state one year from June 16 to dis- 
pose of certain stocks, bonds and other 
securities not included in the list of in- 
vestments in which domestic life insur- 
ance companies are permitted to invest 
their funds or assets. 





FIFTY CARS FOR PICNIC 

Headed by a police escort a motorcade 
of more than fifty cars carried all of the 
(American United Life 300 home office 
employes to the annual picnic and frolic 
at Forest Park, north of Indianapolis. A 
round of activities, including golf, tennis, 
baseball, swimming and dancing was ar- 
ranged, followed by a fried chicken 
dinner. 


Se 


—— Insurance Men In 
Amer. Provident Society 


PURPOSE IS THRIFT EDUCATIOy 


Publishes Books and Pamphlets fo, 
Agents; Calls Life Insurance Man’s 
Primary Investment 


An organization which has as its pur. 
pose a program of thrift education anj 
which numbers among its directors and 
national council many prominent 
the American 
which has its execw- 
Madison Avenue, the 
Suilding, New York City. 
Society is a non-profit association 
self-reliance and eco- 
\mong its present activities the 
the 
Legion of America, a national educational 
campaign for children which ultimately 
seeks to enroll thousands of the nation’s 
youth in the Great Book of Thrift, 
national register of the Provident Legion 
which stands more than six feet high on 
a platform in the executive office. 

Newest director of the organization 
from the life insurance field is Clifford 

McMillen, general agent here for the 
Northwestern Mutual Life, who was 
elected to succeed William F. Atkinson, 
former general agent, Northwestern Mu- 
tual, Brooklyn, resigned. President of 
the Society is Lawson Purdy who is also 
comptroller of the Corporation of Trinity 
Church. Founder and managing director 
is Charles M. de Forest, who studied 
law at Yale University, was formerly 
with the National Tuberculosis Associa- 
tion and conceived the idea for the thrift 
organization many years ago following 
his own unhappy experience in specu- 
lative ventures. The Society was in- 
corporated in 1930. Among insurance 
men on, the Society’s National Council 
are these: 

Alfred L. 
Eustace A. 
a FF 
Louis I. 
statistician, 


on its 
life 
Provident Society, 
tive offices in 51 
New York Life 
The 
for teaching thrift, 


insurance men _ is 


nomics. 


Society is sponsoring Provident 


Aiken, president, 
Brock, 


New York Life; 
Great-West Life; 
Protective Life; 
vice-president and 
Walter W. Head, 
General American Life; Merle E. 
general agent, Equitable Life of Iowa, 
Oakland, Cal.; L. M. Giannini, president. Occi- 
dental Life of California; Grant L. Hill, director 
of agencies, Northwestern Mutual Life; John 
M. Holcombe, Jr., manager, Life Insurance 
Sales Research Bureau; Fred <A. Howland, 
chairman, National Life of Vermont; Dr. S. S. 
president, American College of Life 
Underwriters; George L. Hunt, vice-president, 
New England Mutual; H. S. Nollen, president, 
Equitable Life of Iowa, and John A. Stevenson, 
president, Penn Mutual. 


secretary, 
Clabaugh, president, 
Dublin, third 
Metropolitan; 
president, 


Goss, 


Huebner, 


300ks, pamphlets and charts are pub- 
lished by the Society as are also maga- 
zines and newspaper articles. “How Old 
Am I Financially” is a book which con- 
tains budget forms for 20 adult years 


and throughout childhood. Another is 
“Are You As Old Financially As In 
Years?” Among publications that the 


Society has prepared for use of life in- 
surance agents are also “The Measure of 
Your Worth”, “The Financial Time- 
Table”, “The Primary Investment” and 
others. The Provident Society considers 
life insurance a man’s primary invest- 
ment. The Society is supported financially 
by the sale of these publications in 
addition to its principal income which is 
from memberships. 





EFFICIENCY CUP WINNERS 


Winners of two efficiency cups and 
the production cup for 1938 have been 
announced by Great National Life; John 
\. Monroe, Jr., Dallas agency, receive 
the efficiency cup for salesmen living in 
metropolitan areas. A. Frank Hill, man- 
ager at Pampa, Texas, was awarded the 
regional efficiency cup for salesman in 
towns of 50,000 population or less. Mr. 


Hill also received the company produc- 
tion cup for the largest volume of busi- 
ness paid-for and delivered by any sales- 
man. 
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Jefferson Standard 
(Continued from Page 1) 


will make you more effective and suc- 

cessful insurance men. 
Boat Trip 

“And now, a word to the ladies. Fifth 
Avenue is only a few blocks away, and 
they tell me they have the most artistic 
windows in the world there. I don’t 
want to get in bad with your husbands 
by calling attention to Fifth Avenue 
shops, but there is nothing to prevent 
you from a little ‘window shopping, 
which I understand is one of the great 
feminine sports of New York, Paris, 
London and Chicago, just as it is in 
Greensboro. I know you are going to 
look at the windows anyway, but as 
long as I am telling you about New 
York and its attractions I'll have to 
mention those works of art, especially as 
such rubber-necking doesn’t cost any 
money, and furnishes a real thrill.” 

Without interfering with their busi- 
ness sessions, the Jefferson Standards 
visited the World’s Fair not once but 
some of them several times. All sight- 
seeing after the sessions, which were 
held in the morning at the Park Cen- 
tral Hotel, were optional. However, the 
entire crowd went to the World’s Fair 
on Thursday afternoon. They gathered 
at a pier and took a boat which sailed 
up the Hudson River to George Wash- 
ington Bridge. It turned around and 
sailed down the river around the Battery 
into East River to Whitestone Landing. 
There buses took the party to the Fair. 
Each member of the party received ad- 
mission tickets to the Fair and to a 
seat on a sight-seeing trip inside the 
Fair. They then went into the various 
buildings and in the amusement section 
saw the Billy Rose swimming show, 
Aquacade. 

At International Casino 

On the first night of the convention 
the entire 550 attended a performance 
of the International Casino. Milton 
Berle, master of ceremonies, managed 
to get in a few plugs for the company 
during his appearances. As a josh, how- 
ever, he said he had a policy in another 
company—mentioning one of the giants. 
At that there was good-natured booing. 
“Do you think I should surrender it 
and take out a policy in the Jefferson 
Standard ?” he asked quizzically. “I have 
been listening to the radio and some of 
those radio birds say that no matter 
what policy you have it is the wrong 
one and you should see them and find 
out what’s what. But, on the level, folks, 
my insurance company has treated me 
well, and while I love all you people 
because you have been so nice to me 
tonight and I have heard such good 
reports about your reputation, I think 
I'll stick to what I’ve got as I know 
this policy changing thing (simply be- 
cause some guy with a convincing voice 
tells you on the radio to change) is full 
of dynamite. What shall I do. folks?” 
“Keep what you got, kid,” shouted one 
of the agents and there was loud ap- 
plause. 


Ralph Price General Chairman 

Chairman of the general convention 
was Ralph Price, vice-president, head 
of the production division. Son of Pres- 
ident Price, he is a graduate of the Uni- 
versity of North Carolina.’ When an 
agent in the field he wrote a million 
dollars in four years. 

Chairman of the entertainment com- 
mittee was Vice-President Joseph M. 
Bryan, who for thirteen years was a 
member of the New York Cotton Ex- 
change. He spent two years in Haiti 
as a representative of George H. Mc- 
Fayden & Bros., cotton commission mer- 
chants. A former New Yorker, he proved 
an encyclopedia of the metropolis in 
answering hundreds of questions. 

Chairman of the program and general 
activities committee was Karl Ljune, one 
of the most brilliant voung men in the 
insurance business and one of the most 
active members of the Life Advertisers 
Association. On Thursday was his birth- 
ay. He was presented with a large 
take by the convention. 

Chairman of the hotel accommodations 








Kaiden Studios, Inc. 
JULIAN PRICE 


and transportation committee was Victor 


A. Sapp. 
A Jolly Companion 

President Price stuck to the crowd all 
through the convention and was a jolly, 
companionable figure at the World’s Fair 
visit, the boat ride and the other enter- 
tainment features. Of the 550 attending 
the convention, Mr. Price said in his 
opening address, 400 of them were pro- 
ducers. A number of directors of the 
company were at the convention, and 
G. Myers of Gastonia, N. C., out- 
standing textile mill man, addressed the 





BUSINESS GOOD?---or even poor! 


Security Mutual Life field men continue production with 
the aid of practical and effective sales helps. 


Any Security Mutual Life General Agent 
will be glad to tell you about our modern 
contracts and modern methods. 


Security Mutual Life Ins.Qo. 


Frederick D. Russell, Pres. 


BINGHAMTON, N. Y. 








opening session, He told how he had 
seen the Jefferson Standard grow from 
birth to its present eminent stature. One 
of the first subscribers to its stock, one 
of the first policyholders, he now carries 
the limit in the company. He said he 
was proud of its record and took great 
satisfaction in its type of efficient man- 
agement. 

Elbert S. Reeves of Louisville spoke 
on “Life Insurance—the Greatest Co- 
operative Institution.” J. W. Umstead, 
Jr., of the Raleigh agency had as the 
title of his paper “How I Capitalized 
the Company’s No. 1 Standing.” 

Five principal women agents were in- 
troduced in a body to the crowd. They 
were Harriet Archer of Atlanta; Mrs. 
J. C. Fortune, Dallas; Alma W. Crosby, 
Houston; Edna T. Matthews, Memphis, 
and Mrs. John Cox, Goldsboro, N. C. 
Mrs. Crosby is a leader among the 
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women. In 1938 their aggregate pro- 
duction for the Jefferson Standard was 
a million dollars. 

C. Klingman, director of agencies, 
who was in Canadian aviation during the 
war and was shot down, discussed field 
leaders. 

Five CLU agents present were asked 
to stand up for a bow. 


Dee Walker’s Consecutive Record 


Three state presidents of state life 
underwriters’ associations in attendance 
were R. M. White, Dallas; J. Lee Den- 
son, Meridian, Miss., and William An- 
drews, Greensboro. Mr. Andrews is a 
national councilman of the National As- 
sociation. Later, Roger B. Hull, manag- 
ing director of the National Association 
of Life Underwriters, made a brief talk. 

Dee Walker of the Houston agency 
of which H. R. Smith is general agent 
was introduced as the man who has had 
the longest record of continuous weekly 
production. His record has continued 
for 312 weeks. Jack Cochran of Char- 
lotte, N. C., has had 260 weeks of con- 
tinuous production and J. T. Blackwood 
of Huntington, W. Va., has had 156 


weeks. 
Julian Price Club 


One of the Jefferson Standard’s most 
honored clubs is the Julian Price Club, 
membership in which goes to representa- 
tives having the best renewal persistency 
record and high quality substantial busi- 
ness. Birmingham won for the fourth 
time and Albert Lee Smith of the agen- 
cy, president of the Julian Price Club, 
made a talk on quality business. He told 
what it meant in community prestige 
when a man became a leader in quality 
business. The members of the Julian 
Price Club wear a gold ring with a 
medallion of Mr. Price on it. Service 
pins were awarded by M. A. White. 

The Park Central Hotel easily and 
satisfactorily accommodated all the mem- 
bers of the convention. In its basement 
it has a swimming pool which many 
members of the convention used when 
the weather got hotter than it is in 
the South. 





UNIQUE MANUAL READY 


National Underwriter Issues Annual 
Publication Containing Wide 
Variety of Life Information 
The Unique Manual-Digest, which in- 
cludes the National Underwriter Life In- 
surance Reports. has been completed for 
1939. Among the information provided 
are premium rates, juvenile insurance, 
annuities and retirement contracts, divi- 
dends and cost illustrations, surrender 
and retirement values, special income ta- 
bles, cash values on unusual contracts, 
cash values at every age. paid-up insur- 
ance values, rates in full on more than 
4.000 additional contracts, special poli- 
cies, retirement income net costs, under- 
writing practice. The publishers have 
succeeded in giving an unusually large 
amount of information in compact form 


F. A. BERTHOLD’S BUSINESS 

The insurance business of the late 
Frank A. Berthold of New York City is 
being handled by John C. Paige Co., 
111 Broadway, New York. 
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Field Convention Of 
Connecticut Mutual 

IN SESSION AT SPRING LAKE, N. J. 

Sixty Leaders, Who Paid for Nearly 


$15,000,000, Honored in Hartford 
Monday 








Spring Lake, June une 22.— More than 500 
persons are in attendance at the Con- 
necticut Mutual convention here. Theme 
of the convention is “Connecticut Mutual 
in the World of Tomorrow.” Michael 
Schwartz of New York led the company 
in new business for the club year and 
is president of the million dollar corps. 
Irven M. Baker, St. Louis, led in new 
cases and Henry Petter, Grand Rapids, 
led in new volume for agents in business 
only a year. 


Vincent B. Coffin, vice-president and 
superintendent of agencies, was chair- 
man of the convention and Peter M. 
Fraser, vice-president, was _ principal 
speaker at the first session. 

Mr. Fraser said that all through the 
insurance world there had been constant 
talk about investment and returns and 
many agents spent much of their time 
selling annuities and retirement income. 
“Let us_get back to life insurance,” he 
said. “That is the only place where we 
have no competition. We are swinging 
back in that direction. This company 
and every other company was organized 
with one purpose in mind which is to 
provide protection to the dependent or 
to those who will become so. Nothing 
will take the place of life insurance. Be- 
cause interest rates have fallen and may 
fall some more, we know that more pro- 
tection is necessary and your agents must 
sell that protection. It is your duty to 
the fathers and mothers of the nation 
and to their children. You must not 
shirk that duty.” ; 

A pre-convention event was the visit 
to Hartford of sixty leading agents of 
the company Monday for a special visit 
to home office in recognition of their 
outstanding work during the year ending 
April ; 

The sixty agents met in the company 
board room where a word of welcome 
was heard from Vincent B. Coffin, sec- 
ond vice-president and superintendent 
of agencies. Luncheon followed. In the 
afternoon the group was taken throuch 
the building in order to inspect the 
working of a life insurance company, 
the leaders following all steps of the 
insuring process from the point where 
policies are approved to their final set- 
tlement as death claims and matured 
endowments. A point of unusual interest 
to the leaders was the company’s origi- 
nal safe, ahovt two feet high, which is 
now on exhibit alongside the present 
day vault. 


Dine at Country Club 


On Monday night there was a banquet 
at Farmington Country Club at which 
President Tames Lee Loomis and other 
executives honored the leaders for their 
contribution to the company’s progress. 
These sixtv leaders accounted for 2,470 
cases for $14.379,283 new insurance for 
the year ending April 30. 


NEW JUVENILE FEATURE 


Spring Lake, June 22—The Connec- 
ticut Mutual has issued a new protective 
agreement in connection with juvenile 
insurance which it calls “Father and son 
partnership agreement.” The agreement 
liberalizes supplementary protection and 
gives waiver of premium until insured is 
15 years old in case of death of parent, 
grandfather or guardian applicant. It 
applies to all insurance between the ages 
of 4% and 15%. 


CATCH FIRST TUNA OF SEASON 


_ First tuna fish of the season caught 
in Jersey waters were brought in last 
Saturday by I. Low and his son. 





Francis H. Low, of the Home Life of 
New York. FE. I. Low is chairman of 
the board. The fish brought into the 


Brielle landing weighed 16% and 17% 
pounds. 


CARROL M. SHANKS 


As reported in The Eastern Under- 
writer last week, Carrol M. Shanks, gen- 
eral solicitor, Prudential, has been elect- 
ed a vice- president of the company and 
will continue as general solicitor with 
additional administrative and executive 
functions, 


Bailey Tax Case Will Be 
Appealed to Supreme Court 


Life insurance people are much inter- 
ested in the decision of the U. S .Court 
of Claims last week holding that the 
insured may not release his estate of 
tax liability through divesting himself of 
ownership or control of his life insur- 
ance policies taken out after the pass- 
age of the revenue acts of 1924 and 1926. 
The tax applies to policies totaling in 
excess of $40,000. 

The opinion was in the case of the 
estate of Walter C. Bailey and took 
into consideration previous decisions of 
the Supreme Court which held that pro- 
ceeds of life insurance policies were tax- 
able even if they were taken out before 
the passage of the revenue acts and that 
they were not taxable if the insured had 
divested himself of ownership prior to 
the enactment of the taxing acts. The 
case will be appealed to the U. S. 
Supreme Court. 

The Bailey case was based on the 
grounds that the insured had divested 
himself of ownership of policies prior 
to his death but the court holds the 
decedent was upon notice when he took 
out policies and made assignments that 
the proceeds were subject by express 
provision of law to inclusion in his gross 
estate. The court pointed out that the 
payment of premiums and the insured’s 
death were the necessary events giving 
rise to the full and complete enjoyment 
of the face amount of the policies by 
the beneficiary. 


FRANK C. PIERSON RETIRES 











Thirty-nine Years Ordinary Agency 
Manager for Prudential at Pitts- 
burgh; H. H. Linn Succeeds 

Frank C. Pierson, after thirty-nine 
years of service with the Prudential, 
retires June 30 as manager of the Pitts- 
burgh Ordinary agency of that company. 
He will be succeeded by Herbert H. 
Linn, formerly Prudential’s manager at 
Toledo. Mr. Pierson will not withdraw 
from active business as he will continue 
to serve his clientele and will be avail- 
able should the office need to draw upon 
his long experience. 

Mr. Pierson became an agent in 1893, 
was made manager at Scranton in 1900, 
going to Pittsburgh in 1903 as agency 
cashier and special agent where he 
served under the late Charles B. Knight, 
then manager. He was appointed man- 
ager in 1914. 





Garrett Warns Against 
Out-Europing Europe 


HIS PLEA FOR )R INDIVIDUALISM 





Public Relations Director Talks to Ad 
Men of American System of 
Enterprise’s Supremacy 





Addressing the annual convention of 
the Advertising Federation of America 
this week at the Waldorf-Astoria, Paul 
W. Garrett, director of public relations, 
General Motors, and the outstanding 


public relations man working for an 
American corporation, made an eloquent 
plea that there should be dispelled every 
illusion undermining the belief that the 

S. system of enterprise offers the 
individual his best opportunity to prog- 
ress. He asked the audience to ex- 
pound the customer benefits that came 
through mass production, reducing prices 
to ever lower levels. He asked it to 
constantly bear in mind that our accom- 
plishments are the products of man 
working with his own hands and _ his 
own directing mind. He asked for 
spread of understanding the truth that 
the processes by which horsepower sup- 
plants muscle power in the march of 
technological advance frees man from 
limitations to which he has been too 
long subjected. 

Economic troubles have nothing to do 
with size. The trouble is stupidity in 
picking that in itself as a theme to 
interest others. Size has no importance 
to the individual except as it relates to 


his own well being. The public should’ 


be shown how its fortunes move with 
the institution’s, and it will then be for 
the institution, whether it be big or 
small. 

In deploring all ‘attempts to kill indi- 
vidual initiative and to out-Europe 
Europe by adoption of group and massed 
thinking and operation, a constant in- 
filtration of foreign philosophies. 


Eight Current Illusions 


Mr. Garrett set down eight illusions 
which must be dispelled so as not to 
block American free enterprise. Suin- 
marized they are these: 

First: The paralyzing illusion that we 
no longer need incentives to spur men 
on to individual action, an illusion which 
ignores the experience of all mankind 
that the desire for betterment in life is 
the motivating urge in every search for 
progress. 

Second: The illusion that prosperity 
can come only through a division_ of 
wealth. We cannot ignore, said Mr. 
Garrett, that wealth is a perishable com- 
modity and to become abundant enough 
to go around must be abundantly and 
constantly created. 

Third: The illusion of all illusions that 
our enviable resources of men, money 
and materials have created a surplus 
that has stuffed our markets with more 
things than we can use, resulting in 
burning wheat, burying gold, shortening 
hours. It is an illusion to think that 
man can have more by working less, 
can spread credit by driving it into 
banks, can have abundance by restrict- 
ing productivity. 

Fourth: The illusion that advancing 
technology is bogging down our eco- 
nomy by the greater use of machines 
throwing men out of work. 

Fifth: The illusion that individual 
man is no longer needed as the respon- 
sible pillar of his community to guide 
and support the civic welfare. 

Sixth: The illusion that the youth of 
today has no chance. 

Seventh: The illusion that somehow 
in the socialization of man is a magic 
solution of all problems. 

Eighth: The most devastating of illu- 
sions—that man is efficient only as he 
moves in regimented groups at the bid- 
ding of dictatorial overseers. “We 
know,” said the speaker, “that every 
imiportant step forward in this country 
has come through the enterprise of some 
man striving for his own success, or by 
the stimulation of minds of many indi- 
vidual men working separately in search 
of achievement.” 


—— 


Policyholders Asked To 
Use State Departmen 


In the third of a series of radio broad. 
casts being presented by the New Yor 
Department, Dillon F. Broderick, chiej 
of the life bureau, impressed upon po. 
icyholders that they may go to the De. 
partment, either personally or through 
correspondence, if they are in need of 
advice or in doubt about the type of 
policies they hold. Mr. Broderick em. 
phasized that it is possible to obtain ex. 
pert advice from responsible organiza. 
tions, which does not cost anything, in. 
stead of paying substantial sums tp 
others who may have ulterior motives, 





Cleary Addresses Bankers 


M. J. a ‘ary, president, Northwestern 
Mutual Life, addressing the forty-fifth 
annual convention, Wisconsin Bankers 


ys ition, at Milwaukee on the subject 
of free -flowing capital, declared that in 
his opinion life insurance funds have 


been responsive to national needs and 
in meeting those needs the flow has been 
free and has changed with the needs of 
the country. In his address Mr. Cleary 
stated: “The work and opportunity of 
this country is not finished. If we are 
to carry on to those higher levels that 
our resources and our demonstrated ca- 
pacity justifies us in hoping for, we must 
have that kind of capital in the future. 
Capital that is not free flowing and cap- 
ital that goes to non-productive purposes 
will contribute little or nothing to the 
economic progress of the country or to 
the ultimate good of the people.” 





DENDA’S TENTH ANNIVERSARY 


M. J. Denda, vice-president, Postal 
National Life, will be the guest of honor 
tomorrow at a luncheon party planned 
by agents of the company in recognition 
of his tenth anniversary with the Postal, 
Mr. Denda has been in charge of pro- 
duction since inception of the company 
and the results for 1939 to date show 
a paid-for new business gain of 15%. 
Postal Life. the parent company, has 
made a 35% increase in new paid-for 
business for the same period. 





COLONIAL GOING TO RYE, N. Y. 

Colonial Life’s 1939 convention will be 
held at the Westchester Country Club, 
Rye, N. Y., September 14, 15 and 16. 
The popularity of this famous club and 
the facilities it offers, in addition to its 
proximity to the World’s Fair, has ex- 
cited the interest of the Colonial field 
men, who are making every effort to 
qualify as members. 





Mariano Pesquera, general agent of 
the Bankers National Life in Puerto 
Rico, who is one of the leading pro- 
ducers of the company, is visiting this 
country on a combined vacation and bus- 
iness trip. He is spending part of his 
time at the home office in Montclair, 
N. J., and is enthusiastic about the New 
York World’s Fair. Before leaving 
Puerto Rico for his trip “to the States” 
Mr. Pesquera paid for enongh business 
to rank him fourth among Bankers Na- 
tional leaders for the month of May. 

* * * 


Mrs. A. B. Jordan, president, Postal 
Life of New York and its agency run- 
ning mate, Postal National Life, returns 
today from a seven weeks trip to the 
Pacific Coast. Her itinerary included a 
trip to San Francisco’s Treasure Island 
Fair; Banff. where she saw the King ana 
Queen of England; the Canadian Rock- 
ies, Yellowstone Park and Boulder Dam. 

* * * 


Earl D. Frink, vice-president of the 
American Mutual Life of Des Moines, 
has been elected treasurer of the com- 
pany, succeeding the late W. E. Davy. 

* 


GEORGE M. CROGAN DEAD 
George M. Crogan, 66, a mathematician 
with the Mutual Benefit more than forty- 
seven years, died June 20 following an 
illness of several months. 
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Three Day Program Of 
Medical Section Group 


DOUBLE INDEMNITY SYMPOSIUM 





Clinic on Problem Cases One of Annual 
Meeting Features at Hot Springs, 
Va., June 27, 28, 29 





Upwards of 200 medical men from the 
United States and Canada are expected 
at Hot Springs, Va., for the twenty-ninth 
annual meeting of the Medical Section, 
American Life Convention, June 27, 28 
and 29. 


This year the sessions are being held 
on Tuesday, Wednesday and Thursday 
instead of starting on Thursday as here- 
tofore. Officers of the medical section 
are hopeful that the earlier starting of 
the program will make it possible for a 
larger number of those in attendance at 
the annual meeting to remain until the 
entire program has been concluded. 

The program Tuesday includes the 
chairman’s address by A. E. Johann, 
MD., medical director, Bankers Life, 
Des Moines; greetings by W. T. Grant, 
president, American Life Convention ; 
“Symposium on Double Indemnity,” M. 
C. Wilson, medical director, accident and 
Group department, Travelers; Daniel J. 
Reidy, assistant secretary, Guardian Life, 
and Lee N. Parker, president, American 
Service Bureau, Chicago. An address, 
“Attending Physician’s Statement,” L. H. 
Lee, medical director, Pacific Mutual Life, 
will be followed with discussion by Wal- 
ter A. Reiter, medical director, Mutual 
Benefit. A dinner dance will be held 
Tuesday night. 

Program For Wednesday 

On Wednesday the program includes 
an address, “Non-Venereal Diseases of 
Genito-Urinary System,” Joseph Trave- 
nick, Jr., medical director, Life & Cas- 
ualty Insurance Company, Nashville, fol- 
lowed by discussion by E. S. Williams, 
medical director, Life Insurance Co. of 
Virginia, and Eduard Novak, medical di- 
rector, Eureka- Maryland Assurance; 
“Some Aspects of Cardiovascular Dis- 
ease,” H. M. Marvin, associate professor 
of medicine, Yale University, with dis- 
cussion by H. Clive McAlister, associate 
medical director, Lincoln National Life, 
and H. H. Shook, medical director, Ohio 
National. The annual business meeting 
will be held immediately after the close 
of the Wednesday program. At 8 p. m. 
there will be a dinner dance. 

Events on Thursday 

For Thursday an address has been 
provided on “Recent Advances in Clinical 
Medicine and Their Practical Application 
to Insurance Medicine,” Ray Farquhar- 
son, M.D., F.R.C.P.(C.), assistant pro- 
fessor of medicine and professor of ther- 
apeutics, University of Toronto, with dis- 
cussion by W. J. Allison, medical direc- 
tor, Southwestern Life, and J. T. Bow- 
man, associate medical director, London 
Life, Ontario. 

“A Clinic on Problem Cases,” will be con- 
ducted by James H. Ready, medical director, 
General American Life; A. R. Stone, medical 
director, Midland Mutual; R. C. Voss, assistant 
medical director, Pan-American Life; Albert 
Seaton, medical director, American United Life; 
Charles P. Henry, medical director, Provident 
Life & Accident; J. R. B. Hutchinson, medical 
director, Acacia Mutual. 
arrangements have been made for a 
Private car from Chicago on the New York 
Central train leaving Chicago on Sunday, June 
25, at 1:45 p.m. It will reach Hot Springs at 
8 am. the following day. 


’ 


Special 


CHICAGO CASHIERS MEET 
The cashiers’ division. Chicago Asso- 
ciation of Life Underwriters, held a din- 
ner meeting June 20. Christine 
Ludwig, president, had announced a pro- 
gram consisting of round table discus- 
sions and vacation motion pictures. 


DR. MAYO’S INSURANCE 
Dr. Charles Mayo, noted surgeon who 
lied recently, carried in the neighbor- 
ho id of $350,000 life insurance. Of this. 
$100,000 was in the form of a fully paid 
annuity, 


Miss 





Monopoly Committee 


(Continued from Page 3) 


had been formed to prepare a new an- 
nuity table and in 1933 actuaries of the 
five largest companies prepared the ex- 
perience of those companies and sub- 
mitted it to the New York Department. 
Later it was made available to a large 
number of companies for their benefit as 
experience on annuity business was 
limited. 


Pool Company Experience 


Dr. Hunter explained that the pur- 
pose of the many actuarial conferences 
was to pool their experience, to discuss 
common problems and if it appeared that 
companies should adopt some measure of 
uniformity, all right, but most of the 
companies represented in these meetings 
decided for themselves whether they 
were going ahead or not. It was not 
dependent on what other companies did. 

As to why the New York Department 
should take the initiative. in answer to a 
question of Mr. Gesell. Dr. Hunter 
stated that it was probably because 
there is a clause in the New York In- 
surance Law—section 97, paragraph 9— 
which says: “No such corporation shall 
issue any policy that shall not appear to 
be self-supporting on reasonable assump- 
tions as to interest, mortality and ex- 
nense.” It was evident, stated Dr. 
Hunter, that the Denartment felt that 
there was a possibility that annuities 
were not being issued under such con- 
ditions. 

Commissioner Henderson asked: “We 
are trving to get at the exact procedure 
by which this uniformity and this agree- 
ment is reached.” 

Dr. Hunter: “There were companies 
that were paying, prior to this time. 
much higher commissions than several 
of the larger companies and when thev 
found that the larger companies were 
cetting a substantial amount of business 
at a much lower rate they were glad to 


know that and make the necessary 
change.” 
On the subject of competition, Dr. 


Hunter explained in answer to a ques- 
tion: “The annnitants are looking for 
security in the first place and if it is a 
small company, not necessarilv insecure. 
which is paving a hich rate of commis- 
sion it is more likely that the business 
will go to a large comnany with a great 
deal of security that is paying a small 
commission.” 
Bassford on Annuity Rates 

Appearing as a witness before the 
Monopoly Committee last Friday Horace 
R. Bassford, actuary, Metropolitan Life, 
explained to the committee that the Met- 
ropolitan writes only a verv small amount 
of annuity business. While it is a large 
company in the life insurance field there 
are at least sixteen companies which 
have more annuity contracts than the 
Metropolitan does. “The reason for that 
is rather obvious,” explained Mr. Bass- 
ford. “It requires a substantial amount 
of monev to buy an annuity. Since we 
deal with people who are not wealthy 
not many annuities come to our com- 
pany. It is therefore absolutely impos- 
sible for us to get any rate basis for 
annuities based on experience of the 
Metropolitan. It is also trne of most, 
practically every company, because the 
annuitv experience has not 
veloned very materially. It is evidenced 
by the fact that many times the insur- 
ance department not onlv of New York 
but of other states has taken a great in- 
terest in the development of annuity 
experience. In fact, on one or two oc- 
casions—at least two occasions—it has 
definitely asked the companies to get to- 
gether to pool their experience and try 
to form a proper basis for rates and re- 
serves. In the annuity business there 
are two very important factors. The 
mortality rate and the interest rate. The 
expenses are extremely small. In our 
company the expenses are only a little 
over 1% of the premium in the homie 
office.” 

In response to a question by Commis- 
sioner Henderson as to what the New 
York Insurance Department’s suggestion 


been de-, 


Chas. E. De Long Holds 
Annual Sports Outing 

ABOUT ONE HUNDRED PRESENT 

President John R. Hardin, Harry H. 


Allen, Secretary and Herbert G. 
Kenagy Among Those Present 








outing of the 
Agency of the 


The annual _ sports 
Charles E. De Long 
Mutual Benefit at 225 Broadway, New 
York City, was held last Friday at 
Canoe Brook Country Club, Summit, 
N. J. Mr. De Long played host to 
about one hundred guests, including 
members of the agency and_ several 
home office officials, who participated in 
the various games of which included 
golf, tennis, horse-shoes and bridge. 

The winners of the prizes in the dif- 
ferent sports events were, golf—low 
gross, A. V. Youngman; low net, George 
D. James. Tennis—Sidney Berman; 
runner-up, Frank Soden. Horse-shoes— 
Julius B. Lev and Louis Pomerance. 
Bridge—W. R. Bennett and Harold A. 
Lowenheim. 

John R. Hardin Attends 

John R. Hardin, president of the 
Mutual Benefit, headed the delegation 
of home office personalities that includ- 
ed: Harry H. Allen, secretary; Herbert 
G. Kenagy, superintendent of agencies; 
Fern D. Haselton, assistant superinten- 
dent of agencies; Dr. Charles P. Clark, 
medical director, and Drs. Earl V. Sweet 
and Joseph F. Whinery, assistant medi- 
cal directors. 

The day’s activities were climaxed at 
the dinner in the evening, at which the 
prizes were presented to the various 
winners, followed by a program of en- 
tertainment. 

Swift C. Barnes, general chairman, did 
an excellent job in arranging the day’s 
itinerary. 








was when it asked the companies to set 
up a new annuity table, Mr. Bassford re- 
plied: “They asked us to get together to 
get a proper rate for annuities, rates and 
reserves. I was about to explain that if 
you get the reserve on—these are single 
premium immediate annuities—if you get 
a basis for the reserve you practically 
have the basis for the rate. The New 
York law, section 97, has a very definite 
limit on the amount of expenses, a defi- 
nite allowance on the amount of ex- 
penses which may be incurred on the 
annuity business. In the present law it 
is only 4% and with the home office ex- 
penses running from 1 to 14%, there 
cannot be much difference between the 
rates of the various companies and, 
therefore, it is almost bound that the 
annuity rates will be fairly uniform.” 

Speaking of competitive rates, Mr. 
Bassford made the comment: “As a mat- 
ter of fact, in practically every other 
line of our business our rates disagree 
with every other rate and except for 
this 1/50th of 1% of the contracts our 
contracts are all very highly competitive. 
There are about 8.000 annuities out of 
abont 40.000,000 contracts.” 

Asked bv Mr. Henderson if this was 
the onlv line where that is so. Mr. 
Bassford stated: “As a matter of fact, 
no other company has the same Ordinary 
life insurance rate as we do. IT think of 
195 companies which reported their rates 
in Best’s for 1938 there were 144 differ- 
ent gross premiums for 20 Payment Life. 
Probably the other plans of life insur- 
ance would show the same results and if 
you consider that 98% of those com- 
panies are particinating and that the 
costs would be different, meaning the 
premiums or the initial premiums, there 
would be 161 different costs under the 20 
Pavment Life policy out of 195 com- 
panies who list their rates in that hook 
and it seems to me: that is a fair indi- 
cation thet there is plenty of competition 
in the rest of our business.” 





L.O.M.A. CONFERENCE DATES 
_ The Life Office Management Associa- 
tion will hold its annual conference at 
the Hotel New Yorker, New York City, 
September 27, 28 and 29. 








TODAY IS 


Accident & Health 
Insurance Day at the 
N. Y. World's Fair 


No wide awake life insur- 
ance agent or broker should 
overlook the prestige building 
value of this special day, June 
23, arranged through the alert- 
ness of the Accident & Health 
Club of New York. This event 
is a prestige builder for our 
business and can profitably be 
tied in with your own sales 
campaigning for personal acci- 
dent insurance. 


The PREFERRED ACCI- 
DENT’S 55th anniversary Pol- 


icy, with its unusually attrac- 
tive features for applicants 
who may qualify, can help you 
in your solicitations. It con- 
tains many liberal features at 
a low premium cost. It is one 
of many accident policies is- 
sued by this company offering 
exceptional opportunities to the 


LIFE INSURANCE AGENT 


who is not afraid to talk 
accident insurance during his 
interviews. 


These policies are backed by 
a casualty company that has 
specialized in offering quality 
accident insurance to preferred 
classes of risks for more than 
fifty years. 


Accident insurance is the 
easiest form of insurance to 
sell. Everyone is a prospect, 
daily newspapers are full of 
leads, the demand is increas- 
ing and April’s Accident & 
Health Week observance cen- 
tered the attention of the 


nation on this line. 


You might as well capital- 
ize on this form of insurance 
as you go along. If you don't 
someone else will. 


Send for complete details on our 
accident policies. 


The 


PREFERRED 
ACCIDENT 


Insurance Company of New York 
80 Maiden Lane 


New York, N. Y. 
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NEW PAUL W. GARRETT SPEECH 

Paul W. Garrett, director of public 
relations, General Motors, is an imagi- 
native, common sense and expert practi- 
tioner of a profession which has grown 
by leaps and bounds in the U. S. today. 
He has become the most quoted spokes- 
man of a large scale American enter- 
prise. He not only understands the part 
played by big business, but how its en- 
terprise and initiative have enabled 
Americans to enjoy a better scale of 
living than any other nationals have. 
One reason for his success has been his 
appreciation of the responsibility of 
big business and his ability to make that 
responsibility clear. 

At one time he was financial editor 
of the New York Evening Post, where 
his appraisal of business relationships 
attracted wide attention and brought 
him to the General Motors. Probably his 
talk on the subject of public relations 
delivered in White Sulphur Springs last 
year was the widely circulated 
speech of an American delivered then. 
He has hit the bull’s-eye again in a talk 
delivered this week before the Advertis- 
ing Federation of America, in which he 
stresses what individualism has done for 
America and warns against the infiltra- 
tion of various group and mass philoso- 
phies now so popular in Europe. He 
finds this philosophy antipodal to the 
surge of inspirational force which has 
made our people leaders of the world. 
What he says about size will interest in- 
surance men particularly. 

After calling attention to the quick- 
ened pulse of everything we do and our 
boast of more motor cars, more tele- 
phones, more radios, more refrigerators, 
more bathtubs than the rest of the 
world together, he says that we should 
be proud of our achievements, but that 
the troubles confronting America are 
not size: Size should not be picked as a 
theme to interest others. Continuing he 
said: 

Size has no importance to the indi- 
vidual except as it relates to his own 
well being. Show him how his fortunes 


move with the institution’s and he will 
be for the institution, big or small. 


most 





INHERITANCE TAXES UPON 
INTANGIBLES 
A recent decision of the Supreme Court 
of the United States is to the effect that 
intangible personal property may be sub- 
jected to inheritance taxes both by the 
state in which the owner is legally domi- 
ciled and also by the state in which the 


property is located. Among those inter- 


ested in that decision are non-residents 
of New York State who have bank ac- 
counts, securities and other intangibles 
in New York. ; 

Discussing this decision the Irving 
Trust Co. says it long been the 
policy of this state not to impose inheri- 
tance taxes upon intangibles belonging 
to non-residents whether consisting of 
securities, bank accounts or other in- 
tangible property. This exemption is not 
affected by the recent action of the Su- 
preme Court. Section 249-p of the New 
York State Tax Law provides in case of 
non-residents for the taxation of only 
“so much of the net estate ... as con- 
sists of real property and tangible per- 
sonal property having an actual situs in 
this state.” Furthermore, Section 3, Ar- 
ticle XVI, of the constitution of this 
state limits the powers of the legisla- 
ture to impose such taxes in the future. 
That section reads: 


has 


“Moneys, credits, securities and other 
intangible personal property within the 
state not employed in carrying on any 
business therein by the owners shall be 
deemed to be located at the domicile 
of the owner for purposes of taxation, 
and, if held in trust, shall not be deemed 
to be located in this state for purposes 
of taxation because of the trustee being 
domiciled in this state, provided that if 
no other state has jurisdiction to subject 
such property held in trust to death 
taxation, it may be deemed property 
having a taxable situs within this state 
for purposes of death taxation. Intan- 
gible personal property shall not be taxed 
ad valorem nor shall any excise tax be 
levied solely because of the ownership 
or possession thereof, except that the 
income therefrom may be taken into con- 
sideration in computing any excise tax 
measured by income generally. Undis- 
tributed profits shall not be taxed.” 


The Irving Trust Co. gives the follow- 
ing information to clients: “It is apparent 
that intangibles consisting of securities, 
bank accounts or other intangible prop- 
erty, which our non-resident customers 
may have with us, or which we hold in 
trust for them, are exempt from New 
York State inheritance tax. This infor- 
mation is given not only to non-residents 
of New York State, but also to individu- 
als resident in New York State having 
intangible personal property in other 
states” 





Arthur W. Schmidt, son of H. Arthur 
Schmidt, general agent New England 
Mutual Life, New York, will enter the 
Aetna Life’s Group Life school in Hart- 
ford on July 7. He is a graduate of 
Princeton University. On one of his 


vacations he worked in the home office 
of the New England Mutual Life. 





Left to right: 


Two of the prominent guests at the recent banquet of the Canadian Life Officers 
Association were Hartley D. McNairn, K.C., Superintendent of Insurance for On- 
tario, and Edgar J. Kay, president of the Canadian Underwriters Association. 
of the speakers at this banquet was Sir Gerald Campbell, British High Commissioner 
Superintendent McNairn has a large acquaintance in the United States 
as he has attended a number of conventions of the National Association of Insur- 
ance Commissioners and has made frequent visits to New York. 
Canadian manager for the North British & Mercantile, headquarters in Montreal, 


for Canada. 
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Hartley D. McNairn and Edgar J. Kay 
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Mr. Kay is 





Miss Florence K. Devereux .of the 
insurance department of Alexander & 
Baldwin, Honolulu, T. H., and Frederick 
Hansson of Honolulu were married in 
Honolulu recently. The bride has an 
international acquaintance with insurance 
men. In 1937 she made a tour of the 
world, including the United States, and 
was entertained here by Wilfred Kurth, 
Harold Smith and a number of other 
prominent fire insurance men. In Paris 
she was a guest of representatives of the 
American Foreign Insurance Association. 
Mr. Hansson is sugar technologist of 
the Hawaiian Sugar Planters Associa- 
tion. 

* * * 

L. Edmund Zacher, president of the 
Travelers Insurance Companies, was 
given the degree of Master of Arts at 
Trinity College, _flartford, this week. 


Harry L. Seay, former president of the 
Southland Life, has written friends in 
the insurance business throughout the 
country that the people of Texas want 
to see Vice-President Garner elevated to 
the Presidency. “TI do not know whether 
you agree with his views,” he says, “but 
I think if you will look into his record 
you will find that he has always acted 
for the country’s good and has not put 
party before principle. I have known 
him many years and feel he possesses 
all the qualities needed to direct the 
progress of this country in the right 
direction.” 

* * &* 


Miss Janna Nollen, oldest daughter of 
Gerard S. and Mrs. Nollen, was gradu- 
ated from Smith College with cum laude 
honors in science and mathematics on 
June 12. She is a member of the hon- 
orary scholastic fraternity which paral- 
lels the Phi Beta Kappa. Sara Nollen, 
sister of Janna, will be a junior at Smith 
next year. Mr. Nollen attended the 
commencement exercises. Miss Virginia 
Graham, daughter of the Aetna Life’s 
general agent in Baltimore and Mrs 
Graham, also was graduated on June 12 


Miss Anita L. Wiegand. daughter of 
William B. Wiegand, chief examiner of 
the New Jersey Insurance Department, 
was graduated last week from the Uni- 
versity of Vermont. 





W. A. Pope of Edinburgh, secretary 
of the Caledonian, will retire August 14 
J. W. Hudson, at present London assist- 
ant manager, will succeed him. 

* * * 

J. R. Hobhouse, a director, has been 
elected a deputy chairman of the Royal 
ad La L. & G. 

* * &* 


Edward W. Allen, general agent, New 
England Mutual Life, New York City, 
was in New Haven this week attending 
the forty-fifth reunion of his class at 
Yale University. 

* * * 

_Thomas W. Ozlin, member of the Vir- 
ginia State Corporation Commission with 
supervision over insurance matters, is in 
San Francisco this week attending the 
annual convention of the National Asso- 
ciation of Insurance Commissioners. 
Both he and Commissioner Bowles, who 
will also attend the convention, were ac- 
companied by their wives. 

* * x 

George E. Edmondson, well known 
general agent at Tampa. Fla., was a 
visitor to New York this week. He left 
Tuesday for Minnesota and California 
and will attend next week the general 
agents’ association convention in San 
Francisco. Mr. Edmondson is most loyal 
gander of the Florida Pond of the Blue 
Goose and also a deputy most loyal grand 
gander-at-large of the same order. 

* * *€ 


S. W. McGill, Fort Wayne (Ind.) 
manager, Union Central Life, has been 
appointed secretary of the Fort Wayne 
Quest Club. 

_— 

Frank Mulligan, DeLong agency, Mu- 
tual Benefit, New York City, and Mrs. 
Mulligan celebrated their twenty - fifth 
wedding anniversary June 20. Mr. Mul- 
ligan is a past president of the Life 
Underwriters Association of New York 
City. 

* + * 

E. T. Proctor, Northwestern Mutual! 
Life, Nashville, was a visitor to New 
York City recently. He is chairman 
of the committee sponsoring John A. 
Witherspoon for vice-president, National 
Association of Life Underwriters. 

















Page 17 





























































































































W. J. Scott 


fe Officers 
e for On- 
‘ion. One 
1missioner 
ted States 
of Insur- 
r. Kay is 
Montreal, 





secretary 
\ugust 14 
on assist- 


has been 
he Royal 


ent, New 
ork City, 
attending 
class at 


the Vir- 
sion with 
ers, is in 
ding the 
ial Asso- 
issioners. 
les, who 
were ac- 


known 
was a 
He left 
alifornia 
general 
in San 
ost loyal 
he Blue 
‘al grand 
Tr. 


(Ind.) 
as been 
Wayne 


cy, Mu- 
id Mrs. 
y - fifth 
r. Mul- 
1e Life 
vy York 


Mutua! 
o New 
airman 
ohn A. 
‘ational 








Hartford College of Insurance 
The curriculum of the Hartford Col- 
lege of Insurance is so far under way 
that it is believed that the catalogues of 
the new college will be ready for dis- 
tribution early in July. Interest in the 
new institution, which has the endorse- 
ment of the principal insurance men of 
the nation, is widespread and many let- 
ters about it are being received in Hart- 
ford. The subject of insurance is so 
vast in its relationships (covering such 
broad fields) that preparation of this 
curriculum has been a work involving 
tremendous detailed effort. One certain 
thing is that graduates of this school will 
have an extraordinary knowledge of the 
principles of their lifetime work. 


The curriculum for “general insurance” 
will cover insurance principles, insurance 


law, insurance mathematics and statis-. 


ties, corporation finance, banking, credit 
and investments, and insurance market- 
ing. The term of the evening — 
(which embraces general insurance) i 
for three years. 

The day and evening schools in the 
insurance law course (which is for four- 
year term) will cover such subjects as 
corporation law, corporation finance, in- 
surance principles, mathematics and sta- 
tistics, judicial remedies, personal prop- 
erty, real property, torts, insurance ac- 
counting, constitutional law, partnerships, 
sales, taxation, labor law, trusts and es- 
tates, administrative law, vendor and 
purchaser, security law, creditors’ rights, 
municipal corporations, conflict of laws. 

The first year curriculum for “general 
insurance” will devote two hours each 
week to insurance principles, insurance 
law, insurance mathematics and _ statis- 
tics, corporation finance, banking, credit 
and investment. In the lecture series 
special lecturers will supplement formal 
instruction in the class room by bringing 
to the student the point of view of the 
insurance executive in the application of 
theory and principle to the job. The 
topics chosen will parallel the regular 
work of the course. An opportunity for 
questions and informal discussions with 
expert insurance men will thus be of- 
fered the students. 

The first subject which will have the 
attention | of students when the college 
opens is “insurance principles.” For two 
hours each week there will be reviewed 
on this topic the economic theory of in- 
Surance; i.e., the manner in which man- 
kind has learned to estimate and to seg- 
tegate risk and to transfer risk bear- 
ing. It will be traced historically and 
justified as a way of reducing economic 


waste. A description of the various 
types of hazards, redistribution of risk 
throuch professional and other risk- 


bearing organizations, the prevention of 
loss, description of various kinds of con- 
tracts, fire, marine, burglary, life, disabil- 








ity, workmen’s compensation, fidelity and 
automobile will be presented. Contracts 
will be studied with an eye to the busi- 
ness significance of each type,, its pur- 
pose and its operation. Matters of law 
and interpretation, selling, calculation of 
rates, creation of reserves, selection of 
risks, financing, mathematics, accounting, 
finance and marketing will be reviewed. 
The manner in which an insurance com- 
pany is organized, and its work distrib- 
uted among various departments will be 
studied; e.g., charters and powers, stock- 
holders, policyholders, directors or trus- 
tees, officers, committees; the depart- 
ments; agency, underwriting, medical, 
accounting, actuarial, legal, secretarial, 
claims, supplies, etc., as well as inter- 
company organizations and bureaus, di- 
vision of labor between home office and 
field, training and educational organiza- 
tions. 
: + 


Mary A. Fairchild to Retire 


Mary A. Fairchild of the Nebraska 
Insurance Department, who will retire 
on July 1, has been one of the most 
prominent figures in Mid-West Insur- 
ance Departments. It was a quarter of 
a century ago that she joined the De- 
partment. Since that time she has at- 
tended numerous conventions of the Na- 
tional Association of Insurance Com- 
missioners. 

After leaving high school in Spring- 
field, Ill, she moved to Lincoln, Neb. 
Her first position with the state was with 
the Nebraska Board of Agriculture as- 
sisting in the office work of the State 
Fair. Two years later she joined the 
Insurance Department in a clerical ca- 
pacity. For some time she assisted the 
actuary in approval of policy forms and 
checking of companies’ annual state- 
ments and other statistical work. 

Mrs. Fairchild was made chief clerk, 
and in 1923 Governor Charles W. Bryan 
made her chief of the Bureau of In- 
surance in which capacity she served 
until April, 1925, when she was appoint- 
ed a deputy under Commissioner John 
R. Dumont, now manager of the Inter- 
state Underwriters Bureau of New York. 
She returned to the position of chief 
clerk when the title of deputy was elimi- 
nated. 

* * x 


Bruce Bullion’s Character Sketch of 


Commissioner Jess G. Read 

Bruce T. Bullion, former Arkansas In- 
surance Commissioner and long remem- 
bered as a picturesque figure at com- 
missioners’ conventions, has written an 
interesting character sketch of Jess G. 
Read, Oklahoma Commissioner, secretary 
of the National Association of Insurance 
Commissioners and a popular personality 
in insurance. Presented “in ten slides” 
the author traces in a humorous vein, 
and as he confesses, with very little truth 
—episodes in the life of Mr. Read. At 
the conclusion of his booklet, intended 
to give a slant at the various traits and 


characteristics of the subject, Mr. Bullion 
“summarizes” Jess Read as follows: 

“He is a good scout and a great Peck- 
erwood. 

_“He tries to do right on every proposi- 
tion. 

“He is fair and square in his dealings. 

“He is pleasant to talk to. 

“He can say ‘No’ in the nicest possible 
manner, 

“He has no arrogant air about him. 

“He is always a gentleman. 

“He has a keen sense of humor. 

“He expresses himself with homely 
words, 

“He can tell a funny story in an inim- 
itable manner. 

“He is a man that Oklahoma is fortu- 
nate to have. 

“To those who know him best, he is 
a combination of Bob Burns, Lum and 
Abner. David Harum, Chic Sale and 
Scattergood. 

“All in all, 
with.” 


he’ll do to ride the river 


* * * 


Dinner to C. D. Minor 


C. D. Minor, director of education of 
the Royal-Liverpool Groups, and leader 
of the miniature college at 150 William 
Street, New York, where carefully 
chosen young men in the employ of the 
group take lecture courses to make them 


more skilfull in their careers as well as 
to develop their personalities, was guest 
of honor at a dinner the other night in 
the dining room of the Royal Building. 
It marked the completion of ten months 
of intensive training in the educational 
course. 

Among the guests were Harold War- 
ner, U. S. manager; H. T. Cartlidge, 
deputy U. S. manager, and H. C. Conick, 
assistant U. S. manager. Charles Rose- 
now, a member of the class, was toast- 
master. During the dinner Mr. Minor 
was presented with a wrist watch as a 
token of esteem and appreciation. 

Toastmaster Rosenow thanked United 
States Manager Warner on behalf of 
the entire class for the educational op- 
portunities which had been afforded its 
members. In his response Mr. Warner 
said in part: 

“Most business institutions obey an 
inward ideal in striving for the thing 
vaguely called ‘high quality.” Our com- 
panies are fortunate in that they must 
not only follow this traditional inward 
ideal, but also that there has been im- 
posed upon them a command from the 
outside world which they dare not dis- 
obey. Ordinary standards will not do; 
average and mediocre ability can find no 
place in the advancement of these com- 
panies.” 

As members of 
neglected their 


the class had not 
routine duties while 
taking the course, and had accordingly 
been pretty busy during those ten 
months of intensive training, there was 
no air of formality about the dinner as 
will be seen from the invitation which 
was in the form of an insurance con- 
tract. It was captioned, “Comprehensive 
Dinner Policy—Coverage From Soup to 
Nuts.” The invitation included a_bur- 
lesque U. & O. insurance form called 
“Standard Banquet—Advisory.” It read 
in part as follows: 


Gross Learnings—Misuse of 
Occupancy Form 


(For use on Tuition Free policies) 

This policy uncovers, subject to all its 
terms and conditions, the Misuse of Oc- 
cupancy of the property described below: 

The conditions are that if the students 
MEE 5 2. ge bnce Ren cecokawe CRSeae beeen 
occupying it as 
be befuddled or joe ee by overstudy 
so as to necessitate a total or partial 
suspension of pleasure during the term 
of this policy, this company shall be 
liable under this policy for the ACTUAL 
LOSS SUSTAINED, for not exceeding 
such length of time as would be re- 
quired with the exercise of due indul- 
gence and good fellowship, to refresh, 
restore or revive the spirits of such stu- 
dents to the same state in which they 
might have been had no such befuddling 
or befogging occurred, commencing with 


the dinner hour and not limited by the 
hour of expiration of this policy. 

The measure of uncovery in the event 
of loss hereunder shall be limited to: 

I, Enjoyment of the dinner which is 
thereby prevented. 

II. Such mental distress or discom- 
fort that would necessarily continue dur- 
ing a total or partial befuddling period, 
to the extent only that such mental dis- 
tress or discomfort would have been ex- 
perienced had no studying occurred. 

IIIf. Such extra indulgence and good 
fellowship as is necessarily incurred for 
the purpose of reducing such mental 
distress and discomfort; for not exceed- 
ing, however, the cost of a large Alka- 
Seltzer tablet. 


Definitions, “befogged,” “befuddled,” 
“due indulgence”: 
(a) The term “befogged,” whenever 


used in this form shall be construed to 
mean befuddled. 

(b) The term “befuddled,” whenever 
used in this contract shall be construed 
to mean befogged. 

(c) The term “due indulgence,” when- 
ever used in this form shall be construed 
to mean—well, you’re in a better posi- 
tion to answer that than we are. 

Permission granted to operate at night 
later than ten (10) o’clock p.m. 

If the insured requires at any time 
full or partial removal to a place of 
safe keeping, and is so removed, this 
policy shall cover pro rata at both loca- 
tions for a period not exceeding ten (10) 
seconds, but no further liability is here- 
by assumed or expected. 

When attached to a tornado policy, 
wherever the word “barometer” appears 
in this form, it shall be construed to 
mean a clever little instrument which 
tells us what kind of weather we're hav- 
ing. 

_Attached to and forming part of policy 


of the 


Terra rrrrrr rr eee eee eee ee 


Waiaiclne aie W wien ethineipai oe aieae Agent. 

To Agents—Sprinklered risks—If pol- 

icy covers risk equipped with automatic 

sprinklers, bring some soap and you can 

take a shower. 

* «£ 

Surety Company Publishes Person- 

ality Sketch of a Contractor- 

Client 


Some of the best personality insurance 
stories being run in the business are 
those in the house organ of the National 
Surety, called The National Fieldman. In 
a recent issue the editor broke away 
from the routine of sketches of insur- 
ance agents or brokers and this time 


picked a client as his subject. This 
client is William MacDonald, head of 
the MacDonald Construction Co., St. 


Louis, whose career the National Surety 
has been watching from modest begin- 
nings to the present time, incidentally 
having written a lot of business for his 
outfit. 

Mr. MacDonald has specialized in the 
construction of schools, post offices and 
other government buildings throughout 
the United States, and including the 
Federal Building in Fairbanks, Alaska, 
as well as structures in Puerto Rico, the 
Canal Zone and Hawaii. 

A Scotsman, William MacDonald ar- 
rived in this country and settled in St. 
Louis with $4.50 in his pocket. There he 
got a job paying 45 cents an hour with 
a small-time contractor. He began to 
go ahead and in 1915 went into business 
for himself. Mrs, William MacDonald, 
his wife, is first vice-president of the 
company, and two sons, Robert and Wil- 
fred, graduate engineers, are also vice- 
presidents. nae 


State Assurance Change 


The State Assurance Co. announces 
the resignation of A. Washington Will- 
mer from the chairmanship: He will, 
however, retain his seat on the board 
and will also continue as chairman of the 
New Building Sub-committee. W. Mill- 
igan has been elected chairman for the 
ensuing year and A. B. Leather deputy 
chairman. 
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State Examinations 
Still Show Increase 


COMMISSIONERS HEAR REPORT 





Read Recommends Continuance of Zone 
Plan and Makes Other Suggestions 
at Annual Convention 





Jess G. Read, secretary-treasurer Na- 
tional Association of Insurance Commis- 
sioners from June 2, 1938, to June 1, 
1939, and chairman examinations com- 
mittee, made his reports at the associa- 
tion’s annual meeting in San Francisco, 
which opened June 21 and will close to- 
day. Mr. Read said that if as many 
states call examinations during the next 
six months as have in the last six months, 
then this twelve months’ period will show 
the largest number of calls for conven- 
tion examinations of any other one 
year. =e 

The number of examinations held have 
increased each year since the establish- 
ment of the convention system in June, 
1936. Likewise the number of states to 
take part in these examinations has in- 
creased each year. [Illinois leads again 
in the number of calls for convention 
examinations. 


Procedure Explained 


For the benefit of those who evidently 
have not understood the manner of call- 
ing a convention examination, Mr. Read 
restated the details and added: 

“The members of this committee are 
familiar with the controversies over the 
so-called convention and zone plan of 
examinations of insurance companies, 
which have arisen from time to time 
since June, 1936. In fact two proposals 
affecting this subject have been made 
for amending the constitution at this 
meeting of the association. 

“Your chairman is of the opinion, as 
stated at the Quebec meeting, that the 
zone plan of examination of insurance 
companies is far better and more satis- 
factory to the majority of the states 
than the old catch-as-catch-can method 
used prior to January, 1937. It is true 
that the plan is not perfected, but more 
states are recognizing it each year, and 
it holds down cost rather than to have 
individual state examinations. As to the 
abuses today, they are small when com- 
pared to the ills of examinations made 
by the individual states. 


Recommends Zone Plan 


“Your chairman respectfully recom- 
mends that the zone plan in some form 
be maintained, and when a convention 
examination is called that notice be given 
at least thirty days in advance of com- 
mencement date. During the past year 
a number of examinations have been 
called to begin within ten days—and on 
one occasion seven days. This is not 
sufficient time, and the zone managers 
cannot properly function on such short 
notice. 

“The chairman further recommends 
that on all convention examinations the 
chief examiner of the domiciliary state 
be in full charge; that he direct the 
procedure and outline the work to be 
done by each examiner; that he estab- 
lish the number of hours to be worked 
each day, and that he report the ills 
and shortcomings of any examiner to the 
offending examiner’s commissioner.” 

The schedule of examinations by the 
several states for the six months’ period 
ending May 31, 1939, was appended to 
the committee report. 

The treasurer’s report showed a 1938 
balance of $2,251 which, with receipts 
totaled $5,916. The disbursements were 
$3,641 and the June 1 balance was 
$2,274. 


EXAMINATIONS 


BLACKALL ON 





Hopes for Compromise Agreement on 
Lines Suggested by Superintend- 
ent of Insurance Pink 
In a letter to the Journal of Com- 
York, Insurance Commis- 
sioner Blackall of Connecticut has given 
his views on convention examinations, 
expressing the hope that a satisfactory 
compromise agreement similar to that 
proposed by Superintendent Pink of New 
York may be reached at the National 
Convention of Insurance Commissioners 

meeting in San Francisco this week. 

Mr. Blackall understands Mr. Pink to 
favor an arrangement by which the coun- 
try would be divided into four zones 
instead of six; that he would attempt 
to reduce the present cost of partici- 
pating examiners, and that he would 
attempt to limit outside representation 
to employes of state departments. Mr. 
Blackall continues: 

“There is some impetus for the re- 
tention of the present six zones and for 
the restoration of the rule abrogated 
at our Chicago examination committee 
meeting; namely, that the companies 
having $1,000,000 premium income in any 
given zone should agree to the partici- 
pation by that zone in the examination.” 


merce, New 





MAY FIRE LOSSES HIGHER 


May fire. losses as estimated by the 
National Board of Fire Underwriters 
amounted to $27,031,700. That is 18% 
more than in May, 1938, and the largest 
of any May since 1932. May this year 
constituted the fourth consecutive month 
in which losses were more than in May 
last year. In the first five months of 
this year losses were 7% more than in 
the corresponding period of 1938. The 
May figures for 1937, 1938 and 1939, in 
the order named, are: $21,437,739; $22,- 
917,577; $27,031,700. The five months 
totals for 1937, 1938 and 1939, in the 
order named, are: $131,145,479; $131,- 
733,620; $141,694,226. 





CALIF. COMMISSIONERSHIP 
Governor Cuthbert L. Olson of Cali- 
fornia has named Judge Anthony Cami- 
netti, Jr., of Amador County Insurance 
Commissioner and sent the nomination 
to the Senate for confirmation. Previ- 
ously he had named Senator Herbert 
Jones of San Jose, but the latter refused 
the appointment. Governor Olson had 
announced the removal of Rex B. Good- 
cell as Insurance Commissioner effective 
on adjournment of the legislature, This 
action came after an opinion by Attorney 
General Earl Warren that Goodcell’s 
term of office expires with the closing 
of the legislative session. Unless the 
Senate confirms the governor’s appoint- 
ment before adjournment this week 

Goodcell continues as commissioner. 
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insurance covers 
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Chicago Office: 
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Aviators Have the Right Idea!” 


is the title of Alliance national advertising for June. 
tisement is illustrated by an aviator strapping on his trusty ‘chute, 
preparatory to taking off on a flight. 


The analogy is drawn between the fact, that he may never need 
to use his ’chute until he experiences an unexpected mishap in the 
air—and that today’s driving conditions demand that automobile 


“All-Risks” (including Collision) Insurance protects from those 
“never-can-happen-to-me” accidents. 
do happen everywhere, every day! 


“ASK THE ALLIANCE AGENT” 





THE ALLIANCE INSURANCE COMPANY 
OF PHILADELPHIA | 
1600 Arch St., Philadelphia 


New York Office: 99 John Street, N. Y. 
209 W. Jackson Boulevard 


The adver. 


short, Alliance Comprehensive 


The kind of mishaps that 











222 Sansome Street 





HONOR N. Y. INSURANCE BROKER 





Harry B. MacLaughlin Picked as New 
York’s Typical Father at World’s 
Fair Ceremony 
Harry B. MacLaughlin, 53 years old, 
insurance broker with offices at 51 East 
Forty-second Street and residing at 
Pleasantville, N. Y., was selected as the 
best example of a typical father in the 
large contest conducted Sunday at the 
New York World’s Fair under the aus- 
pices of the New York Sun. Father of 
two sons and two daughters, he was 
nominated by his mother-in-law, Mrs. 
Alice Werhans. About 15,000 persons 
crowded the Court of Peace on Sunday 
to see the awards and the elaborate stage 
performance. Mr. MacLaughlin, by win- 
ning the contest, became the recipient 
of a Ford de luxe sedan and many other 
prizes donated by New York stores and 

others. 

Mr. MacLaughlin was presented to the 
audience, accompanied by his family 
which, in addition to Mrs. MacLaughlin 
and her mother, Mrs. Werhans, included 
Harry, Jr., 8; Andrew, 19; Mary Ann, 
16, and Carol, 14. 











G. Z. Day, President 
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States as required by law. 











Standard Insurance Company 
of New York 


Head Office: 80 John Street, New York 


Statement December 31, 1938 


PREMIUM RESERVE . F . ‘ = . 1,486,537.96 
OTHER LIABILITIES. ° ° é ‘i i 274,859.85 
NET SURPLUS P P . 7 P P 3,290,684.37 
*TOTAL ASSETS. ° ‘ ° . . ‘ 6,552,082.18 
* New York Insurance Department Valuation Basis. 

Securities carried at $248,633.31 in the above are deposited in various 


On the basis of December 31st, 1938, Market Quotation for all bonds and stock 


owned, this Company’s total Admitted Assets would be $6,583,347.12 and the Surplus 
| would be $3,321,949.31. 


S. C. Kxine, Secretary 


° $1,500,000.00 

















Michigan Agents Urged To 
Back New Aid to Credit Men 


Members of the Detroit Association 
of Insurance Agents, meeting at the Fort 
Shelby Hotel on Tuesday, were urged 
by Waldo O. Hildebrand, secretary-mana- 
ger of the Michigan association, to give 
their fullest cooperation to making ef- 
fective as soon as possible. use of the 
new “fact finder” form proffered as an 
aid to credit men at the latter group’s 
national convention in Grand Rapids 
last week. 

While the credit men’s association did 
not give formal acceptance to the pro- 
posal, its governing body will undoubted. 
ly take action, Mr. Hildebrand said, in 
view of the favorable impression made by 
Laurence E. Falls, vice-president of the 
American of Newark, in presenting the 
plan and explaining the form devised for 
making comprehensive insurance reports, 
of the greatest possible value in deter- 
mining safety of a credit risk, relative to 
property of credit seekers. 

The state association manager said 
every member affiliated with the organ 
zation should study the form and be 
prepared to “work diligently, competent- 
ly and promptly” in filling out the form 
and supplying the needed information. 


Henry M. Gratz Dies 


Henry M. Gratz, director and former 
president of the Girard Fire & Marine 
of the Loyalty Group, died Tuesday at 
his home in Wallingford, Pa., at age 6. 
Member of a prominent Philadelphia 
family, he was for years president 0 
the Pennsylvania Society to Protect Chil- 
dren from Cruelty. 








MALLALIEU GOING TO ENGLAND 

W. E. Mallalieu, general manager o 
the National Board of Fire Underwritefs, 
and Mrs. Mallalieu are sailing | next 
Wednesday, June 28, on the Aquitant 
for a vacation trip to England. They 
will return to this country around the 
end of July. 
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Profit Motive Institute Formed 
To Safeguard Private Enterprise 


The Profit Motive Institute, being or- 
ganized at Los Angeles by general in- 
surance men to forward the American 
idea, has for its officers C. L. Larson, 
representing the Southern California Fire 
Underwriters Association as chairman ; 
W. J. McKinnon, president of the South- 
ern California Casualty Insurance Asso- 
ciation as vice-chairman, and as mem- 
bers of the executive committee four 
representatives of the Los Angeles In- 
surance Exchange (Board). four from 
the California Insurance Bureau (non- 
Board), four from the Southern Cali- 
fornia Fire Underwriters Association, 
four from the Casualty Association, and 
four from the non-conference casualty 
group. 3 : 

The Institute has adopted these articles 
of purpose: 

Purposes and Precepts 

“The Profit Motive Institute is an or- 
ganization of American business men 
who believe that our present economic 
order, the American profit system of 
business, being responsible for our ex- 
istence as the most prosperous country 
in the world should be supported and 
protected, and that the substitution of 
government in business or the consumer 
cooperative plan is certain to destroy 
that which the American profit system 
has created.” 

It has adopted these fundamental pre- 
cepts: 

“Reasonable compensation for private 
enterprise is truly American. 

“Governmental competition with pri- 


vate enterprise is unsound and must be 
vigorously opposed. 

“Healthy competition, not price con- 
trol, is one of the aims of this or- 
ganization, 

“Fairness and soundness obligates one 
selling for a profit to patronize those 
who sell on the same basis. 

“The retailer is indispensable to the 
integrity of the American profit system.” 

It is the plan of the organizing group 
to bring into the institute every branch 
of the general insurance business, board, 
non-board, conference, non-conference, 
independent and all lines of the business. 

The program calls for enlistment of 
all other lines of business through their 
organizations, such as hardware dealers, 
furniture dealers and other associations, 
all to lend their support in making the 
institute worth while. 

It is the intention shortly to have a 
mass meeting of the various lines of 
insurance, as well as other lines of busi- 
ness, and later to have speakers avail- 
able for presenting the institute’s aims 
to the public and to business organiza- 
tions. 

On invitation of officials of the Insur- 
ance Exchange of Los Angeles, repre- 
sentatives of board and non-board fire 
companies, bureau and non-bureau cas- 
ualty companies and conference and non- 
conference automobile companies met at 
the exchange offices on March 16 to dis- 
cuss preservation of the profit system 
in insurance and to outline the plan 
whereby all could unite to meet com- 
petition that is threatening the business. 





BROOKLYN BROKERS MEET 





Joseph F. Lawler Addresses Members 
on Professional Progress of the 
Insurance Broke> 
The regular monthly luncheon meet- 
ing of the Brooklyn Insurance Brokers 
association was held at the Hoted Bos- 
sert and presided over by J. E. Fries. 
Joseph F. Lawler, chief 
brokers bureau, New York State Insur- 
ance Department, spoke on “Professional 

Progress of the Insurance Broker.” 

Mr. Lawler said that without the co- 
operation of such organizations as the 
Brooklyn brokers the profession would 
not have made the progress it has made 
in recent years. He believes that every 
individual after acquiring a license should 
find out the endeavors and ideals of 
some particular organization and join up. 
He said that no one can achieve what 
he should be able to without organiza- 


examiner, 


tion support. Following his talk Mr. 
Lawler answered questions from the 
floor. 


This meeting being the last until Sep- 
tember and ending the first half of the 
present administration President Fries 
thanked the heads of the various com- 
mittees for the support and cooperation 
he has received from them. 


New York Board Votes 


. 
$325,000 For Fire Patrol 
The New York Board of Fire Under- 
writers Wednesday voted continuation 
of the Fire Patrol and an appropriation 
of $325,000 for its operations. 
The board of directors and committees re- 
Ported they had elected the following officers: 
Board of directors: chairman, James J. Hoey; 
vice-chairman, A. J. Smith; committee on fi- 
nance: chairman, Joseph W. Russell; vice-chair- 
man, George F. Neiley; committee on fire patrol: 
chairman, Joseph T. Goeller; vice-chairman, A. 
J. Smith; committee on laws and _ legislation: 
chairman, James J. Hoey; vice-chairman, A. R. 
hillips. 
Committee on losses and adjustments: chair 
man, William A. Riordan; vice-chairman, A. R. 





Hanners; committee on fire prevention and water 
- ‘ - : . 

Supply: chairman, W. L. Chambers; v ce-chair- 

man, W. C lowe; committee on electricity: 


chairman, Fred W. Kentner; vice-chairman, P. 


Barnes; committee on membership: chair- 
man, _Joseph W. Russell; vice-chairman, Fred 
W. Kentner; committee on fire patrol relief 


More Than 2,000 Losses 


From Western Windstorm 
More than 2,000 insurance losses were 
caused last Sunday by the heavy wind- 
storm and tornado which swept across 
parts of Wisconsin, upper Minnesota 
and in Nebraska. It is estimated that 
scattered communities may swell the to- 
tal to 2,500. Largest number of losses 
was from windstorm and hail, but in 
amount some 250 cases in Minnesota 
northwest of the Twin-Cities may all run 
the limit of their policies. 

Adjusting companies at Chicago had 
reports from their field agents that hail 
in the area around Eau Claire 
and Wausau, Wis., may be between 800 
and 900. In the vicinity of Scotts Bluff, 
Nebr., reports indicate at least 1,000 
losses from windstorm. Nearly all these 
cases will be for small amounts. 

In the vicinity of Anoka, Minn., twenty 
miles northwest of Minneapolis, reports 
indicate a minimum of 250 total insur- 
ance The actual property loss 
in their region will be far in excess of 
insurance losses due to failure of many 
persons to carry tornado coverage. Field 
agents reported to their offices at Chi- 
cago that losses covered by insurance 
will be less than half the total. Majority 
of cases that were covered will be for 
the full amounts of the policies. 


losses 


losses. 





fund; chairman, Joseph T. Goeller; vice-chair- 
man, Joseph W. Russell. 

E. C. Niver, as secretary to the com- 
mittee on losses and adjustments, re- 
ported that there were 217 incurred 
losses in New York Board territory in 
May amounting to $299 349, as compared 
with 136 losses amounting to $367,651 in 
May. 1938. This was an increase of 
59.55% in the number of incurred losses 
but a decrease of 18.57% in the amount. 

Mr. Niver reported that during the 
fi-st five months of this vear there were 
931 incurred losses amounting to $1,- 
844,395, as compared with 790 losses 
amounting to $1.762.932 in May, 1938. 
This was an increase of 17.84% in the 
number of incurred losses and an in- 
crease of 4.62% in the amount. 


BROKER’S COURSE GRADUATES 





George H. Jamison Compliments Ins. 
Society on High Calibre 
of Students 

The certificate of the Insurance Insti- 
tute of America has been presented to 
seventy-five students who successfully 
completed the insurance brokers’ quali- 
fication course of the Insurance Society 
of New York. Graduation exercises were 
held Monday at the board room of the 
New York Board of Fire Underwriters. 
The students receiving the first, second 
and third prize respectively were William 
P. S. Breese of Johnson & Higgins, 
James G. Titus of Benedict & Benedict 
and Miss Eileen M. Coyne, Industrial 
Agency, Inc. 

George H. Jamison, Deputy Superin- 
tendent of Insurance in charge of licens- 
ing, came down from Albany to address 
the class. He complimented the society 
upon the high calibre of students it had 
been turning out. He emphasized the 
responsibilities of the insurance broker 
and urged the class to assume such re- 
sponsibilities seriously. Mr. Jamison 
stressed that the only reason for the 
licensing laws testing the qualifications 
of candidates for brokers licenses as well 
as the other laws and department reg- 
ulations governing brokers was the pro- 
tection of the public. 


W.U.A. Committee to Study 
Building Collateral Lines 


The study on collateral lines to be 
undertaken by the special committee of 
the Western Underwriters Association 
was launched Tuesday at Chicago when 
the committee met to organize. Prin- 
cipal business consisted of naming sub- 
committees to consider ways by which 
closer working arrangements are to be 
had between fire and other lines. These 
sub-committees will make their prelimi- 
narv reports in the Fall. Discussions 
at Tuesday’s meeting covered a wide 
range and consisted largely of policy 
and procedure to be followed. No defi- 
nite conclusions were drawn. The col- 
lateral study committee was ordered at 
the last annual meeting of the associa- 
tion and is to be extended over a long 
period. 








Re-elect Despard President 
Of New York Brokers Ass’n 


Directors of the Insurance Brokers 
Association of New York, Inc., on Tues- 
day re-elected the following officers: 
president, Clement L. Despard; first 
vice-president, W. J. Mosenthal; second 
vice - president, Courtlandt Otis, and 
treasurer, Carlton O. Pate. George W. 
Will of Stewart, Hencken & Will, Inc., 
80 Maiden Lane, was elected secretary. 





Insurance Man’s Son Now 
Pitching for Newark Team 


Several weeks aso spectators at the 
Newark, N. J., Baseball Park were 
thrilled at a 1 to 0 win over the Syra- 
cuse, N. Y., team, the winning pitcher 
being George Barley, a graduate of Duke 
University in 1937, who was with Nor- 
folk, Va.. and last year with Bingham- 
ton N. Y. 

The name Barley is we'll known to old 
time insurance men. His grandfather, 
Captain J. W. Barley, was general agent 
of the Phenix of Brooklyn for many 
years and one of the most highly re- 
spected men in the business. His father, 
George Barley, traveled eastern Penn- 
sylvania, Maryland, District of Colum- 
bia and New Jersey for many years as 
special agent of the Phenix, as an as- 
sociate of the late A. M. Stewart. Later 
he traveled eastern Canada, resigning 
when the Phenix was merred with the 
Fidelity and became the Fidelitv-Phenix. 
After that he traveled Long Island for 
the Home. He was one of the most 
highly regarded fieldmen of his time 
He died in 1937. Young Barlev’s uncle, 
Toseph Barlev. was also a well known 
fieldman in New York State for the 


Phenix and retired many years ago. He 
also died in 1937. 
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Snediker Explains Use 
Of Several New Forms 


RECENT REQUIREMENTS MET 





Most Important Are Extended Coverage, 
Business Interruption; Builders’ 
Risk Completed Value 





Advantages and uses of new forms of 
cover, and rules relating thereto, were 
explained by H. O. Snediker, Western 
Actuarial Bureau, Chicago, to various 
member groups of the National Associa- 
tion ot Credit Men in convention in 
Grand Rapids last week. He said that 
the most important ot the new forms 
available are, in the order named: 

Extended coverage endorsement, for- 
merly known as the supplemental con- 
tract. 

business interruption form. 

Builders’ risk completed value form 
or architects’ form. 

In addition, the following important 
new coverages and rules have also been 
made available: 

Smoke endorsement. 

Fire department service clause. 

Single state reporting forms. 

Extra expense insurance. 

Waiver of fallen building clause. 

Civil authority clause. 

Unearned premium insurance. 

Pro rata reduction of amount of in- 
surance rules. 

Mr. Snediker declared that everyone 
engaged in purchasing insurance should 
understand the possibilities of the ex- 
tended coverage endorsement, which is 
attached to the fire policy. lt provides 
broader coverage, is more convenient 
and usually saves the assured expense. 

Business Interruption 

Regarding the new business interrup- 
tion torm, also called use and occupancy 
form, the speaker explained it in detail 
and said that the idea underlying the 
new form is that it is intended to pay 
for any actual loss of earnings, whether 
it be a loss due to the necessary con- 
tinuation of ordinary payroll, or any 
other charge or expense or a loss of net 
profits. In other words, such a policy 
provides true and complete use and oc- 
cupancy protection or blanket coverage 
over all the elements which enter into 
the makeup of earnings. 

The new builders’ risk completed value 
form has the advantage of eliminating 
all monthly reports but still provides 
automatic coverage as the values in- 
crease. The elimination of the monthly 
reports is, of course, the appealing fea- 
ture of the form. 

Fire Department Service 

The smoke endorsement is generally 
understood by fire insurance men. The 
fire department service clause may be 
less generally known. It insures the 
cost of fire department service in those 
outlying sections not having their own 
fire department but where it is neces- 
sary to call aid from nearby towns. 

Single state reporting forms provide 
full protection on a reporting basis at 
a cost based upon actual values at risk 
without incurring the usual short rate 
penalty by reason of cancellation or re- 
ductions in insurance due to fluctuations 
in value. 

Mr. Snediker explained the waiver of 
fallen building clause, which will pay for 
the fire loss following the fall or col- 
lapse of a building. If the building falls 
as a result of fire the ordinary fire policy 
will pay for the ensuing fire loss, but 
if the fall is due to other causes than 
fire then the standard fire policy in most 
states provides that the insurance shall 
cease. This clause does not provide 
what is commonly termed collapse in- 
surance. 

Extra Expense Covered 

The extra expense form is often con- 
fused with use and occupancy insurance 
but it is intended to serve an entirely 
different purpose. Its function is to in- 
demnify the insured for necessary extra 
or abnormal expenses incurred by the 
insured in order to continue as nearly 
as practicable the normal operation of 
the business during the process of re- 


Phoenix Assurance Head On 
1938 Results in Various Fields 


Last year was profitable for the Phoe- 
nix Assurance of London, according to 
the annual report of Chairman Arthur M. 
Walters. A new record gross was estab- 
lished in the life department and the fire 
premium income of 42,731,475 is almost 
the same as that for 1937. Losses which 
attracted special attention were the hur- 
ricane of September in this country, 
severe Winter losses in England and 
fires resulting from drought in Australia. 
The loss ratio in the accident depart- 
ment fell to 51.3%, which is considered 
satisfactory. 

Turning to the marine account and war 
risks Chairman Walters said: 

“In the marine account comparison with 
1937 will show an increase in income of 
some £54,000, this being derived very 
largely from the higher rates now pre- 
vailing. When we turn to the outgo, you 
will observe that in respect of 1937 the 
remaining balance in hand is £51,000, a 
considerably smaller residue than that to 
which we are accustomed. This arises 
from the fact that during 1938 claims in 
respect of 1937 are nearly £100,000 more 
than the corresponding figure last year 
relating to 1936. The indications are that 
1937 will show an adverse balance, and 
that being so we decided not to bring 
into the profit and loss account any 
transfer from the profits of previous 
years. However, it will be some satis- 
faction to you to know that, as stated in 
the directors’ report, the funds consist- 
ing of the total balances are substantial- 
ly greater than the estimated cost of 
running off all our liabilities. 

“The adverse result referred to is 
largely caused by the increased cost of 
repairs, arising from the demand for 
armament materials. This increase 


amounted to as much as 35% to 40% in 
various countries. With this in mind, the 
rates on the hulls of vessels have been 
considerably increased since 1937, with 
the result that the settlements in 1938 
already show the benefit in a reduced 
percentage of claims over premium. It 
still remains to be seen if the position 
is satisfactory, and this will be closely 
watched. 


War Risks on Cargoes 


“War risks on cargoes at sea have 
given us considerable anxiety for some 
time, in view of the disturbed state of 
Europe. The peacetime scheme of the 
war risk pool, giving with the backing of 
the government cover for King’s enemy 
risks, is a great safeguard not only for 
insurance companies, but also for the 
assured, who can now make _ forward 
commitments with the knowledge that 
there will be no short cancelling notice, 
which has hampered trade in the past. 

“The danger of unlimited shipments of 
specie on any one liner has called for 
strong criticism from chairmen other 
than myself, but I should like to add my 
protest of the danger not only to the in- 
surance companies, but to the com- 
munity as a whole. If one of these 
liners were lost with a huge shipment of 
specie on board, the necessity of financ- 
ing the loss of the liner and the specie 
would have a very serious effect, and 
the sale of securities to meet the loss 
might result in considerable depreciation 
of values. It is not altogether in the 
hands of the insurance world to put this 
right. It is equally the interest of bank- 
ers and others to see whether something 
cannot be done to limit the amount ship- 
ped by each vessel.” 





habilitation of the destroyed plan. The 
purpose of the extra expense form is to 
provide funds for the immediate resump- 
tion of the service interrupted. 

The civil authority clause definitely 
assumes liability for loss or damage 
caused by order of civil authority such 
as dynamiting a building in order to re- 
tard the spread of a conflagration. 


Unearned Premium Protected 


Mr. Snediker said that one of the 
most interesting types of insurance 
which has come into prominence recent- 
ly is the insurance of unearned pre- 
miums. It is well established that when 
a loss occurs under a fire policy the 
premium corresponding to the amount 
of loss paid is earned for the remaining 
term of the policy. Insurance on un- 
earned premiums has reduced one of 
the most serious objections to the writ- 
ing of term policies, which requires the 
outlay of a larger amount of money 
than an annual policy and under which 
the unearned premium at any time is 
correspondingly greater. Unearned pre- 
mium insurance protects against the sud- 
den wiping out of this asset or equity 
in unearned premiums at any moment in 
the event of loss. 

The speaker explained the use of the 
pro rata reduction of amount of insur- 
ance rule and, as the name indicates, its 
principal purpose is to afford some 
measure of relief to those insured whose 
business necessitates fluctuations in 
stock values by permitting, with certain 
limitations, cancellations or reductions 
on a pro rata basis, rather than a short 
rate basis, to the extent of 50% of the 
maximum amount that has at any time 
applied under the policy. 





CANADIAN FIRE LOSSES 

Fire losses dropped to $87,000 in Can- 
ada for the week ended with June 3. 
The figure was well below that of $304,- 
300 recorded during the previous week 
and $264,150 for the corresponding week 
of a year ago. Since January 1, losses 
in the Dominion have amounted to $7,- 
346,050, approximating the total of $7,- 
356,425 for the corresponding period of 
last year. 


RESUMING DIRECT WRITING 





Associated Fire & Marine, San Francisco, 
Names H. G. Kates to Conduct 
Operations on Coast 

After several years of confining its 
operations to automobile fire and theft 
and reinsurance, Associated Fire & Ma- 
rine, running mate of Associated In- 
demnity Corp., San Francisco, will re- 
turn to the direct writing field about 
July 1. 

H. G. Kates, Pacific Coast manager 
Central Manufacturers of Ohio, with 
headquarters in San Francisco, is to 


have charge of the company’s operations 
as vice-president. Operations will be 
started in California, Oregon and Wash- 
ington and extended to other states in 
which the company is entered, after 
business in the three Pacific Coast states 
named is firmly established. 

Mr. Kates started in fire insurance in 
an agency in Columbus, Ohio, seventrén 
years ago. Later he joined the Ohio 
field force of the Glens Falls and a few 
years later the Central Manufacturers. 
He has served that company in the 
southern field and as Southern California 
division manager prior to assuming the 
Coast management. 





New $500,000 Canadian Co. 
To Write Multiple Hazards 


The National Protection Assurance is 
a new company which has been incor- 
porated in the province of Quebec, head 
office being at St. John. Classes of 
insurance to be handled are fire, sick- 
ness, accident, inland transportation, in- 
surance against the loss of property, 
against damage to property caused by 
accidents including explosions, automo- 
bile insurance, aviation insurance and 
plate glass insurance. The company has 
total capital stock of $500,000. par value 
of shares being $100 each. Those con- 
nected with the new firm are Aime J. 
Tremblay, Olivier H. Charbonneau, Oscar 
Lenoir, Lucien Brouillette and Amedee 
Belanger. 





FLORIDA BILLS KILLED 





Several Measures That Would Hay 
Given Insurance People Much 
Trouble Fail of Passage 
Insurance had a real fight in the te. 
cent session of the legislature in Flor. 
ida and barely escaped regulation tha 
would have been serious. The bill tg 
raise premium tax from 2 to 6%, which 
failed of committee approval, would hay 
raised $2,000,000 in new revenue. This 
was an attractive idea to a body facing 
an annual $12,000,000 deficit in the com. 
ing two year budget. However, this tax 
burden would have been prohibitive and 
many companies would have left the 
state with danger even of reducing the 
revenue below the present million 4 

year. 

The new agency qualifications }jlj 
sailed through the House 67 to 10 and 
the Senate 33 to 0, to be vetoed by the 
governor. The House then passed jt 
over the veto and the Senate fell short 
of such action by a single vote. The 
governor thought the educational fea- 
tures too strict and the $10 examination 
tax too heavy, the latter being an ex. 
amination, not a license levy. 

The other provision rejected by the 
governor was that in towns of 5,000 and 
over and counties of 50,000 and more, 
applicants would have to show school 
certificates of a finished insurance course 
or a year’s actual experience in com- 
pany or agency office. 

Other bills that came up but were not 
passed were for a monopolistic compen- 
sation fund, insurance on all state school 
property in present state fund, state 
rating bureaus for fire, tornado, theft 
and liability, exclusion of foreign com- 
panies whose governments owe us war 
debts, confining loss adjustments to law- 
yers. 

Experts estimate that a monopolistic 
compensation fund would deprive agents 
of $3,000,000 premium income and _ the 
school property bill another million. For- 
eign company exclusion would have dis- 
rupted agencies all over the state, as in 
many cases there are American com- 
panies foreign capitalized as well as 
those with other nations’ charters. The 
lawyer-adjuster plan would have inter- 
fered with agents’ service to customers, 
especially in small claims, and _ so ‘in- 
creased costs as to raise rates. 


Chiselers Hold Spring 
Golf Tournament in N. J. 


Nearly seventy members and guests 
participated in the Spring golf tourna- 
ment held by the Chiselers last Thurs- 
day over the Canoe Brook Country Club 
course at Summit, N. J. Winners of 
prizes were as follows: Low gross, 
Henry Lahr; low net, Joe Sullivan; 
kickers’ handicap, Morgan Harris; four- 
some prizes by Victor Kurbyweit, W. J. 
Traynor, T. E. Schramm, W. L, Ken- 
dall, Barney Graham, W. C. Richardson, 
Charles Goelz, Lew Mezey, H. T. Brady, 
Sid Lane, Jim Francis, Thomas Kelty, 
J. P. Henning, Mark Dalton, Howard 
Stocker, W. R. Murray and H. C. Blaetz. 

After a short speech by H. H. Krae- 
mer, president, a period of silence was 
observed out of respect to the memories 
of the late Charles Weller, formerly sec- 
retary of the North British & Mercan- 
tile, who had been president of the club; 
and the late Leo Rosenbloom, formerly 
of the Insurance Advocate, who died 
during the past year, 








A. E. GILBERT’S SON GRADUATES 

A. E. Gilbert, vice-president of the 
Hanover Group, accompanied by Mrs. 
Gilbert and their daughter, left last week 
for Hanover, N. H., to attend the gradu- 
ation of their son, Lawrence E., from 
Dartmouth College. Following in the 
footsteps of his father, Lawrence Gilbert 
will enter a local insurance office to 
ground himself in the business as a pre- 
lude to a career of his own choosing— 
insurance advertising. During his col- 


lege term he majored in advertising and 
psychology. 
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Elmer J. Hopper Returns 
From Hawaii and Coast 


PRAISES SAN FRANCISCO FAIR 





Given San Francisco Luncheon by Fire- 
man’s Fund Indemnity; With 
Cinema Stars in Honolulu 





Elmer J. Hopper of Elmer J. Hopper, 
Inc., New York City borough agent of 
the Fireman’s Fund Indemnity and gen- 
eral agent for automobile and inland 
marine of the Transcontinental Insur- 
ance Co., has returned from a trip to 





Mr. and Mrs. Elmer J. Hopper 


the coast and Hawaii which will give 
him pleasant memories for a long time 
to come. He spent eight days in San 
Francisco where among other social 
events he was given a luncheon at the 
Pacific Union Club by Chairman J. B. 
Levison, President Charles R. Page and 
other r officers and directors of the Fire- 
an’s Fund Indemnity. 

Dis cussing the San Francisco exposi- 


tion, Mr. Saeper said to The Eastern 
Underwriter that it could hardly be 
excelled in beauty because in addition 
to the court layouts and the lighting 


there is a remarkable floral display. 
Mr. and Mrs. Hopper spent sixteen 
days in Honolulu. While there he visited 
Alexander & Baldwin and Bishop Insur- 
ance Agency. At the Royal Hawaiian 
Hotel where the Hoppers stopped they 
found quite a number of people from 
the Los Angeles movie colony, including 
Shirley Temple, Paul Muni and several 
prominent cinema directors. On the S.S. 
Matsonia coming back were Miss Temple 


and Mr. Muni. Several days were spent 


Los Angeles where Mr. and Mrs. 
Ho pper were et ntertained by Ralph Ellis, 
genera] manager of the Fireman’s Fund 


branch, and by others. 


STULZ ADDRESSES BROKERS 

Charles Stulz, manager of the Central 
Bureau, was guest speaker at the meet- 
ing of the Independent Brokers Associa- 
den of Brooklyn yesterday afternoon at 
56 Court Street, Brooklyn. 








SMRHA BACKS LOCAL AGENTS 





Nebraska Commissioner Writes FHA 
Asking Placing of House Plan 
Insurance Through Producers 

Nebraska Insurance Director Smrha 
has written Nathan Straus, administrator 
of the Federal housing agency of Wash- 
ington, saying he believed that it would 
be harmful to the public and in the end 
costly, if the administration refused to 
use the nation-wide local insurance agen- 
cy system in placing insurance in the 
buildings included in its low cost hous- 
ing program. 

The administration had planned, in 
order to save agents’ commissions, to 
place its insurance direct with the com- 
panies, and had made overtures toward 
one large mutual group. The Smrha let- 
ter was a result of a protest filed with 
him by the National Association of In- 
surance Agents. He says the plan dis- 
regards the law of Nebraska, as we 
as of other states, which require that 
insurance companies operating in the 
state negotiate their contracts through 
agents subject to department control. 

The director suggests that the admin- 
istration would not want to avail itself 
of a service not open to the general 
public, and should not take steps to cir- 
cumvent state laws by which the general 
public is governed. For a government 
bureau to thus annul state laws would 
breed disrespect and disregard for laws 
designed for public protection. 





ADDRESSES HARTFORD BOARD 


C. Z. Hanor of Retail Credit Co. Talks 
to Local Agents; Company Men 
Among Guests 
The Hartford Board of Fire Under- 
writers had its monthly luncheon meet- 
ing this week and the speaker was C. Z. 
Hanor, manager of the Hartford office 
of the Retail Credit Company. Mr. 
Hanor talked about reports as they are 
used by fire company home office exam- 
iners, how they are made, who makes 

them, etc. 

This board recently celebrated its sev- 
enty-fifth anniversary. Its membership 
consists of local fire agents, but at the 
meeting on Tuesday were a number of 
home office men from Hartford com- 
panies. 


ADELSON LICENSES REVOKED 

Superintendent of Insurance Louis H. 
Pink has revoked the licenses of Albert 
H. Adelson, 116 John Street, New York 
City, following his conviction of forgery 
in the second degree. Adelson was 
licensed as a broker and as an. agent 
for one life insurance company. 








11-8820) -106e, ) Bele? 4! 
NORTH AMERICA U 


Service Since 1894 


COMPLETE 
FACILITIES 


MARYLAND AGENTS’ MEETING 





Mid-Year Gathering Now in Session at 
Ocean City; Falk, Hubbard, Kane 
and Holmes Among Speakers 

Ocean City, Md., is the Mecca this 
week of many insurance men from all 
sections of Maryland, on hand for the 
third semi-annual convention of the 
Maryland Association of Insurance 
Agents, of which J. Edward Cochran, 
Hagerstown, Md., is president. 

The convention opened last night, 
with meetings of the executive commit- 
tee and regional committees. The pro- 
gram this morning included greetings 
trom Hoyt Bloodsworth, regional vice- 
president; a talk on “Mutual Competi- 
tion and the Consumers Cooperative 
Movement” by W. L. Falk, of the 
Royal-Liverpool Groups and discussion 
on the Stock Company Association by 
J. T. Robertson, Jr., of the association. 

An entertainment for the women will 
be held in the afternoon while the men 
are attending another session at which 
there will be open discussions on the 
talks by Messrs. Falk and Robertson; 
an address by Donald Holmes, president 
of the New Jersey Association of Under- 
writers, who will tell of the work of 
his association, and talks by Past Presi- 
dents E. Churchill Murray and Avery 
W. Hall. 

At the banquet in the eveningWilliam 
S. Gordy, Jr., former comptroller of the 
treasury ot the state, will be toastmaster 
and the speaker will be Clarence T. Hub- 
bard, of the Automobile Insurance Co., 
who will speak on “Magical Ideas and 
Trends.” An entertainment and dance 
will follow. 

Brian B. Kane of the Insurance Co. of 
North America will speak at the closing 
session on Saturady morning on “Use 
and Occupancy Insurance.” An impor- 
tant business session, including the ap- 
pointment of committees and discussion 
of association subjects, will bring the 
convention to a close. 

The arrangement committee for the 

econvention is composed of Harris J. 
Riggin, chairman; Miss Alice Toadvine, 
Presley D. Bowen, J. Clifton Nock, S. 
Denmead Kolb and Avery W. Hall. 

In addition to Mr. Cochran, the of- 
ficers of the association are S. Denmead 
Kolb, Salisbury, chairman of the execu- 
tive committee; Shirley G. Kilmer, Bal- 
timore, secretary, and C. B. Cash, West- 
minster, treasurer. The regional vice- 
presidents are Hoyt Bloodsworth, Prin- 
cess Anne; M. D. Reinhart, Cumber- 
land; Ralph C. Bittle, Baltimore; Joseph 
D. Lazenby, Annapolis, and Belt Towns- 
hend, Chestertown. Avery W. Hall is 
national councilor. 





HERBERT J. ULLMANN DIES 


Herbert James Ullmann, who was a 
partner in the old insurance firm of 
Marsh & Ullmann of Chicago, prior to 
the dissolution of that firm and his re- 
tirement in 1907, died at his home in 
Oak Park on June 14. He was 83 years 
old. The Marsh & Ullmann firm was 
dissolved at the time that Marsh & Mc- 
Lennan, now one of the largest insur- 
ance firms in the country was formed. 
As a young man at the time of the 
Chicago fire, Mr. Ullmann was a mem- 
ber of the vigilantes which preserved 
order throughout the city and guarded 
property against looters. 
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Visit to Paul Revere’s Home 
On Local Agents’ Program 


Among the many places of historical 
interest to those who will attend the 
forty-fourth annual convention of the 
National Association of Insurance Agents 
at Boston the week of October 2, is the 
old home of Paul Revere. Standing in 
the north end of the city, huddled be- 
tween two tall Italian tenements, it was 
from this house on the evening of April 
18, 1775, that Paul Revere started on his 
midnight ride to warn the Minute Men 
of Lexington and Concord of the ap- 
proach of the British troops. 

Paul Revere bought this house in. 177) 
just after he returned from serving in 
the French and Indian War, and at that 
time it was over a hundred years old. 
He paid in cash 213 pounds, six shillings 
and eight pence, also giving a mortgage 
for 160 pounds, 

The old state house is also one of the 
most interesting relics of the provincia! 
period of Boston, and will be visited by 
many agents attending the convention. 
Erected in 1713, early governors of the 
colony presided over proceedings in the 
building, by royal consent. In 1768 a 
British regiment was quartered in the 
building, and in 1770 the Boston Mas- 
sacre took place in front of it. 

From the balcony George Washington 
reviewed the entry of the American 
Army after the termination of the siege 
of the city. On July 18, 1776, the Decla- 
ration of Independence was read from 
the east window, and from the same 
spot was announced the proclamation of 
peace in 1783. 





British Insurance Brokers 


May Seek Royal Charter 


The Brith Corporation of Insurance 
Brokers is considering a new petition for 
a Royal Charter. It is fifteen years since 
the corporation made its original peti- 
tion and, in the opinion of many people, 
the opposition which defeated that pe- 
tition was ‘ill-advised. The corporation 
now has years of valuable work behind 
it and the former opponents of the pe- 
tition are believed by now to have 
formed a different opinion of its status 
in the insurance world. Supporters of 
the new petition contend that if the 
professions of accountancy and _ ship- 
broking enjoy the right to protect them- 
selves by reason of a Royal Charter 
there is certainly no reason why that of 
insurance-broking should not enjoy 4 
similar privilege. 


TANENBAUM SON & CO. CHANGES 

Samuel A. Tanenbaum and Carl Har- 
ber have purchased the entire capital 
stock of I. Tanenbaum Son & Co. of 
New York. The business will henceforth 
be affiliated with and conducted by Tan- 
enbaum-Harber Co., Inc. The name of 
the first named company has_ been 
changed to Tanenbaum Co. Sprinkler 
Contracts, Inc. 


ESSEX COUNTY BOARD OUTING 
The Essex County Board of Under- 
writers will hold its annual outing at 
the Glen Ridge Country Club, Glen 
Ridge, N. J., next Tuesday, June 27. In- 
vitations have been issued to members 
of the New Jersey Special Agents Asso- 
ciation, Casualty Underwriters Associa- 
tion of New Jersey and the Surety Un- 
derwriters Association of New Jersey. 
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Kentucky Agents Retain 
Association Officers 


ORGANIZATION IS PROSPEROUS 





ld Follow National Bureau on Auto- 
tae Rates; Many Self-insured 
Compensation Risks 





officers were reelected at the an- 
a convention of the Kentucky Asso- 
ciation of Insurance Agents June 8 and 9 
in Louisville. 

Walter H. Bennett, general counsel, 
National Association of Insurance Agents, 
as the principal speaker, urged all mem- 
bers and local and state organizations to 
cooperate fully in all highway safety 


plans. : ; 
President Whitt of the local associa- 
tion reported gains along several fronts 
and said that the organization had com- 
pleted a successful year and is in a 
healthy condition both as to membership 
and finances. Particular attention was 
directed to the request of the Kentucky 
Division of Insurance that all companies 
review the records of licensed producers 
and have the licenses of ail unqualified 
agents canceled. A larger portion of 
funds collected from the insurance com- 
panies and agents by the state should be 
devoted to the Division of Insurance 
which for many years has been under- 
financed, the president advocated. 


Automobile Rates 


Concerning automobile rates Mr. Whitt 
recommended that the example of the 
National Bureau of Casualty & Surety 
Underwriters be followed by all stock 
companies in an effort to promulgate 
equitable rates for all companies and thus 
avoid the present confusion. Indiscrimi- 
nate appointment of survey agents was 
opposed by the president and agents 
were requested to make their opposition 
known to the companies. 

A safety film was shown by Major W. 
H. Hanson, State Highway Patrol, using 
the equipment furnished the state police 
by the association for demonstrations. 

Much Self-insurance 

Although 25,757 employers in the state 
are buying workmen’s compensation in- 
surance, more than 50% of the industrial 
payroll is self-insured by the employers, 
according to Donald H. Putnam, Ash- 
land. 

Because the United States has the larg- 
est prison population of the world, and 
the records indicate that one of every 
thirty-seven persons is a criminal, agents 
were urged by Ray Lowry, Louisville, to 
give more time to the promotion of bur- 
glary insurance sales. 

The association went on record as op- 
posing the indiscriminate appointment of 
agents and the combining of insurance 
sales with money lending, and approved 
efforts of the State Insurance Depart- 
ment to improve the business. 





Governing Committee of 


Va. Rating Bureau Meets 


The Phoenix of Hartford, Orient, Na- 
tional of Hartford and the Old Dominion 
were re-elected members of the govern- 
ing committee of the Virginia Insurance 
Rating Bureau at its eleventh annual 
meeting held in Richmond last week. 
A. R. Phillips, vice-president of the Great 
American, succeeds himself as chairman 
of the committee. B. C. Lewis, Jr., vice- 
president of the Virginia Fire & Ma- 
rine, was named to succeed himself as 
vice-chairman. D. L. Coulbourn, state 
agent for the National of Hartford, and 
R. Coleman Rice, state agent for the 
Phoenix of London, were re-elected to 
the executive committee, succeeding M. 
*. Jones, state agent for the Dixie, and 
W. A. Jordan, Jr., special agent for the 
Royal group, whose terms had expired. 
T. H. DeGraffenreid, state agent for the 
North British & Mercantile groups, was 
elected chairman of this committee, and 
G. Gordon Long, state agent for the 
Aetna group, vice-chairman, E. W. Spen- 
cer was re-elected manager. W. C. 
Wood and L. O. Freeman, were re- 
elected assistant managers. 


NON-ASSESSABLE BILL 





Measure in Massachusetts House, 

Backed by Mutuals, Advanced 

to Third Reading 

The bill to allow Massachusetts fire 
and casualty insurers to issue non-as- 
sessable policies was advanced last week 
to third reading in the state House of 
Representatives. The insurance commit- 
tee issued two reports on the bill, one 

favorable and the other unfavorable. 
The bill provides that any mutual fire 
or casualty company may issue policies 
without contingent liability if it has a 
surplus equal to the minimum paid-up 
capital and surplus required of stock 
companies transacting the same kinds of 
business in Massachusetts. The bill was 
amended in the House this week to al- 
low guaranty capital to be included in 


surplus for this purpose, if the surplus 
and guaranty capital together total 


$500,000 





British Claim $25,000,000 
For War Damage in Spain 


Plans are in hand for negotiations 
with the Spanish Government on the 
problem of Spanish debts to British 
creditors. The Overseas Trade Depart- 
ment is collecting claims in regard to 
pre-war debts, which may total $25,- 
000,000. There will also be further 
claims in respect of war damage to Brit- 
ish property, amounting to about $25,- 
000,000. Some time must elapse before 
these negotiations can be advanced, as 
General Franco has not yet set up gov- 
ernmental machinery for the handling of 
claims. 


T. R. PHILLIPS DAUGHTER WEDS 


A wedding of importance in social and 
insurance circles of Oklahoma was that 
of Miss Nell Carpenter Phillips and 
Ensign John Gordon of the United 
States Navy on June 15, The bride is 
the daughter of Mr. and Mrs. T. Ray 
Phillips, the former past most loyal grand 
gandére of the Blue Goose. 

SICNS FIRE TAX BILL 

Governor Lehman of New York has 


approved the Hampton bill as chapter 
868 laws of 1939, amending the insurance 
law by providing that payments of the 
entire $2 fire insurer’s premium tax shall 


be made by the agent for a foreign or 
alien fire insurer to the city, village, fire 
district and other entitled to receive 
portion of tax, which shall pay the 10% 
allotted for maintaining the volunteer 
firemen’s home at Hudson. Also imposes 


certain penalties. 
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Royal’s U. S. Heads 
Praised for Record 


WORLDWIDE RESULTS ATTAINED 


Ninety-Fourth Annual Meeting Held < 
Which Company’s Extensive Opera- 
tions Are Reviewed 


The ninety-fourth annual report made 
at the 
Liverpool in May contained the follow- 





Royal’s shareholders’ meeting in 


ine reference to operations in the 
United States: 

“Our fire business again showed grati- 
were slightly 
conditions 

Toward 


Premiums 
owing to trade 
part of the 
year there 
signs of increased activity, which 


results. 
largely 


fying 
lower, 
in the 
the close of the 


early year. 


were wel- 
come 
will no doubt be stimulated by the im- 
portant trade recently con- 
cluded with Great Britain, and we look 
forward with every confi lence to further 
progress. Meanwhile various desirable 
lines of supplementary cover have been 
energetically developed and have afford- 
ed some offset to the reduced volume of 
ordinary fire business. 

“There were no serious conflagrations 
during the year, but the incidence of 
although not excessive, was some- 
what higher than in 1937. This upturn 
in the figures follows a five-year 
period of unusually low fire loss ratios, 
which have been responsible for a pro- 
gressive reduction in rates, and the aver- 
age rate is now lower than at any pre- 
vious time in the history of fire insur- 
ance in the United States. Any increase 
in losses, therefore, has to be carried on 
a more slender premium basis, ond proves 


agreement 


k sses, 


loss 


a stringent test of underwriting. It is 
all the more creditable that our own 
business has yielded results well above 


the average—a tribute to the foresight 
and skill with which our affairs are han- 


dled by our United States manager, 
Harold Warner and his colleagues.” 
Organization Active 

A. Kentish Barnes, a deputy chairman, 
presided at the meeting. After referring 
to the serious hurricane and floods in 
New England he continued: 

“I had occasion to visit the 
States in March of this year, accom- 
panied by Lord Cornwallis, Mr. Fal- 
coner, Mr. Simpson and Mr. Spence, and 
am again impressed by the continued 
virility of our organization there. Mr. 
Warner, Mr. O’Neill, president of the 
Royal Indemnity; Mr. Zeller, who is in 


United 


charge of our marine interests, and all 
their colleagues, are doing excellent 
work, and, what is equally important, 


they are building up a personnel and a 
good will which I am confident will bene- 
fit our American interests in the future.” 


Operations World-Wide 


Mr. ones paid eloquent tribute to 
\rthur Edward Pattinson, former chair- 
man, who died a few days before the 
meeting. The report recorded generally 
satisfactory operations for 1938, with 
gratifying premium increases achieved 
in the life department and in the acci- 
dent and health general departments. 
Premiums in the fire department .were a 
shade lower than for the previous year 
and the marine department shared in the 
generally unsatisfactory year for marine 
insurance. 


Fire department premiums __ totaled 
£5,429,000. with losses of £2,317,000. <A 
profit of approximately £512,000 was 


transferred to profit and loss account 
after providing the usual 40% reserve. 
The fire fund now stands at £5,671,000. 
\ further shrinkage in the aggregate 
fire waste in the home field was re- 
corded in 1938, the estimated amount of 
material damage being £8,800.000 as com- 
pared with £9,500,000 in 1937, and £10,- 
500,000 in 1936. The classes of risks 
which principally contributed to the 
wastage were saleshops, warehouses and 
woodworkers, and the largest individual 
loss, estimated at over £500,000, was in 


respect of an electrical engineers’ stores. 

In the marine department, the net pre- 
miums for 1938 amounted to £1,015,075 
and the claims paid on account of that 
year to £269,654. The 1937 account has 
been closed and the loss of £46,420 car- 
ried to profit and loss account. The 
fund carried forward amounts to £1,649,- 
006 equal to 162% of the 1938 premiums. 


Accident and General 

The highly satisfactory growth of the 
company’s accident and general insur- 
ance account which was emphasized by 
Chairman Pattinson in his report for 
1937, was again a subject of special com- 
ment, an advance in 1938 to #£6,030,000 
having created a fresh record. The un- 
derwriting profit of approximately £567,- 
000 having also constituted a record. The 
following reference was made to the 
company’s activities in this underwriting 
field in the United States: 

“The results of our American casualty 
business are specially gratifying, and we 
are indebted to Mr. O’Neill, president 
of the Royal Indemnity, for his untiring 
efforts, which have had such a satisfac- 
tory outcome. Certain rate reductions 
are now being made in the United 
States which will have to be reckoned 
with in future years, but we are confi- 
dent that our organization there will con- 
tinue to give a good account of itself.” 

The company’s general foreign busi- 
ness in this department has continued to 
show steady progress. 


VANCOUVER APPOINTMENT 

The insurance agency of Robert S. 
Day & Son, Ltd., Vancouver, one of the 
oldest in British Columbia, has been ap- 
pointed provincial general agents for the 
London-Canada Insurance Co., whose 
head office is in Toronto. 

CENTRAL OF MD. MD. "DIVIDEND 

The regular semi-annual dividend of 
25 eonts a share has been declared by the 
directors of the Central Insurance Co., 
Baltimore. It is payable on June’ 28 to 
holders of record on June 27. 








B. D. O. Establishes a 
Pacific States Office 


The Business Development Office has 
opened a branch in the Russ Building, 
San Francisco, to serve agents and 
fieldmen in Arizona, California, Idaho, 
Nevada, Oregon, Utah and Washington. 
H. P. North, assistant director, will be 
in charge. He used to be with the 
George W. Markham & Co. agency in 
St. Louis, the Missouri Inspection Bu- 
reau, Tennessee Inspection Bureau and 
in 1924 joined the Springfield Fire & 
Marine as special agent in Tennessee, 
going from there to the B. D. O. 





MONTANA STATE FUND 


Insurance on Montana state owned 
property, which has been the subject 
of recurrent controversy for several 
years past, is once more the center of 
a political row. Claims amounting to 
nearly $30,000 have been made to the 
state for refunds on premiums paid un- 
der the now defunct state instu.ance act. 
The claims represented those of some 
187 schvol districts which purchased state 
insurance under the act which was re- 
pealed by referendum in 1936. 
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Items from Financial Statement of March 31, 1939: 


CAPITAL 

SURPLUS 

Loss RESERVE 
PREMIUM RESERVE 


ALL OTHER LIABILITIES 


Tora ADMITTED ASSETS . . 


$ 600,000.00 
1, 330,094.49 
293,874.42 

2, 128,694.75 
45,760.15 


$4,398 ,423.81 


Securities carried at $374,539.24 are deposited 
in accordance with law. 
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Boston and Old Colony 
Announce Promotions 


A. B. PARKER, JR., ASS’T SEC’Y 





Mills Becomes General Adjuster; Trudell 
and Spear Advanced to Superin- 
tendents of Agencies 





Allen Brooks Parker, Jr., special agent 
for western New York State, has been 
elected assistant secretary of the Bos- 
ton and the Old Colony at the June 
meeting of the board of directors. Elec- 
tion to this office comes as recognition 
of seventeen years of service with the 
companies. 

Mr. Parker was born in Acton, Mass., 
May 2, 1905, and graduated from the 
Concord (Mass.) High School. He be- 
came associated with the Boston and Old 
Colony on September 26, 1922, first in 
the home office and later in Pennsyl- 
vania, and for the past nine years has 
been in the New York field with head- 
quarters in Syracuse. 

At the same time, three appointments 
in connection with the fire insurance de- 
partment are announced by President 
Hedge. Alfred H. Mills, general agent 
for Maine, New Hampshire, Vermont, 
Massachusetts and Rhode Island, and 
one of the employes with the longest 
service record with the companies, has 
been appointed general adjuster for the 
fire department. He has been promi- 
pd identified with the Boston since 
1892. 

John E. Trudell, employed by the Bos- 
ton and Old Colony since August 29, 
1910, has been advanced from examiner 
to superintendent of agencies in the 
eastern central division. 

Stanley W. Spear, with the companies 
since July 25, 1921, has been advanced 
from examiner to superintendent of agen- 
cies in the New England division. 





May Building Permits Score 
Sharp Contra-Seasonal Gain 


Building construction scored a sharp 
contra- seasonal increase during the 
month of May. The total valuation of 


permits issued in 215 cities of the United 
States during the month reached $111,- 
507,630, according to Dun & Bradstreet, 
Inc. With March excepted, this was 
the largest since last July, and the high- 
est May total since 1931. Last month’s 
figure compared with $95,268241 in 
April, an advance of 17.0%. The usual 
seasonal movement for this period is a 
drop of about 6.5%. Contrast with the 
$77,606,469 for Mav a year ago revealed 
an increase of 43.7%. 

For the 214 cities excluding New York, 
permits for May were valued at $95.621,- 
446, against $76,577,262 during April and 
$63,629,368 for the corresponding 1938 
month, representing increases of 24.9 and 
50.3%, respectively. New York permits 
aggregated $15 886.184, a drop of 15.0% 
from the $18,690,979 for April, but a rise 
of 13.7% above the $13,977,101 recorded 
in May last year. 

Estimated building expenditures for 
the first five months of 1939 for the 215 
cities were $500,477,439, as compared with 
$439,924,079 for the same 1938 period, a 
gain of 138%. The cumulative total for 
New York, amounting to $102,689.284. was 
still under the comparable 1938 ficure. 
the decrease being 332%. Outside of 
New York, however, the building volume 
for the five months reached $397 788,155, 
an increase of 39.0% above the like five 
months of 1938. 


GETS HOME OFFICE POST 
Jack B. Humphrey of Toronto, who 
has been associated with the American 
Automobile there for some years, has 
een appointed head of the claims de- 
partment at the home office in St. Louis. 








The Automobile of Hartford has been 
licensed to transact the business of in- 
surance in the province of Alberta for 
the following classes: inland marine and 
inland transportation. 









JESSE M. WALLER 


Members of the South-Eastern Under- 
writers Association elected Jesse M. 
Waller, vice-president of the Aetna Fire, 
as president of the annual meeting at 
Hot Springs, Va., last week. Robert P. 
Barbour, United States manager of the 
Northern Assurance, was elected vice- 
president. A Southerner by birth, hav- 
ing been born at Lynchburg, Va., Mr. 
Waller entered insurance through a 
local agency in that city. In 1903 he 
joined the Citizens of Missouri as spe- 
cial agent in the Southeastern field. 
Later he became state agent of the 
Fireman’s Fund in Virginia and the 
Carolinas and in 1922 became state agent 
of the Aetna in Virginia. 

In 1924 the company transferred Mr. 
Waller to the home office in Hartford 
as general agent. He was promoted 
shortly afterward to assistant secretary, 
became secretary in 1930 and a vice- 
president in 1933. 





Canadian Underwriters 
Ass’n to Meet June 26-28 


While the annual meeting of the Can- 
adian Underwriters Association will be 
held at St. Andrews, New Brunswick, 
June 26-28 this year, it is not planned 
to issue any advance data on the agenda, 
according to J. J. O’Brien, manager of 
the association in the province of On- 
tario. Mr. O’Brien stated, however, that 
the fire division of the association will 
meet June 26, with the casualty on June 
27 and automobile on June 28, to be fol- 
lowed by a general meeting which, it 
is expected, will be also concluded on 
June 28. 

Council for the association at the forth- 
coming meeting is president. Edgar J. 
Kay of the North British & Mercantile; 
vice-presidents—fire branch, Adam Mc- 
Bride of the Great American; casualty 
branch, S. W. Band of the U. S. F. & G.; 
automobile branch, Kenneth Thom of the 
Western Assurance. 





Issue List of Inspected 
Electrical Equipment 


The Underwriters’ Laboratories of Chi- 
cago and New York has issued a 430 
page list of inspected electrical equip- 
ment which includes all listings up to 
May 1, 1939, and replaces all similar 
lists, supplements and bulletins of earlier 
dates. 


TRAYNOR ACTING SUP’T. 

John P. Traynor, deputy superinten- 
dent of the New York Insurance De- 
partment, is acting Superintendent of 
Insurance while Louis H. Pink and sonie 
of his associates in the department are 
attending the convention of the National 
Association of Insurance Commissioners 
in San Francisco. 
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the traditions of more 
than a century of faithful 
and reliable service to agents 
and policyholders in every 
part of the world. 
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TALES of the ROAD 


By E. H. HORNBOSTEL, 
New York State Agent, Firemen’s of N. J. 








I recently received from R. S. Buddy, 
vice-president of the Glens Falls Insur- 
ance Co. of Glens Falls, N. Y., the fol- 
lowing very friendly letter which I am 
pleased to present: 

“Dear Mr. Hornbostel: 

“IT read with interest your article in 
The Eastern Underwriter which relates 
to the mathematical curiosity which you 


so kindly furnished Col. Cunningham 
many years ago. The writer has recent- 
ly been digging through the old conies 


of Now and Then with a view to pub- 
lishing those items which were of par- 
ticular historical interest as we hope to 
print a little pamphlet giving some of the 
interesting facts connected with the com- 
pany on this its ninetieth anniversary. 
It will give us a great deal of pleasure 
to send you one of these if and when 
the writer can find time to put the book- 
let together. 

“We appreciate the friendly comments 
on Col. Cunningham and feel that there 
should be a return to the old-time re- 
ligion and old-time adjustment and un- 
derwriting standards.” 

ok * 

Letter From Laurence E. Falls 

I am indebted to Vice-President Lau- 


BALTIMORE SOCIETY OUTING 


More Than 250 Attend; Frank M. Fos- 
sett Elected President With D. G. 
Mulligan First Vice-President 
With an attendance of more than 250. 
the Insurance Society of Baltimore held 
one of its most successful outings on 





June 14. A program of sports that sur- 
passed any in previous years was an 
important feature. It included a base- 


ball game between the married and sin- 
gle men, a_ golf tournament, tennis 
matches, water sports and other games. 
Following the dinner in the evening 
there was dancing. Valuable prizes were 
presented to all winners in the sporting 
events. A number of games were ar- 
ranged especially for the ladies, includ- 
ing potato, cracker, bag and _ three- 
legged races, a 100-yard dash and a 
balloon-blowing contest. 

The outing was held at the Annapolis 
Roads Club and got under way at noon. 
The entire afternoon was devoted to 


sports. There was one business fea- 
ture, however. This was the election of 
officers. Frank M. Fossett was elected 
president, David G. Mulligan was 


named first vice-president, James Gorges 
second vice-president, and Bertram L. 
foone, II, third vice-president. J. Car- 
roll Murphy was re-elected secretary 
and Conrad Menshine was named treas- 
urer Paul I. Leary, Guy Warfield, 
Frank Schramek and Harry M. Gibbs 
were elected members of the executive 
committee to serve for two years. 

F. Addison Fowler was general chair- 
man of the outing. FE. Stuart Windsor 
was golf chairman, |. Rutledge Clark 
games chairman, J. Carroll Murnhy ar- 
rangements chairman, Joseph Hlavin in 


charge of the married men’s baseball 
team, Buddy Hunter and J. R. Clark in 
charge of the single men’s team, and 


R. Clark in 


arranged for the 


Miss Ann Mullin and J 
charge of tli 
girls. 


gaines 


NATIONAL FIRE DIVIDEND 
Directors of the National Fire of Hart 
ford have declared the regular quarterly 
lividend of 50 cents a share, payable 
July 1 to stockholders of record June 22. 


rence E. Falls of the American of New- 
ark for the following kind letter: 
“Dear Ed: 

“It was mighty nice of you to take 
such notice of Clarence Axman’s ‘plug’ 
for the Insurance Institute and ‘yours 
truly’ in the last issue of The Eastern 
Underwriter, and to write me your nice 
letter of March 5. 

“It is my recollection, although I have 
not checked it from the records, that the 
State of Connecticut extended westward, 
between its north and south boundaries, 
without limitation other than the extent 
of the United States of America. I think 
the brief facts. as Clarence has stated 
them in his article, are substantially cor- 
rect; but I am no authority upon the his- 
tory of that, or any other of the many 
places I have lived, pushed around by the 
exigencies of the insurance business. 

“You are very kind to recall the story 
I told at Saranac Inn about fourteen 
years ago. It was not original with me, 
but I know that that particular use of a 
quotation from the ancient Romans was, 
in that instance, original with my wife. 

“Geod luck, Fd, and many thanks for 
your nice note.” 


MAY APPOINT COMMISSION 
Possible Result of Investigation in Illi- 
nois Concerning Alleged Prefer- 
ential Ratings 
The Searcy committee, Illinois house 
of representatives, created to conduct an 
investigation into allegations that the 
Chicago Board of Underwriters had given 
rebates to preferred firms, is likely to 
suggest an insurance commission. to 
study the insurance business generally. 
It is expected to recommend that the 
commission consist of both house and 
senate members, and that it make a re- 
port of its findings to the Illinois General 

Assembly two years hence. 

The committee has continued to delve 
into circumstances surrounding the in- 
surance held by such large corporations 
as Commonwealth Edison Co., Public 
Service Co. of Northern Illinois, Stand- 
ard Gas & Electric, Western United 
Co. and Sears, Roebuck. At one of its 
sessions last week the committee discov- 
ered a variance in rates being paid on 
fire insurance by some of them, ranging 
from six to twelve cents. 

Due to the lateness of the session 
it is not expected that the insurance in- 
vestigating committee of five senators 
will present anything concrete. Two 
measures, one placing hospitalization in- 
surance under the code, and the other 
covering floater risk insurance, have 
grown out of the present investigation. 
and it is believed both will be passed 
eventually. 








FIGHT POLITICAL PRODUCERS 

The Insurance Brokers Association of 
Illinois is reported to be cooperating 
with State’s Attorney Thomas J. Court- 
ney in a drive in Cook County against 
political-insurance racketeers. The as- 
sociation has made an issue of this prac- 
tice for more than two years. A com- 
mittee from the association comprising 
President Carl A. Berger as chairman. 
and A. T. Graham, vice-president. and 
O. W. Ingold, met with the state’s at- 
torney on June 13. The association of- 
fices. it has been reliably reported, has 
on file evidence in numerous instances 
where politicians have profited. 





ALOS$ in... 


ALGERIA 
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Little losses or big ones . . . by theft or by 
accident .. . are “easier to take” when the 
motorist abroad is protected by A.I.U. 
Automobile Insurance, a contract in 
English, payable abroad or at home. Our 
representatives throughout the world are of 
definite aid to policy holders—ready to 
straighten out legal or language difficulties, 
and to bring about speedy, satisfactory 
settlement. 

Agents and brokers are invited to write 
for full details concerning our accident 
and theft, liability 
and property dam- 


age coverage. 
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Auto Experience 


(Continued from Page 1) 


purchase of new automobiles by a tre- 
mendous number of people who had not 
owned new cars since before the de- 
pression became acute. In the years 
following 1929 they either retained their 
old cars, which gradually lost power, or 
bought cheap second-hand cars. 

With the temporary revival of pros- 
perity hundreds of thousands of these 
car owners seized the opportunity of dis- 
posing with the old semi-wrecks and 
bought new high-powered automobiles. 
Being unused to the new models and en- 
gines they became involved in many ac- 
cidents, major and otherwise. The in- 
surance companies discovered to their 
sorrow that the first three months of a 
policy upon a new car in 1936 and 1937 
were much more likely to develop a loss 
than the other nine months. In other 
words, after an owner had driven his 
new car three or four months he had re- 
adjusted himself and his experience 
thereafter was likely to be normal. That 
peculiar and highly unsatisfactory situa- 
tion gradually disappeared as the reces- 
sion of late 1937 and 1938 retarded the 
purchasing of new automobiles and it 
has not reappeared. 

The comprehensive coverage continues 
to be more widely sold. Whereas public 
reception to this broad form protection 
was not very enthusiastic when it first 
became available some years ago, today 
most car owners have substituted the 
comprehensive form for specific fire and 
theft. In company circles there is some 
doubt whether the rates now charged are 
high enough to compensate for the many 
hazards insured but it is still an open 
question which will not be decided until 
more experience data on the various 
types of losses being suffered has been 
compiled and analyzed. 





BROKERS | 


If you have cases where 
granting of old style dis- 
ability (1% and waiver of 
premium) may help you in 
closing, communicate with 

J. E. SHELLEY, Manager 


60 E. 42 Street, 4th floor 
New York City 


VAnderbilt 3-0727 


Only first class cases considered. 














TO LEADERS 


Leaders look ahead — plot their course — 
study their campaigns — plan their vic- 
tories. 





To agents who are leaders we offer 
“Planned Progress,” a booklet describing 
an aggressive selling plan to win and hold 
business. A plan complete in structure, 
yet simple enough to be early workable. 
A plan original in its solution of sales 
problems, yet sane in its method of opera- 
tion. And most important of all — a plan 
highly profitabie to the agent who uses it. 
Your spirit of leadership, together with the 
right plan, can make positive the success 
of this year’s effort. We urge you to write 
| for the booklet ‘Planned Progress” today. 


| BOSTON INSURANCE COMPANY 


OLD COLONY INSURANCE COMPANY 
87 Kilby Street, Boston, Massachusetts 





Harrison Heads Georgia 


Pond of Blue Goose 


John M. Harrison, Atlanta manager 
for the Royal, was elected most loyal 
gander of the Georgia Pond of the Blue 
Goose at its annual meeting in Atlanta 
June 16. He succeeds Carl M. Rams- 
peck, state agent of the Home. Other 
officers elected were supervisor, Marion 
Watson, A. F. Irby & Co.; custodian, 
N. B. Browne, Agricultural; guardian, 
Wm. H. Stroud, Aetna; keeper, Spann 
W. Milner, Hartford Fire, and wielder, 
Gordon F. Price, Southeastern Under- 
writers Association. 

Mr. Ramspeak and H. D. Cutter were 
elected delegates to the Grand Nest 
meeting to be held in Cincinnati late 
this Summer. Mr. Browne and Mr. Mc- 
Gruder were elected alternates. The 
Pond initiated four new members as 
follows: E. D. Ballard, S.E.U.A.; Rob- 
ert W. Grier, assistant manager, McGee 
& Co.; J. H. Hancock, S.E.U.A.; and 
J. M. FitzSimons, marine special agent 
for the Home. 





TO HONOR ACKERMANN 

The monthly meeting of the New Jer- 
sey Field Club will be held Monday 
evening, June 26, at the Yountakah Coun- 
try Club, Nutley, N. J. The executive 
committee will meet at 5:30 o’clock. The 
meeting will be dedicated to paying 
honor to Frederick Ackermann, who 1s 
being retired by the National Union 
Fire after thirty-five years of service. 
There will be golf during the afternoon 
and also swimming in the new pool on 
the grounds. A new member to _ be 
voted on is Malcolm Dickinson of the 


Insurance Co. of North America. 
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Talks to N. J. Women 


HUBERT M. FARROW 


Investigation of the life insurance busi- 
ness by the Federal government was at- 
tacked by Hubert M. Farrow, president 
of Allaire & Son Agency, Inc., of Red 
Bank Saturday in an address before 
the Insurance Women of New Jersey at 
the Berkeley Carteret Hotel, Asbury 
Park. 

“The government is undertaking an in- 
vestigation,” he said, “to see if it can’t 
get some money from the I'fe insurance 
business. They have everything else; 
now they, sare going to see if they can 
get more.’ 

About 100 women attended afternoon 
and evening meetings at which a pro- 
gram of membership acceptance was out- 
lined. President Cristine Nolan pre- 
sided. Miss Esther Halprin of Newark 
presented a charter to the organization. 
The group was organized in 1938 and 
now has a membership of 189. A nomi- 
nating committee, which will submit a 
report at the meeting in September, was 
named. It consists of the Misses Eliza- 
beth Stratton and Marion Cramer of 
Newark and Mary E. Pearce of Roselle. 


Foreign Trade Council Asks 
Action on War Risk Plan 


Early action on bills authorizing the 
government to provide facilities for ma- 
rine and war-risk insurance and reinsur- 
ance in emergencies was urged upon 
Congress last week by the National For- 
eign Trade Council. In letters addressed 
to the chairmen of the House Commit- 
tee on Merchant Marine and Fisheries 
and the Senate Commerce Committee, 
the council pointed out that shippers. 
steamship owners and underwriters all 
have endorsed the pending bills. 

“The experiences of 1914-18 are still 
remembered,” the letters explained, 
“when American foreign commerce 
reached a standstill until the War Risk 
Insurance Act brought relief from the 
chaos then existing. The proposed legis- 
lation seeks to avoid a similar situation 
in which foreign nations reserve their 
insurance facilities for their own trade 
and leave American commerce without 
complete and adequate facilities.” 

The council considers early action on 
the pending bills necessary because of 
the continuing threats of war abroad. 


CLIFFORD P. NUTTING DIES 


Clifford P. Nutting, 57. partner in the 
Boston general agency of Boit, Dalton & 
Church, died Sunday after an illness of 
several months. Born in Northampton. 
Mass., in 1882 he entered insurance in 
1899. Ten vears later he became a part- 
rer in the firm of William A. Hamilton 
Co. He was a member of the Boston 
Board of Fire Underwriters and an orie- 
inal member of the Boston Rotary. His 
widow survives. Funeral services were 
held at the Unitarian Church, Winches- 
ter, Mass., yesterday. 








and the rate applicable is that ruling on 
the date of sailing from that port. on s 
permission, however, only to apply whe 


schedule, for risks outside the war risks 
cargo pool, issued on May 9, which 
read: “The schedule rate for any voyage 
may be reduced even should part of the there is a published schedule rate fo: I 
Part of Voyage voyage have elapsed at the time the risk the particular section of the voyag: 
The war rating committee of British is accepted by underwriters,” has been covered.” 

altered to read as follows: 


marine underwriters has agreed that un- ep 
narine underwriters has ag The schedule rate for any voyage may 


MODIFY WAR RISK SCHEDULE 





British Underwriters Hold Cargo Can 
Be Covered for War Risk for 


der certain circumstances merchandise pot be reduced even should part of the Cc. & R. PREFERRED DIVIDEND 
can be covered against the risk of war voyage have elapsed at the time the Directors of the Corroon & Reynold 
for a specific part of a voyage at the risk is accepted by underwriters, but it Corp. have declared a dividend payment 
rate of premium applicable to the part is permissible to insure war risks either at the rate of $2 a share on the $6 
of the voyage in question. Hitherto  facultatively or by way of a cover for divided cumulative preferred stock, bi 
when merchandise was only covered for a specific part of a voyage on the un-_ ing $1.50 a share for the quarter ending 
part of a voyage the rate of premium derstanding that the risk commences June 30 and 50 cents a share on account 
for the whole voyage was applicable. from the t'me of sailing from the port at of accumulated’ dividends, payable July 


The paragraph in the preamble of the which the risk to be covered attaches, 1 to stockholders of record June 26 


“The World 
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Pharmacy has one of the most ext Protection § 
All bu ilding of the Fair Corpo ¥.T. Pr 





@ Like all major expositions of recent years, New York 
World’s Fair 1939 adopted A.D.T. fire protection sig- 
naling systems to assure prompt discovery and accurate 
alarms in case of fire. Other A.D.T. protected expositions 
include: the ‘Golden Gate International Exposition” at 
San Francisco; “A Century of Progress” at Chicago; the 
“Texas Centennial” at Dallas; the “Great Lakes Expo- 


sition” at Cleveland; the “San Diego Exposition” 
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General Agents’ Ass'n Completes 
Arrangements for Annual Meeting 


San Francisco general agents have 
completed all arrangements for the ap- 
proaching annual convention of the 
American Association of Insurance Gen- 
eral Agents to be held at Hotel Mark 
Hopkins in San Francisco June 26 to 28. 

Greetings to members from all parts 
of the country are to be extended on 
behalf of the Board of Fire Underwriters 
of the Pacific by President Russell L. 
Countryman, the California Association 
of Insurance Agents by President Elmer 
White, Insurance Brokers Exchange of 
San Francisco by President Delevan P. 
Bowley and the San Francisco Society 
of Insurance Brokers by N. J. Birkholm, 
executive chairman. 

The formal address of welcome will 
be made by President F. J. Pelletier of 
the California Association of Insurance 
General Agents. Response will be made 


by General Agent George E. Edmond-’ 


son of Tampa, Fla. 


Business sessions will be held the 


mornings of June 26, 27 and 28, pre- 
sided over by the American Association’s 
president, L. B. Daniels of San Francisco. 

On Monday noon, June 26, the Fire- 
man’s Fund will be host at a compli- 
mentary luncheon, to be followed by a 
fifty-mile scenic drive, and in the eve- 
ning, a dinner-dance and Hollywood 
floor show will be held in the Venetian 
Terrace of Fairmont Hotel. Prior to the 
dinner a cocktail party will be given 
with the Royal-Liverpool Groups as 
hosts. 

Tuesday afternoon and evening asso- 
ciation members and friends will be 
taken for a boat ride on San Francisco 
Bay. The ship “Showboat” will be the 
scene for entertainment, buffet supper 
and dance. Supper host will be C. F. 
Shallcross, United States manager of the 
North British & Mercantile Group. 

Arrangements are also being made for 
those who will want to play golf, 





Detroit College Puts On 


Fine Insurance Program 


A noteworthy educational contribution 
was the Insurance Week program spon- 
sored last month by Detroit Commercial 
College which contained the following 
contributions by the teaching staff: 

Mathematics of Insurance, Miss Margaret 
Benz, director of business mathematics; English 
of Insurance, Miss Josephine Rankin, director 
of English; Insurance Correspondence, Miss 
Ella Coulter, director of Walton-Maclean type- 
writing; Insurance Correspondence, Gertrude 
Steffen, director of business geography; Insur- 
ance Law, Eugene A. Walling, director of law; 
Insurance as a Profession, R. J. Maclean, presi- 
dent of the college. 

By members of the alumni: Insurance Sec- 
retarial Practice, Miss Helen Dols, 
Diamond Medal winner, stenographer, legal de- 
partment, The Maccabees; Life Insurance, Fraser 
Pomeroy, New England Mutual; Fire Insurance, 
Miss Alma R. Jurisch, secretary, Dearborn Na- 
tional Insurance Co. 

Students of the day school at this col- 
lege provided the following program: 

Marine Insurance, George Feehan, associate, 
Creed & Joy, Inc.; Automobile Insurance, Verna 
Fraser, Donald Agency; Fire Insurance, Ben 
Schuck, Detroit Insurance Agency; As Business 
Sees Insurance, Harvey Campbell, vice-president- 
secretary, Detroit Board of Commerce, who 
created the slogan, “Go Through Life Respecting 
Insurance”; Insurance Education, George Brown, 
manager, Brown Insurance Agency. 

Some of those on the foregoing pro- 
grams are graduates of the collece. 
There were 1,000 pieces of insurance lit- 
erature in the insurance exhibit. 


Son of Wm. F. Boylan Is 


Graduated from West Point 


Vincent L. Boylan, son of W. F. 
Boylan, New York City manager for the 
St. Paul Fire & Marine, was graduated 
last week from the U. S. Military Acad- 
emy at West Point and will enter the 
air corps of the Army. He sailed June 
21 on the Tle de France for a two months’ 
cm of Europe before reporting for 
uty. 
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CHESAPEAKE POND ELECTION 
Chesapeake Pond of the Blue Goose 
held its annual meeting in Baltimore 
Tune 12. The election resulted as fol- 
lows: Most Loyal Gander, Harry Hazel- 
hurst, Jr.. Washington; Supervisor. E. 
Stuart Windsor. Baltimore: Custodian, 
Robert W. Martin, Baltimore: Guardian, 
R. C. Klebart. Baltimore; Keeper. Wil- 
liam K. Crosby. Washington; Wielder, 
K. V. Robbins, Baltimore. 


STIPULATED PREMIUM BARRED 

California Senate Bill No. 711 passed 
by the legislature, has become law with- 
out the governor’s signature. It pro- 


hibits organization after January 1, 1940, 
of any “Chapter 9” companies operating 
on a stipulated premium plan, 


BOTHWELL IN OLD GUARD 
Robert J. Bothwell, Michigan state 
agent for First American and Fidelity- 
Phenix, who recently completed twenty- 
five years with the America Fore group, 
was inducted into the Old Guard recently 
at a dinner given for him. 


DECLARES EXTRA DIVIDEND 

Directors of the Allemannia Fire of 
Pittsburgh have voted an extra dividend 
of 5 cents a share on the common stock, 
payable June 30 to stockholders of record 
June 21. 





SQUARE CLUB GOLF MEET 


Fourth Annual Tournament Will Be Held 
June 29 at Plandome Golf Club 
on Long Island 

The Insurance Square Club of New 
York will hold its fourth annual golf 
tournament next Thursday, June 29, at 
the Plandome Golf Club, Plandome, Long 
Island. 

Players will be classified as -A, B or 
C, depending on their handicaps. Prizes 
will be awarded for the following events: 
Club championship, president’s cup, for 
player with low net, regardless of classi- 
fication; a low net prize for each classi- 
fication; low gross, first and second 
prizes; kicker’s handicap, three prizes; 
guest prize, low gross; lowest score for 
three holes to be chosen by committee, 
and a prize for each foursome. The 
afternoon round of eighteen holes will 
be counted for all events. 

The committee in charge is composed 
of William C. Richardson, general chair- 
man; Harry G. Ellis, Jr., general man- 
ager; William Penn, handicaps; Fred- 
erick A. Marsh, prizes; John W. Heu- 
man, tickets, and George R. Miller, ad- 
visory. 


ANTHRACITE CLUB OUTING 
The ninth annual outing of the An- 
thracite Field Club was held at the 
Irem Temple Country Club, Dallas, Pa., 
Wednesday afternoon and evening, June 
21. Sports included golf, swimming, 
quoits and bridge. 











BUTLER’S SON GRADUATED 
James J. Butler, son of Albert N. But- 
ler, vice-president Corroon & Reynolds 
group of companies, has been graduated 
from Wharton School of Business and 

Finance, University of Pennsylvania. 
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SPECIALISTS DEMAND 


FIRE INSURANCE 


Ee executives of several leading industrial and 
public utility corporations were recently asked 
what standards they set in placing fire insurance. 


Without exception, these specialized buyers of insur- 
ance replied that their first requirement is an estab- 
lished record with regard to: 

Financial Strength 


Efficient inspection service - 


Atlantic fully meets these requirements. It 
s ! 

background of 97 years of financial stability. It se- 
5 A A 

lects its risks by careful inspection, in order to assure Y 

prompt and ungrudging payment of claims when loss 

occurs. Atlantic fire insurance is non-assessable, 

and profit-participating, regardless of individual loss 


LANTY] 


m7 MUTUAL INSURANCE CO. 


itlantic Building, 49 WALL STREET, New York 


Chicago 
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- Prompt payment of claims 4 


Satisfactory rates 
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FIRE AS A THREAT TO LIFE 





National Board Bulletin Points Need For 
Reducing Hazards Which May 
Cause Loss of Life 


In New York two weeks ago Times 
Square saw the largest concentration of 
fire apparatus ever to appear at one 
time in that crowded center, according 
to Fire Chief and Commissioner John J, 
McElligott, who drove up to this fire 
from his office in the municipal building, 
To Chief McElligott the danger of seri- 
ous property loss in this fire in a four- 
story building was comparatively minor 
in his experience as head of the world’s 
greatest fire department, but whenever 
fire breaks out in crowded centers like 
Forty-second Street and Broadway fire 
fighters take no chances because the 
threat to life is tremendous. 

So it is with fire everywhere, hence 
the bulletin just issued by the committee 
on fire prevention and engineering stand- 
ards of the National Board of Fire Un- 
derwriters entitled “Facts and Fires of 
Interest,” No. 79. 

“It is a more or less common belief 
of most people,” it says, “that fires are 
important solely from the standpoint of 
destruction of property, but the injury 
to person and the loss of life from fire 
are factors which must be taken into 
consideration. This life hazard is vitally 
affected by building construction.” 

The bulletin then goes on to describe 
the experience in many places where no 
amount of exit facilities could offset the 
life hazard introduced by open stair- 
ways, elevator shafts and light courts. 
These are frequent causes of death from 
smoke and fumes in apartment and tene- 
ment houses, hotels and schools. 

The spectacular fire at Times Square 
brought nine engine companies, three 
hook-and-ladder trucks, a water tower, 
a rescue squad, a fire department ambu- 
lance and five chiefs’ cars. In addition 
there were two fire patrol trucks, a police 
emergency truck, two city ambulances 
and several police radio cars, every pre- 
caution being taken to prevent loss of 
life. So far as property loss was con- 
cerned this fire would by no means head 
the list of fires pictured in New York 
newspapers that day, but it was the 
threat to human life that worried the fire 
fighters. 


New England Pond Elects 
Carl A. P. Johnson as Head 


Carl A. P. Johnson, special agent of 
the Travelers Fire, was elected most 
loyal gander of the New England Pond 
of the Blue Goose at the annual meet- 
ing of that organization in Boston last 
week. 

Other officers elected were William A. 
Sturgis, local secretary of the North 
British & Mercantile group, sufservisor 
of the flock; Henry T. Hugard of the 
Loyalty Groups office, custodian of the 
goslings; D. L. Vigue, special agent of 
the Massachusetts Fire Marine, 
guardian of the pond; Frank E. Walls, 
state agent of the London Assurance, 
keeper of the golden goose egg; John 
F. Driscoll, special agent of the Atlas, 
wielder of the quill; Mr. Driscoll was 
also designated as delegate to the Grand 
Nest. 

Mr. Johnson is also vice-president of 
the New England Insurance Exchange 
and past president of the Bay State 
Club. 





Jun 





ae oe ee ae ee a 













ve 
ie Cit¥ 

ich Offices 
acipal Cities 
eal 


LIFE 


Need For 
May 


oO Times 
ration of 
at one 
ag oy 
, Joh n j. 
this fire 
building, 
of seri- 
a four- 
y minor 
» world’s 
vhenever 
ters like 
way fire 
use the 


», hence 
mmittee 
g stand. 
‘ire Un- 
Fires of 


n belief 
ires are 
0int of 
> injury 
om fire 
en into 
; vitally 


lescribe 
ere no 
‘set the 
| stair- 
courts. 
h from 
d tene- 


Square 

three 
tower, 
ambu- 
ddition 
| police 
tlances 
y pre- 
oss of 
Ss con- 
s head 
~ York 
is the 
he fire 


ts 
tead 


ent of 
most 
Pond 
meet- 
n last 


am A. 
North 
rvisor 
f the 
f the 
nt of 
arine, 
Walls, 
rance, 
John 
Atlas, 
| was 
rand 


nt of 
nange 
State 





THE EASTERN 
UNDERWRITER = 

















Fire and Marine Insurers Will 
Benefit by Black Tom Decision 


fire and marine insurance com- 
panies which had long since practically 
given up hope of recovering any of their 
loss payments resulting from the Black 


Many 


Tom and Kingsland, N. J., munitions dis- 
asters in 1916 were pleased with the de- 
cision of the German-American Mixed 
Claims Commission finding the German 
Government guilty of fraud in its testi- 
mony concerning these explosions and 
ruling in favor of American claims for 
from $40,000,000 to $50,000,000. A com- 
mittee of company representatives has 
been in existence for some years han- 
dling the insurance claims. 

Previous decisions have been in favor 
of Germany, based upon the evidence 
now considered fraudulent, and had they 
been sustained the American claims 
would have been ruled out. C. F. Shall- 
cross, United States manager of the 
North British & Mercantile, is chair- 
man of the insurance companies’ com- 
mittee and Charles Ericson, general ad- 
juster of the Norwich Union, is acting 
as secretary. The committee is now 
working on the insurance companies 
claims and will shortly have ready the 
names of the insurers entitled to awards. 
Insurance involved in these disasters 
covered both fixed property and the mu- 
nitions destined for the Allied powers in 
Europe. 


Negotiations Started Years Ago 


Negotiations for settlement of damage 
claims arising from the explosions, said 
to have been set off by German agents 
while this nation still was neutral, had 
been going on since the state of war be- 
tween the United States and Germany 
was called off in 1921. They first were 
presented to the Mixed Claims Commis- 
sion in 1927, and were argued first in 
1929. at Washington. 

Adjourned for the taking of additional 
evidence, the meetings were resumed in 
1930 at the Peace Palace at The Hague, 
with the late Roland W. Boyden, of 
Boston, as umpire. The cases were dis- 
missed at that time. The United States 
immediately sued to reopen the issue on 
the grounds of fraud. The hearings on 
this question were held at Washington, 
but on March 1 the German Commis- 
sioner, Dr. Victor Hecking, withdrew. 

As a result of this action, the German 
Government held that the commission 
had no authority to act, as there was no 
German representation. A letter was 
sent both to the present umpire, Asso- 
ciate Justice Owen Roberts, of the. Su- 
preme Court, and to the State Depart- 
ment. Places had been set aside at to- 
day’s meeting for the Germans, but they 
did not appear. 

Justice Roberts held that, as the Ger- 
man and American representatives had 
disagreed, it was up to him, as umpire, 
to decide on the case. He ruled at once 
in favor of the motion to set aside the 
Hague verdict, explaining that fraud had 
been established. Immediately, on mo- 
tion of Robert Bonynge, American agent, 
he ruled that the commission was ready 
to sign awards as submitted by American 
agents. This action probably will be 
taken within a week. 


About $25,000,000 Available 


Although Germany will take no notice 
of the ruling, there already have been 
posted with the Treasury Department, 
as a bond, sums now totaling $25,000,000 
Additional collateral available consists 
of $88,570,000 in bonds on which the Ger- 
man Government has defaulted. The 
Germans had paid off $19,000 000 on bonds 
posted before defaulting. The remainder 
of the $25,000,000 available comes from 
interest and from property seized from 


German nationals here during the World 

war, 
Several 

settle the 


attempts had been made to 
case without the appointment 


of an international tribunal. An agree- 
ment was reached in 1936 at Munich, 


with an agent appointed by the Nazi 
Government, but after the return of the 
American agent the Nazi Government 
did not require her agent to carry out 
the agreement. This agreement called 
for payment of $22,500,000. That sum 
was the original amount of the claims, 
the higher figure now demanded repre- 
senting accumulated interest. 

Chief beneficiaries of the decision will 
be the Lehigh Valley Railroad, whose 
pier and warehouse at Black Tom, near 
Jersey City, were destroyed; the agency 
of the Canadian Car & Foundry Co., 
Bethlehem Steel Co., the Delaware, Lac k- 
awanna & Western Railroad, and in- 
surance companies. 

Black Tom Explosion July 30, 1916 

The Black Tom explosion took place 
on the night of July 30, 1916, in the 
munitions terminal of the Lehigh Valley 
Railroad one mile south of Jersey City. 
The fire started in a box car and spread 
to other railroad cars loaded with amuni- 
tion and barges filled with shells and 
TNT along the docks. 

The first blast came at 2:08 in the 
morning and for two hours shrapnel, 
nitrocellulose and dynamite continued de- 
tonating, bombarding Bedloe’s Island, 
Ellis Island and Governors Island with 
munitions intended for Great Britain, 
France and Russia. 

Four workmen lost their lives and the 
property damage was estimated at $45,- 
000,000. Thirteen brick warehouses, 
twenty barges and eighty-five railroad 
cars were destroyed. Glass was broken 
in windows for miles around and hun- 
dreds of persons were injured by flying 
glass and debris. 

In the Kingsland disaster the region 
surrounding the munitions plant of the 
Canadian Car & Foundry Co., was bom- 
barded for six hours by shells intended 
for the Russian armies. 





May Not Insure Typewriters 
In School Under Marine 


The Joint Committee on Interpretation 
and Complaint with respect to the un- 
derwriting powers of inland marine in- 
surers has issued the following ruling 
relating to typewriters in school build- 
ings: 

“Typewriters in school buildings 
(when installed and used as such on the 
premises of the assured) may not be in- 
sured under any form of marine or in- 
land marine policy. 

“Exceptional cases in which facts are 
submitted, proving that the typewriters 
are only within the school buildings 
purely incidental to the regular and fre- 
quent use of them outside of the school 
buildings, may be submitted to the com- 
mittee for special consideration.” 


GENERAL SLOCUM DISASTER 


June 14 marked the thirty-fifth anni- 
versary of the General Slocum disaster 
in New York harbor when more than 
1,000 lives were lost when this excursion 
steamer burned and sank. The fire re- 
sulted from the storage of paint waste 
material plus the general dirty condition 
of the ship. Lack of discipline among 
members of the crew and antiquated life 
preservers contributed heavily to the loss 
of life. This disaster paved the way for 
the adoption of many regulations de- 
signed to safequard the lives of passen- 
gers on harbor and river excursion 
steamers. 





Shipowner Exempted Under 


Provisions of Harter Act 

Six admiralty suits by insurance com- 
panies and others all relating to the 
stranding of the steamer Marianne in the 
port of Puerto Plata in the Dominican 
Republic were consolidated and tried to- 
gether. In two cargo interests 
sought to recover for damage to cargo 
by sea water which entered the vessel. 
In three others they sought to recover 
payments they made to satisfy salvor’s 
liens. 

The master of the Marianne filed the 
sixth action, a cross-libel, to recover from 
cargo interests contributions in general 
average. The Federal District Court for 
Eastern Louisiana, The Marianne, 24 F. 
Supp. 786, dismissed the libels in the first 
five suits and gave decree on the cross- 
libel in favor of the vessel owners for 
the general average balances due in ac- 
cordance with the general average state- 
ment. . 

In leaving the port the Marianne ran 
upon a submerged wreck, sprang a leak 
and had to be beached. The cargo was 
shipped under forty-three bills of lad- 
ing, mostly from New Orleans to Mara- 
caibo. The court held that the owner 
and charterer of the vessel would be 
liable to the cargo interests for negli- 
gence constituting a fault or error of 
navigation resulting in damage to the 
cargo unless entitled to the exemptions 
provided by Section 3 of the Harter Act. 

Uncontradicted testimony of the good 
condition of the hull, machinery and nav- 
igational equipment of the vessel, show- 
ing that it carried a full and sufficient 
complement of duly licensed officers and 
crew and qualified master, chief officer 
and helmsman, was held sufficient to en- 
title the owner and charterer to these 
exemptions. The evidence was held to 
show that the vessel was upon her cus- 
tomary voyage and did not in fact de- 
viate from that voyage 


suits 





Sunken British Submarine 
Was Insured for $1,750,000 


Marine underwriters interested in the 
insurance of the sunken British sub- 
marine Thetis refused to pay forty 
guineas per cent to reinsure the vessel. 
Shortly after the accident, which oc- 
curred when the submarine was on her 
trials, some underwriters paid twenty 
guineas per cent, but when the rate was 
doubled the majority refused to pay any 
more, as it is almost certain that the 
Thetis will be salvaged. 

The Thetis was insured at a value of 
about £350,000 ($1,750000). As the ves- 
sel was still undelivered to the admiralty 
at the time of the disaster, it is at the 
risk of the shipbuilders, Cammel, Laird 
& Co. The concern is covered by a 
building risk coverage taken out in 1936, 
in which year the keel was laid. 

It may be some little time before the 
vessel can be brought to the surface, but 
not unless the cost of salvaging and re- 
pairing her exceeds the insured value, 
which is improbable, will she become a 
constructive total loss. The Thetis was 
entirely covered in the London market. 





Associates in Marine 


Field Honor A. B. Grant 


A. B. Grant, recently retired United 
States manager of the Thames & Mersey 
Marine, was given a testimonial lunch- 
eon last week at the India House by his 
associates in the marine field. He was 
presented with a sterling silver cocktail 
tray on which were engraved the fac- 
simile reproductions of the signatures of 
the donors. The tray also bore the fol- 
lowing inscription : 

A. B. Grant. From his devoted and 
admiring friends in the marine insurance 
market in commemoration of the years 
of pleasant association in which they 
have learned to appreciate most highly 
his rare good qualities of brain and 
heart.” The presentation was made by 
President William D. Winter of the 
Atlantic Mutual. 
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Agents and brokers are 
offered exceptional facili 
ties on all ocean, hull, and 
inland marine lines. 

We represent companies with ag 
gregate admitted assets of over 
$150,000,000. 
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11] John Street, New York City 


Branch Offices in Principal Cities 





Bezanson Inland Marine 
Manager for Automobile 


Announcement is made by E. J. Perrin, 


Jr., vice-president of the Automobil 
and Standard Fire of Hartford, of the 
promotion of Harlan B. Bezanson from 
assistant agency manager to manacer, 
inland marine department. 

Mr. Bezanson was first employed by 
the Aetna Life affiliated companies in 
January, 1928. and in November of that 
year was appointed special agent and 
assigned to the Atlantic marine depart 
ment in Philadelphia. He continued his 
duties as a fieldman, traveling the Middle 
Atlantic states until January, 1931, wher 
he was called to the home office. Ther 
he served as underwriter until his ad 
vancement to assistant agency manage! 


in February, 1936. His promotion to 
manager, inland marine department, is 
well merited and comes as recognition 
of his services. 


Question British Gov’t On 
New War Risk Cover Plans 


Commander Oliver Locker - Lampson 
has asked the president of the Board 
of Trade in the British House of Com- 


mons whether he could say when the 
government intended introducing legisla- 
tion for the insurance of war _ risks. 
Ronald Cross, replyin g¢ for the president 
of the Board of Trade, said that Presi 
dent Stanley japainled in the near future 
to introduce a measure to deal with the 
insurance of ships and cargoes against 
war risks on land, but he was not yet 
in a position to name any date. 

Sir John Simon, Chancellor of the 
Exchequer, also recently answered a 


question in the House concerning the 
government’s war risks policy. His 
questioner, Sir William Edge, asked 
whether the government is still adhering 


to its proposals to make compensation 


for air raid damage dependent upon the 
distribution of available state funds pro 
rata over the entire field, or whether it 
will now, in view of the progress made 
with rearmament and military training 
make further investigation into evolving 
a plan of pure insurance. 

Chancellor Simon replied that the gov- 


ernment remains of the opinion that, ex- 
cept in the case of marine war risks 
and essential commodities, it is not prac 
ticable to consti a plan of insurance 
against the risks of war damage to pri 
vate property. It adheres to the policy 
which the chancellor outlined in his full 
statement to the House of Commons on 
January 31. 


DAMAGE TO STOLEN CAR 
The New York Court of Appeals, Bol- 


ling v. Northern Ins. Co, of New York, 
19 N. E. 2d 920, has — 1 the Appel- 
late Division’s decision, 253 App. Div 
596. $ N. Y. 3S: Zea 500 he olding that an 


automobile theft policy covered damage 
to the car while it was bene driven to 
a police station by a policeman who 
found it abandoned on a "hig hway thr ree 
hours after the insured notified the p 

of its theft, and before the insurance 
company had learned of the theft. The 
company unsuccessfully disclaimed lia- 


bility on the ground that when the po- 
liceman toc 4 possession of the car the 
theft was at an end and that theref 





the damage sustained was not dar 
from theft but due solely to collision. 
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Downward Trend in Compensation 
Rates Drawing to Close, Says Hobbs 


His Report to Commissioners at San Francisco Features Pro- 
posed Change in Underwriting and Rating Liability 
Coverage in Standard Policies 


Clarence W. Hobbs, the insurance com- 
missioners’ special representative on the 
staff of the National Council on Com- 
pensation Insurance, packed a lot of in- 
formation on the state of this major line 
of casualty insurance into his report, 
submitted June 21 to the annual conven- 
tion of the commissioners at San Fran- 
Chiefly concerned over a discus- 
liability 


cisco. 
coverage in the 
workmen’s compensation and 
employers’ liability policy which has 
arisen during the past year, Mr. Hobbs 
dwelt at length on a proposal which is 
now being considered and which looks 
toward a radical change in the method of 
underwriting and rating this hazard. The 
proposal, he explained, arose out of dis- 
satisfaction with the occupational disease 
endorsement. Said Mr. Hobbs: 

“The term ‘occupational disease’ is of 
uncertain meaning, and it was claimed 
and not without reason that it was not 
clear just what the interpretative en- 
dorsement excluded, or what the inclu- 
sion endorsement restored. The pro- 
posal was to replace the interpretative 
endorsement, using a formula reminiscent 
of the attempts to distinguish between 
accident insurance and health insurance, 
thus practically eliminating liability suits 
based on disease from the coverage of 
paragraph one (b). The endorsement as 
proposed read: 

“It is hereby agreed that the term ‘injuries’ 
in paragraph one (b) of the policy of which 
this endorsement forms a part, shall include 
only injuries caused by accidents of violence 
happening suddenly and unexpectedly and at a 
definite place and time.” 

Giving the commissioners the benefit 
of the latest developments on this change 
so that they will be conversant with it 
when the proposal officially reaches their 
association for action, Mr. Hobbs spoke 
of objections to it already raised at a 
council committee meeting. The proposal 
was referred to a committee of legal 
representatives where it still is. He felt 
that a study of the problem must cover 
two fields: (1) a study of the extent to 
which disease cases within the terms of 
the compensation acts; (2) a study of the 
extent to which injuries not covered by 
the compensation act may be the subject 
of an action at law for damages. “The 
two studies together will indicate the 
general importance of the problem by 
states,” said Mr. Hobbs. 

Sees Rate Decrease Period Nearly Over 

With his usual thoroughness Mr. Hobbs 
opened his report, which incidentally 
embraced sixty-one pages of a ninety- 
three page book, with a review of busi- 
ness and economic conditions as they 
affect compensation experience. He said: 

“Up to date, the economic situation 
has resulted in a compensation experi- 
ence generally favorable. The calendar 
year loss ratios for 1938 showed up well. 
Rate revisions made during the past 
twelve months in accordance with the 
plan approved at the St. Petersburg con- 
vention have been generally downward, 
save in so far as law amendments re- 
quired increases. There are, however, 
instances of revisions upward, and it 
seems inherently possible that the period 
for marked rate decrease is drawing to 
a close. 

“During the legislative sessions of the 


sion on the 
standard 


current calendar year several important 
acts have been passed. Arkansas enact- 
ed a new compensation act, effective as 
of June 8, 1939, a date which is at the 
time of writing doubtful, in view of the 
pending referendum. The taking effect 
of this act will leave Mississippi the only 
state without such legislation. The new 
act seems a reasonably liberal one, ana 
contains provisions giving benefits for 
specific occupational diseases. Complete 
rate filings have been made and an ad- 
ministrative bureau set up to administer 
rates. Two other states, Idaho and 
Maryland, have enacted occupational dis- 
ease provisions.” 
Multi-Split Rating Plan 

In Mr. Hobbs’ opinion the proceedings 
of the council during the past year have 
not achieved marked changes in rating 
procedure. He observed that a revised 
experience rating plan was perfected but 
said that up to date the rates committee 
has hesitated to adopt it. This plan, 
known as the multi-split experience rat- 
ing plan, is the result of a study begun 
in 1936 by the actuarial committee of the 
council and it involved a prolonged and 
careful study of the actuarial principles 
involved and a prodigious number of 
tests, together with the compilation of 
reams of statistical tabulations. Because 
of this committee’s painstaking work and 
the fact that it is directed at definite 
points of criticism of the existing plan, 
Mr. Hobbs discussed the problem at 
length. He pointed out defects of the 
present plan, discussed eligibility require- 
ments and dwelt on complaints made 
about certain features of the plan. He 
then said: 

“It can hardly be denied that the pres- 
ent plan is complex, difficult to compre- 
hend, or to explain its details. ... For 
these reasons the actuarial committee 
has turned to the production of a new 
plan which retains many features of the 
old with regard to its dealings with 
losses. It uses a three year experience 
period and eliminates the weighting 
process. Its eligibility standard is an 
average annual premium of $300, $400 or 
$500, according to the benefit provisions 
of the law. The characteristic differ- 
ence, however, lies in its method of di- 
viding losses for rating purposes... .” 

O. D. Statistics For Policy Year '36 

The compilation of occupational dis- 
ease Statistics for policy year 1936, now 
being completed, will be received with 
interest, in Mr. Hobbs’ opinion, This 
is because there is at present no sta- 
tistical evidence which supports the O. D. 
loadings now being used. The speaker 
explained that these loadings were fixed 
on judgment at a time when underwrit- 
ers entertained serious apprehensions as 
to the extent of the O. D. hazard. But 
the evidence supplied by the statistics 
of policy years 1934 and 1935 indicated 
that these apprehensions were not alto- 
gether warranted. The evidence of pol- 
icy year 1936, Mr. Hobbs emphasized, is 
of great importance as bearing on the 
problem whether present methods should 
be continued or materially changed. Re- 
port of the statistics and the council’s 
action thereon may be covered by a spe- 
cial report, he said. 

Rating Operations 

Further along Mr. Hobbs discussed 

compensation rating operations; noted 
(Continued on Page 31) 
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General’s Deviation 
In New York Is 5.75% 


DEPARTMENT GIVES APPROVAL 





Suggests That Company Substitute Par- 
ticipating Policies; New Expense 


Savings Rule Hinted 





The New York Insurance Department 
made public this week a lengthy decision 
in the matter of application by the Gen- 
eral Accident for continuation of its 
uniform deviation of 9.3% from the 
rates of the National Bureau of Casualty 
& Surety Underwriters for automobile 
liability insurance for the year beginning 
May 1, 1938. The General is the only 
company in New York which is permitted 
an automobile liability rate deviation. 
In its decision which has attracted .wide- 
spread interest along William Street, the 
Department says: 

“To disapprove the present applica- 
tion without a reasonable notice would 
work a hardship upon the company in 
view of its record. A deviation of 5.75% 
from the automobile rates of the Na- 
tional Bureau is approved for the year 
beginning July 1, 1939, but we are of the 
opinion that in the future, unless a 
strong case is presented, the company 
should arrange for the issuance of par- 
ticipating policies instead of applying 
for a deviation.” 

The decision is based on a memoran- 
dum prepared by Examiner J. M 
Malmuth. The decision itself was pre- 
pared by Deputy Superintendent J. Don- 
ald Whelehan and approved by Super- 
intendent L. H. Pink. 

Logical Standards Sought 


Mr. Malmuth points out that the de- 
viation heretofore granted the General 
Accident had been based solely on its 
savings in expense and that “if we were 
to follow the original procedure the 
deviation should be reduced.” He pointed 
out that in the past the Department has 
approved deviations for other lines of 
insurance by taking the loss experience 
into consideration. He recommended, 
“that a serious study be given to the 
question of what is the proper basis for 
a deviation and that consistent and logi- 
cal standards be adopted and followed 
with respect to the various classes of 
insurance.” 

Where Action Unwarranted 


In his annual report published last 
March Mr. Pink indicated that a devia- 
tion based on loss experience may be 
justified where the rates do not closely 
reflect the recent experience of all com- 
panies. The decision proceeds: 

“It would appear that no deviation 
with respect to favorable loss experience 
of an individual company is warranted 
as long as the basic rate levels are 
determined by the rating organization 
on the basis of the consolidated ex- 
perience of all authorized companies for 
recent years. The General Accident can 
avail itself of the privilege provided by 
law to issue participating policies if it 
wishes to pass on to its policyholders 
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F. & C. Promotions 


Four promotions and reassignment of 
duties in the Fidelity & Casualty home 
office were announced yesterday by 
President Bernard M. Culver following a 
directors’ meeting. They include desig- 
nation of Secretary William L. Bates, 
heretofore in charge of the bonding de- 
partment, as assistant to Vice-President 
Hale Anderson, chief underwriting of- 
ficer. Promotion of R. H. Nicholls, as- 
sistant resident manager, metropolitan 
office, to resident managership succeed- 
ing the late H. V. Upington. Election 
of John C. Brodsky, assistant resident 
manager, to secretary of company and 
his transfer from metropolitan to home 
office bonding department taking Mr. 
Bates’ old post. Promotion of J. R. 
Hillas, heretofore Mr. Brodsky’s assist- 
ant, to bonding manager in metropolitan 
office. 








a part of its savings by reason of a 
favorable loss experience.” 

After discussing loss elements the de- 
cision says: “It would appear that a 
uniform deviation can be justified in the 
case of a company which has demon- 
strated a substantial saving in its actual 
expenses as compared with the pro- 
vision for expenses contemplated by the 
manual rates.” 


Taxes and Fees 


The decision also deals with expense 
and profit factors and the loadings pro- 
duced by the multipliers used. The coun- 
try-wide expense ratios of the company 
are shown as reported in 1937. Then 
the subject of taxes, licenses and fees 
is taken up, indicating that the General 
Accident did not include some of these 
items in its experience exhibit, and that 
“no determination has been made as to 
what portion, if any, should be included 
in the rate structure,” but a factor is 
suggested as reasonable. Mr. Whelehan 
then says: “It is therefore my opinion 
that no credit should be allowed for a 
difference in expense for taxes. 

“At the Department hearing on this 
matter the contention was made that 
the company was not entitled to a devia- 
tion with respect to a lower expense of 
acquisition than the allowance provided 
for by the Acquisition Cost Conference 
rules, inasmuch as the company admits 
paying the regular scale of commissions 
in New York. The company claimed 
a saving in its operations through a 
branch office in New York which would 
justify an allowance on this item.” 

Special Rating Plans 

The question as to the effect of a de- 
viation upon the successful operation 
of the preferred risk rating plan is 
brought up. A memorandum was re- 
ceived from the National Bureau under 
date of November 17, 1938, pointing out 
the possibilities of avoiding or reducing 
the penalty rates for a poor operating 
record by transferring insurance to a 
company with a deviation. The decision 
adds that “it would seem that the privi- 

(Continued on Page 31) 
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Insurance Has Prominent Place On 


American Bar Association.Program 


Subjects to Be Dealt With in Eight Round Table Conferences 
Beginning July 11; Many Company Men Taking Part 


in Annual Meeting in San Francisco 


The program for the insurance law 
section of the American Bar Associa- 
annual meeting, scheduled for 
july 10 to 12 in the Veterans’ Building, 
San Francisco, has been completed and 
one of its most popular features is the 
eight round table conferences, embracing 
legal problems in all lines of insurance. 
These conferences are scheduled for the 
second day. The scope of this year’s 
program, more comprehensive _ than in 
previous years, indicates the increased 
importance which the insurance law sec- 
tion has attained in the American Bar 
Association. 

In the main convention Henry B. 
Brennan, Savannah, will report July 13 
for the committee on unauthorized prac- 
tice of law, and Lionel P. Kristeller, 
Newark, N. J., chairman of the insur- 
ance law section, will report the follow- 
ing day for his section. The conference 
committee on adjusters will meet July 12 
with Oscar J. Brown as chairman. 


Welcome by Francis V. Keesling 


Welcoming address to the insurance 
law section July 10 will be made by 
Francis V. Keesling, San Francisco, 
president West Coast Life. Mr. Kris- 
teller will respond. After an address by 
the Insurance Commissioner of Califor- 
nia, and the report of Secretary Howard 
C. Spencer, Rochester, a former Deputy 
Superintendent of Insurance of New 
York, the following committee reports 
will be heard: 

Membership, George J. Cooper, De- 
troit; fraternal insurance law, Arthur W. 
Fulton, Chicago; qualification and regula- 
tion of insurance companies, Edwin W. 
Patterson, New York. Mr. Patterson is 
a professor at Columbia University and 
was selected by Superintendent of In- 
surance Pink of New York as chief ad- 
viser in the framing of the new insur- 
ance code for that state, in which ca- 
pacity he is credited with having done 
an excellent job. é 

E. Smythe Gambrell, Atlanta, will re- 
port for the committee on lay insur- 
ance adjusters. The report on prospec- 
tive legislation will be made by Philip 
Sterling, Philadelphia; unauthorized in- 
surance companies, Henry S. Moser, Chi- 
cago, and taxation of insurance com- 
panies, Edward M. Griggs, Chicago. 

To Hear Alfred M. Best 

Altred M. Best, New York, head of 
Alfred M. Best Co., publisher of insur- 
ance works, will deliver an address, “In- 
surance Horse-Sense vs. Economic Non- 
Sense,” and W. R. McKelvey, Seattle, 
on “Aviation and Insurance Law.” 

The eight round table conferences al- 
ready referred to will begin July 11. 
The schedule follows: 

Marine and Inland Marine 

Robert E. Hall, Hartford, will preside 
at the first round table, that on marine 
and inland marine insurance law. He is 
with the Aetna Casualty & Surety. The 
addresses will be, “The New York In- 
surance Law and Its Revision,” Archi- 
bald G. Thacher, New York, Barry, Wain- 
wright, Thacher & Symmers; “North- 
western National Insurance Co. of Mil- 
waukee vs. Harry J. Mortensen, as Com- 
missioner of Insurance,” Luther F. 
Binkley, Chicago, Ekern & Meyers. 
Workmen’s Compensation and Liability 

Thomas N. Bartlett, Maryland Cas- 
ualty, Baltimore, will preside at the 
round table on workmen’s compensation 
and employers’ liability. Address, “In- 
terpretation of Clause 1-B of the Stand- 
ard Workmen’s Compensation Policy,” 
Frank R. Durham, Minneapolis, Durham 

Swanson; discussion led by W. J. 
Jameson, Billings, Mont. Coleman & 
Jameson; address, “Limits to ‘In the 


tion’s 


Course of Employment’ Where Employes 
Are Traveling, Being Transported, Etc.,” 
F. Britton McConnell, Los Angeles; dis- 
cussion led by R. P. Wisecarver, San 
Francisco; address, “Jurisdiction—When 
Federal or State Compensation Act Ap- 
plies,’ W. N. Mullen, San Francisco; 
discussion led by Douglass A. Campbell, 
deputy industrial commissioner, Cal- 
ifornia. 
Health and Accident Insurance 


V. J. Skutt, Mutual Benefit Health & 
Accident, Omaha, will preside at the 
round table on health and accident in- 
surance. Address, “Trend of Decisions 
on Accidental Means,” Miller Manier, 
Nashville, Manier & Crouch; address, 
“Policy Exception, ‘Violation of Law’,” 
Oliver H, Miller, Des Moines, Miller & 
Ostrus; discussion led by Wilbur E. 
Benoy, Columbus, Ohio. 

Automobile Insurance 

Royce G. Rowe, Chicago, will preside 
at the round table on automobile insur- 
ance law. Address, “Occasional Com- 
mercial Use With Respect to an Automo- 
bile Covered for Business and Pleasure 
and Just What Constitutes Grounds for 
Denial,” Lasher B. Gallagher, Los An- 
geles; “The Relation Between Death 
Statutes and Automobile Guest Statutes,” 
Lowell White, Denver; “Coverage Under 
Omnibus Clause,” Jewel Alexander, San 
Francisco, Redman, Alexander & Bacon. 


Casualty Insurance 


For the round table on casualty insur- 
ance law Hugh D. Combs, vice-president 
United States F. & G., will preside. Ad- 
dress, “Liability of Fiduciaries for Negli- 
gence in Operation and Maintenance of 
Property Belonging to Trusteed Estates,” 
Walter S. Fenton, Rutland, Vt., Fenton, 
Wing & Morse; address, “Defense of 
Insurance Company Litigation Under 
Reservation of Rights,” Percy W. Mc- 
Donald, Memphis, McDonald & Mc- 
Donald; address, “Problems of Insurer 
Where It, or Insured, or Both, Desire 
to Appeal From Judgment in Excess of 
Policy Limits,” Gerald P. Hayes, Mil- 
waukee, Bendinger, Hayes, Kluwin & 


Schlosser. 
Fidelity & Surety 


J. Harry Schisler, Fidelity & Deposit, 
is chairman of the fidelity and surety in- 
surance law round table which has 
scheduled: Address, “Liability of Suc- 
cessive Sureties,” R. P. Wisecarver, San 
Francisco; address, “Suretv’s Right of 
Subrogation in Connection With Forged 
Checks Bearing Forged Endorsements 
and Against Third Persons Contributing 
to the Loss,’ Thomas E. Davis, San 
Francisco. 

Life and Fraternal 


The round table on life insurance and 
fraternal insurance law will be a joint 
session, John F. Handy, Springfield, 
Mass., presiding. He is chairman of the 
life insurance law committee and asso- 
ciated with him will be Arthur W. Ful- 
ton, chairman, fraternal insurance law 
committee. Address, “Discussion of New 
Federal Rule No. 34,” Robert L. Mc- 
Williams, San Francisco, Shelton, Gray 
& McWilliams; discussion led by Price 
H. Topping, New York, Guardian Life; 
address, “Tax on Life Insurance Pre- 
miums Is Wrong in Principle,” Arthur 
W. Fulton, Chicago, Fulton, Fulton & 
Sheen; discussion led by Arthur E. Nel- 
son, St. Paul, or Richard F. Allen, To- 
peka; address, “Discussion of Federal 
Rule No. 35,” Joe B. Carrigan, Wichita 
Falls, Carrigan, Hoffman & Carrigan; 
discussion led by Richard B. Mont- 
gomery, Jr., New Orleans. 

Fire Insurance Law 


Thomas Watters, Jr., New York, Na- 
tional Board of Fire Underwriters, is 


C. W. Hobbs 


(Continued from Page 30) 


that the rate revisions trend had been 
downward. He pointed to the exhibit in 
Appendix I of his report which shows 
the rate changes made since 1929. A 
valuable record, it gives both the index 
of change for each year to the average 
rate level of the preceding revision, and 
the index of change, taking the average 
level of 1929 as base and eliminating so 
much of this as is due to law amend- 
ments. Said Mr. Hobbs: “In ten states 
which had compensation acts in 1929, the 
rate level is now lower than the rate 
level for 1929, apart from the effect of 
law amendments. In the rest it is still 
higher, and in some cases very much 
higher.” 
Contingency Loading 

The council’s system of contingency 
loading came next in the report and Mr. 
Hobbs explained that the present plan 
“has been continued until such time as a 
different order is made.” He said there 
are now only four states—Montana, New 
York, Rhode Island and Texas—where 
the program as originally approved would 
now produce a contingency loading. “The 
other states have accumulated surplus 
accounts sufficient in some cases to guar- 
antee no contingency loadings for some 
years to come.” 





Hartford A. & I. Reprints 
“To My Son” Safety Letter 


As a contribution to the cause of high- 
way safety the Hartfort Accident & In- 
demnity has issued in folder form an 
impressive letter entitled “To My Son” 
which originally appeared in National 
Safety Council’s magazine, Public Safety, 
and was reprinted by permission. Thou- 


sands of copies have already been dis- 
tributed through Hartford agents, par- 
ent-teachers associations, police depart- 
ments and other sources. 

This letter, which is written by a 
father to his son who has just become 
eligible to drive the family car, starts 
off as follows: 

Dear Son: 

We are in something of a fix, your mother 
and I. 

We had a long pow-wow last night on this 
matter of your driving the family car. We 
ended up by deciding that you will understand 
our dilemma, and that the three of us together 
can best come to some conclusion. 





chairman of the round table on fire in- 
surance law. Address, “The Distinction 
Between Direct and Indirect or Conse- 
quential Losses in Fire Insurance,” Neil 
Cunningham, San Francisco, deputy at- 
torney general of California; address, 
“Variations of the Written Contract of 
Fire Insurance Arising Out of Verbal 
Understandings,” James M.  Guiher, 
Clarksburg, W. Va., Steptoe & Johnson; 
address, “Review of Fire Insurance De- 
cisions During the Last Year,” Frank 
M. Drake, Louisville. 


The annual dinner and entertainment 
will be held at the Commercial Club 
Tuesday night and on Wednesday the 
following committee reports having to 
do with the insurance law section will be 
heard: 

Automobile insurance, Royce G. Rowe, 
Chicago; casualty insurance law, Hugh 
D. Combs; fidelity and surety, J. Harry 
Schisler; fire insurance, Thomas Watters, 
Jr.. New York; marine and inland ma- 
rine, Robert E. Hall; workmen’s com- 


pensation and employers’ _ liability, 
Thomas M. Bartlett; health and accident, 
V. J. Skutt; life insurance, John F. 


Handy, Springfield, Mass; liaison com- 
mittee to confer with National Associa- 
tion of Insurance Commissioners, Henry 
S. Moser, Chicago. Discussion periods 
will be provided and two addresses will 
be heard, “Erie Railroad vs. Tompkins 
—One Year After,” Dean Robert L. 
Stearns, Boulder, Colo., University of 
surance Pink of New York as adviser in 
Colorado, School of Law, and an ad- 
dress. title to be announced, by J. Pur- 
don Wright, Baltimore. 


J. E. Callender To Be Dined 
June 27 by Ill. Federation 


Joseph E. Callender, who will retire 
July 1 as Chicago manager of the Ocean 
Accident and the Columbia Casualty, will 
be the guest of honor at a dinner June 
27 at the Chicago Athletic Association 
given by the Insurance Federation of 
Illinois. Mr. Callender served as _presi- 
dent of the Federation from 1923 to 1925, 
and it was during his term of office that 
the Federation established a permanent 
office and engaged a full-time secretary. 
More than 200 insurance leaders through- 
out the middle West will attend. Joint 
toastmasters will be Charles H. Burras, 
president of Joyce & Co., who succeeded 
Mr. Callender as president of the feder- 
ation, and C. M. Cartwright, editor, 
National Underwriter. Mrs. Lillian L. 
Herring, Federation executive secretary, 
is in charge of the arrangements. 





F. J. Forrest, North American 
Accident Co-Founder, Dead 


Assistant Secretary Frank J. Forrest, 
of the North American Accident, in 
charge of its Los Angeles branch for 
the past twenty years, died at his home, 
June 16, age 68 years. 

Mr. Forrest is survived by his son, 
Donald, of Long Beach, and by his 
brother, A. E. Forrest, president of the 
company. He was one of the co-founders 
of the company, and was in the home 
office in Chicago for a time, and then 
went to Colorado. 


G. A.’s Deviation 


(Continued from Page 30) 


lege of a deviation as permitted by law 
should not be prevented by adoption of 
special rating plans.” 

The decision then deals with the Gen- 
eral’s expenses in 1937, the proportion 
of bodily injury premiums to property 
damage premiums in New York State, 
its casualty experience for 1938, after 
which an indicated uniform deviation 
(weighted average) of 5.9% is indicated. 
Quoting the decision: 

“A company’s expense ratios may be 
affected from one year to another by 
fluctuations in premium writings, partic- 
ularly in those factors which may vary 
on a written paid basis as compared 
with an earned and incurred basis. It 
is, therefore, believed equitable to aver- 
age the results of the last two years. On 
this basis a deviation of 5.75% would 
result.” 





New Rule Sugested 

It is pointed out that the company’s 
bodily injury expense savings are less 
than in former years in spite of increased 
premium volume. The decision closes 
with this: “It would appear that there 
is a normal fluctuation in expense which 
would not necessarily result from extra- 
ordinary methods of operation. It may 
therefore become necessary at a future 
date to establish a rule whereby a devia- 
tion based upon savings in expenses 
would not be granted unless the appli- 
cant demonstrated an extraordinary sav- 
ing below the expense allowance in the 
manual rates. In the event of a final 
determination to this effect a company 
not qualifying thereunder could exercise 
the privilege available under the law 
to issue participating policies.” 





BAYRER’S 25TH ANNIVERSARY 

O. D. Bavrer, engineer in charee of 
the mechanical research unit of the Trav- 
elers’ engineering and inspection division, 
was congratulated by his associates upon 
the completion of twenty-five years of 
service on Thursday, June 15. 





OPENING DETROIT BRANCH 

In order to broaden its facilities in 
Detroit and the State of Michigan. the 
Globe Indemnity is opening a branch 
office there on June 26 with Fritz K. 
Kleene in charge as manager. Mr. 
Kleene was previously with the Standard 
Accident. 
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Announce Aetna C. & S. Plans 


For 151 William Street Building 


On this page appears a cut of the new 
building which the Aetna Casualty & 
Surety will erect at 151 William Street, 
New York City. Part of the building 
will be on Fulton Street. 

President Morgan B. 
nounces that the building, seven stories 
high, will be erected at a cost of $1,- 
000,000. Its design will be simple, mod- 
ern and functional. Cross & Cross and 


Brainard an- 


Eegers & Higgins are associated as arch- 
itects for the new building, the construc- 


Jabra] 
a 


& 


wcsgrted| 


: 
: 


4 3 
age 


tion of which will be done by the George 
A. Fuller Co. Mechanical engineer is 
Clyde R. Place. Structural engineers are 
Weiskopf & Pickworth. 

Use of Glass Brick 


All of the latest developments in the 
building field will be used. A maximum 
amount of light in the working areas will 
be obtained through the use of glass 
brick. Being partly vacuum, this brick 
will act as an insulator against heat and 
cold and at the same time transmit an 
excellent diffused light further back into 
the office than would clear glass. 

Glass brick will comprise practically 
all of the wall area of the new building 
with the exception of the necessary 
spaces for structural members such as 
columns, floor spandrels and heating ris- 
ers and returns. Casement windows will 
be installed in each of the large glass 
brick panels. 

The building is so designed that two 
additional floors may be added later. It 
will be of steel framework and fireproof 
construction. The exterior, where glass 
brick is not used, will be faced with 
Rockwood stone. Sound absorbing ceil- 
ings will be used. 

Two corners of the building will be 
rounded, with the windows placed to get 
the maximum amount of light down the 
length of the streets on which they face. 

There will be no_ projecting belt 
courses or cornices, as these serve only 
to cut off light and to retain snow and 
ice in the Winter. 

The building will be completely ven- 
tilated through a system of supply and 
exhaust ducts with the result that the 
air inside will remain fresh without the 
necessity of opening windows. It is ex- 
pected, also, that this will serve to keep 





the office free from outside dust, soot 


and noise. 
Floor Area of 120,000 Square Feet 


The floors will be open, in so far as 
possible with light on all sides, excepting 
the west end of the building, where the 
elevators, stairs and toilet rooms will be 
located. The roof of the building will 
be open, with a recreation space for 
employes as well as the necessary space 
for elevator machinery, fans, etc. 

Containing about 120,000 square feet of 
floor area, the building will house the 
downtown New York offices of the Aetna 


Casualty & Surety Co., the Standard Fire 
and the Automobile Insurance Co. The 
R. H. Keffer agency of the Aetna Life 
will also have offices in the new build- 
ing. The Aetna Life’s uptown New York 
offices at 60 East Forty-second Street, 
in charge of General Agent K. A. Luth- 
er, will remain at the same location as 
will the Forty-second Street branch of 
the other Aetna Life affiliated com- 
panies. 

Property Leased From a Church 

The new building has been carefully 
planned so that all the various depart- 
ments of a large insurance organization 
may function with utmost efficiency. The 
interior will be characterized by large, 
open and well-lighted working spaces. 

Complete facilities will be provided for 
taking care of the insurance needs of 
brokers, agents and clients. Working 
space will be provided for more than 900 
employes in the many departments — 
accounting, auditing, claim service, en- 


Los Angeles Seeking 
Convention in 1941 


CORDON SPEAKS BEFORE CLUB 





Accident and Health Men Hear Opinions 
on Group, Hospitals, Policy Forms 
and Government Plans 





Los Angeles in 1941 will be the slogan 
of the Los Angeles Accident & Health 
Managers Club members who attend the 
1940 convention next May or June of 
the Health & Accident Underwriters Con- 
ference at Minneapolis. 

Definite action to bring the 1941 con- 
vention of the conference to Los An- 
geles was taken at the final meeting of 
this club June 16, previous to the Sum- 
mer recess. Guest of honor was Harold 
Gordon, Chicago, executive secretary of 
the conference, who was in Los An- 
geles on his way to the convention of 
insurance commissioners in San Fran- 
cisco. 

Importance of A. & H. Gaining 

Mr. Gordon, in an informative address, 
dealt with accident and health insurance 
now and in the future. Prefacing his 
remarks with the statement that much 
eood had come to the business from the 
regional conferences being held by the 
conference, he said that accident and 
health insurance is in as good a condi- 
tion or better than any other line of in- 
surance; that agents and brokers, seeing 
their earnings grow less because of the 
letdown in other lines, were turning to 
accident and health and not only were 
increasing their business but were find- 
ing this line an entering wedge to other 
lines. Accident and health premium in- 


“come of member companies of the con- 


ference alone amounted last vear to 
$83,044,470, a gain of 4% over the pre- 
vious year’s income. 

The speaker estimated that 12,000,000 
persons in the U. S. A. hold accident 
and health policies. Everything consid- 
ered, the number should be 25,000,000, he 
said. 

Future Adjustments Necessary 


Although he looks ahead to‘the future 
with optimism Mr. Gordon anticipates 
that both companies and agents must be 
prepared to make some adjustments to 
meet changing conditions. The business 
is bound to meet with difficulties, he 
said, and “we all must adjust our lines 
of action accordingly.” ; 

The Group A. & H. line, deprecated by 





gineering and inspection, legal, medical, 
underwriting and many others. 

The property on which the new build- 
ing will be erected has been acquired on 
a long-term lease from the Collegiate 
Reformed Protestant Dutch Church 
through Charles F. Noyes Company, Inc., 
real estate brokers. 

It includes the entire block front on 
the westerly side of William Street, from 
Fulton to Ann Streets. It has a front- 
age of approximately 120 feet on Wil- 
liam Street and runs back about 150 
feet on Fulton and Ann Streets. Prop- 
erty included in the lease is known as 
151-155 William Street, 101-113 Fulton 
Street and 58-64 Ann Street. Removal 
of the nine buildings now on the plot 
will begin about July 1 preparatory to 
the construction of the new building. 

The new building will be located con- 
veniently near several subway lines. 
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some companies and agents, is decidedly 
beneficial to the business in Mr, Gor. 
don’s opinion, and he predicted that the 
more of such coverage that is Written 
the less will be the demand for govern. 
ment insurance. Answering a query 
Mr. Gordon said he did not believe gov. 
ernment insurance would come for at 
least four years. 

The Los Angeles men also 
his views on current problems 


received 
such as 








HAROLD R. GORDON 


hospital plans, Mr. Gordon’s belief be- 
ing that non-profit associations when 
properly conducted, had their place in 
the business. He also said in response 
to another query that the trend among 
companies was for simplification of 
policy forms, that many companies were 
adopting standard phraseology. But he 
doubted if a single policy form for all 
A. & H. insurance was possible. 





INVESTIGATION SCIENTIFIC 
Methods Used by Los Angeles Traffic 


Bureau Produce Better Evidence in 
Accident Cases 

Lieutenant of Police L. J. Fuller, in 
charge of the Traffic Investigation Bu- 
reau, Los Angeles, told the Casualty In- 
surance Adjusters Association recently 
that 500 persons were victims of fatal 
accidents in Los Angeles in a year, and 
that between now and next Christmas 
250 will die from that cause. He said 
that 12,000 were injured yearly and traf- 
fic accidents resulted in 65,000 property 
damage cases. 

Lieutenant Fuller said that the cars 
used by the bureau in investigation of 
accidents, made 1.8 investigations per 
shift; that the officers in the bureau now 
are mostly young men, many of them 
college graduates, and that they have 
been taught how to investigate, to know 
the law and how to prepare the evi- 
dence; that the officers now present evi- 
dence in court on a scientific basis and 
that courts, because of this, now get a 
better picture of the facts in any case; 
that the make or condition of tires does 
not affect the stopping of a car; that no 
pavement gives 100% of efficiency im 
stopping, the highest figure being 75%; 
that tests to determine the accuracy of 
the figures presented by officers from 
study of skid marks were in the main 
within five-tenths of one mile of being 
correct; that he had driven a_ police 
motor cycle at high speed, skidded it 277 
feet, and that the figures deduced by the 
officers from measuring the skid marks 
were within two miles of being exactly 
what his speedometer had shown. 








AGENTS’ SCHOOL OPENS SEPT. Il 

Having concluded its third session June 
9, the Travelers’ home office training 
school for casualty agents will open its 
Autumn season with the fourth class, to 
begin September 11 and continue until 
October 6. 
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National A. & H. Association Convention in N. Y. 





E. H. O’Connor in Keynote Address 
Points to 10 Years of Progress 


Association, Better Organized, Shows Gains in Membership 
and Prestige; Aims to Keep Abreast of Changing 
Buyer and Consumer Problem 


growth of the Na- 
Health Association 
its increasing 


Encouraged by the 
tional Accident & 
during the past year 
importance in the business E. H. O’Con- 
3ankers Indem- 


and 


nor, assistant secretary, 
nity, in his capacity as president of the 
organization, presented with enthusiasm 
high spots of the year’s activity in his 
presidential address at the opening ses- 
son of the annual convention on Wed- 
nesday in Hotel Pennsylvania, New 
York. He noted at the outset that this 
is the tenth anniversary of the associa- 
Born in 
the 


said, 


momentous occasion. 
the first year of the 
National A. & H. 
has grown despite adverse business con- 
ditions in membership, both individual 
and company; has gained national recog- 
nition as a sales organization “dedicated 
wholly to the development of a line of 
insurance containing a fundamental value 
beyond question.’ 

Mr. O’Connor paid justified recognition 
to the pioneers who, endowed with fore- 
sight and business acumen, “banded to- 
gether ten years ago and launched this 
organization. To these men let us all in 
unison agree to further the ideals and 
basic principles of our association, to 
ever keep before us the high ethics of 
our business and to resolve at this time 


tion—a 
depression 
Association, he 


} to plant the seed of further building by 


| organizing 





alee sans 


Fidei 


5 of the 
t Week 


in every 
United 


associations 
these 


local 
worthwhile center of 


States.” 

Need for Nat’l Association Apparent 
The speaker is convinced of the need 
for a national association “because this 
business of ours today insofar as sales 
are concerned is beyond the control or 
direction of any one local group. Legis- 
lation inimical to our business is too 
large a problem for any group less than 
one of national scope. Furthermore, let 
each and every member as well as the 
local clubs of the association remember 
that this is your association and it will 
thrive and prosper just as long as you all 
take the proper interest and contribute 
to its share of experience and ideas.” 


Membership Activity 


Mr. O’Connor was glad to point to in- 
creases in membership, both for local 
clubs and associate company members. 
The Chicago club has the largest mem- 
bership followed by Columbus, Ohio, 
and San Francisco. A large number of 
individual members are located in cen- 
ters not now organized but where work 

is being done for the formation of local 
clubs. Noting that a state association 
was formed during the past year in Ohio 
and that California has two such asso- 
tiations, he hoped that this idea will 

spread to other states. Toledo has a 
new local club, one is now being organ- 
ized in Indianapolis, and Newark, N. J., 

's expected to have its own group before 


the end of 1939. Mr. O’Connor also 
Pointed to the keen interest evidenced 
by groups in North Carolina, North 


Nakot: a and Dallas, Texas, and he termed 
these as “prospective local association 
boints for development during the com- 
ing fiscal year.” 

Tribute to A. & H. Week Workers 

Appropriately Mr. O'Connor paid trib- 
ite to the general committee in charge 

fifth annual Accident & Health 
, held in April, and spoke of this 


‘ fecting 


national observance as a “grand success.” 
He eave particular credit to Harold -R. 
Gordon, chairman of this committee, and 
to the Health & Accident Underwriters 
Conference “for their efforts and results 
in putting this idea over in such splen- 
did fashion throughout the entire coun- 
try.” He thought the National A. & H. 
Association should claim A. & H. Week 
as its brain child as the movement was 
born at its convention in Detroit in 1935. 

Speaking of the finances of the organi- 
zation the speaker remarked: 

“Our finances have shown improvement 
although much preliminary and so-called 
groundwork was done this year which 
called for heavy expenditures; neverthe- 
less I believe we are still liquid and able 
to proceed without the aid of the RFC 
or other governmental agency.” 

Mid-Year Meeting Worthwhile 

A high spot of the year’s activities was 
the mid-year meeting of the association 
last January, the first in its history, 
which Mr. O’Connor referred to as a 
“worthwhile event reacting not only to 
the benefit of the association as a whole 
but to the Chicago Accident & Health 
Association, the hosts, which put on a 
two-day meeting that was a sales success 
par excellence. Another mid-year meet- 
ing will be held in January, 1940, and he 
said the Chicago club had already ex- 
tended a tempting invitation to hold it 
in that city. 

Alert to Legislative Situations 

Due to the amount of legislation af- 
the A. & H. business which 
was introduced in the various law-making 
chambers of the states during their ses- 
sions this year, Mr. O’Connor said it had 
been necessary to give much thought and 
attention to this dangerous situation. A 
public relations committee was appointed 
but “fortunately most of this legislation 
died in the various committees. What ap- 
peared to be a threat to our business in 
general evaporated in thin air.” He 
stressed: “However, it is necessary that 
our association be alert to protect our 
interests in the years to come and there- 
fore plans are already under way for 
your association to work along with the 
public relations committee of the Health 
& Accident Underwriters Conference. T 
feel confident that before the end of 
this year proper arrangements will have 
been made whereby such legislative 





E. H. O’;CONNOR 


threats may be lessened and ultimately 
stifled.” 

Before closing the speaker spoke of 
the good work done by “our full time 


secretary, FE. C. Budlong, to whom much 
credit is due for the progress made and 
the success attained during this admin- 
istration.” He also expressed his appre- 
ciation of the support of the membership 
at large and particularly that of the 
members of the executive committee. 
“The results have been a source of com- 
fort to your national officers and par- 
ticularly your president. Keep up the 
good work. Let us keep forging ahead,” 
he said. 

He urged that the association in this 
convention give thought to the future, 
not only from the selfish angle of one’s 
own individual welfare but to the further 
development of the A. & H. business 


and its application to the security and 
comfort of the insuring public. Sum- 
marizing, he said: “Many financial ex- 


perts agree that the general business of 


our country will continue to improve. 
hence new incomes will be born and 
others will be increased, thereby creat- 


ing greater opportunities for the develop- 
ment and sale of A. & H. It behooves 
us through the medium of our associa- 
tion to keep abreast of the changing 
buyer and consumer problem, to be ever 
alert to proner merchandising so that we 
will never be found wanting insofar as 
our social and economic status to the 
general public is concerned. Let us 
spread out in our association activities, 
form new local associations from coast to 
coast, develop well the nucleus we now 
have and present a united front without 
business ethics equal to the high quality 
of the product we have for sale.” 
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“THESE FIVE-FEATURES’’ 


OF OUR THREE NEW ACCIDENT AND HEALTH POLICIES 
appeal to Business and Professional Men 


GUARANTEED RENEWABLE TO AGE 65; 

NO INCREASE IN PREMIUM AT ANY TIME; 

NO RIDER OR RESTRICTION AFTER ISSUANCE; 
*-NON-PRORATING IN RESPECT TO CHANGE OF OCCUPATION. 
Hospital and Surgical Reimbursement Included 


OUR COMPLETE LINE also includes .. . 
ALL FORMS OF LIFE INSURANCE - - 
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LOYAL PROTECTIVE LIFE INSURANCE CO. 
_ _ PROTECTION a. 


For Each $1.00 of Liabilities 








Harold M. George Welcomes 
Delegates to New York City 


to New York City 
National Accident 
annual conven- 


welcome 
to the 
Association in 


A warm 
was extended 


& Health 


tion here this week by Harold M. George, 
president, Accident & Health Club of 
New York, in opening the sessions on 
Wednesday at Hotel Pennsylvania. Mr. 
George, who is with the United States 
F. & G., had done a fine job himself 
in handling the many details incidental 


a successful convention, 
but he turned the spotlight away from 
himself in speaking of the New York 
and its historical background. Its 
membership 243, all of 
executives, under- 
writers, claim and inspection men and 
general agents. Its success, Mr. George 
said, rests entirely upon the enthusiastic 
support and ready response of its mem 


to the staging of 


club 


paid today is 


whom are company 


bers. Mr. George said further: 
Although the date of organization of 
our club is 1925 its origin dates back 
much further. Over a quarter of a cen 
tury ago a handful of accident and 
health men met almost daily in a res 
taurant in Maiden T.ane and these men 
profited by the exchange of ideas and 
canned together. Although these men 
scattered in time, IT am happy to say 


that three are still with us and members 


of our club. Stewart M. LaMont. re 
tired vice-president, Metropolitan Life: 
Tames R. Garrett, National Casualtv, and 
Andrew JT. Menntrev, Standard Surety 
& Casualty. Ten vears later anothe: 
roup met regularly but due to the 

irld War became inactive and it was 


bob until 1925 that our club again becam« 


active and regularly organized under the 
le adership of our first president, M1 
(;arreict. 

The original charter of the club 
reproduced in its directory, which was 


on display at the convention. 
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Nip and Tuck Fight for President's 
Job Adds Zest to This Convention 


Program Features Talks by National Officers on 


Ass’n 


Problems With Edward King as Guest Speaker; 
Columbus, O. Wants 1940 Meeting 


The convention got off: to a good start 
Wednesday afternoon in Hotel Pennsyl- 
vania, N. Y., with the local associations 
of a dozen large cities represented and 
with Columbus, O., making a determined 
fight to win the national convention in 
1940. W. B. Cornett, Loyal Protective, 
first vice-president of the National As- 
sociation, who hails from that city, was 
on deck ahead of time and placed pla- 
cards in of the auditorium 
bearing the inscription “Columbus Next.” 
He and E. H. Ferguson, Great Northern 
Life, Chicago, who is second vice-presi- 
dent of the association, are in a nip and 
tuck fight for the national presidency. 

W. Franklyn White, executive commit- 
teeman, who is with the Globe, Royal 


every seat 


and Eagle Indemnity companies in New 
York, was the presiding chairman at the 
opening session and kept the program 
moving along on time. The welcome by 
Harold M. George, president of the New 
York Club, was followed by the presi- 
dential address of E. H. O’Connor, who 
retires as head of the association at this 
convention. Both are reviewed on an- 
other page. Thereafter came George L. 
Dyer, Jr., Columbian National Life, St. 
Louis, speaking on “Why We Have a 
National Association”; W. B. Cornett on 
“Our Association and Why”; Harry A. 
Cunnington, Aetna Casualty & Surety in 
Cleveland, on “How Can Our Associa- 
tion Improve Its Services.” 

Edward King, secretary-treasurer, 
Hooper-Holmes Bureau, Inc., gave some 
good pointers on “What the Inspection 
Report Accomplishes,” followed by Clvde 
E. Dalrymple, Preferred Accident in Mil- 
waukee, the association’s third vice- 
president, who described “What A. & H. 
Insurance Means to an Agency.” The 
theme of the next address by Fred M. 
Walters, General Accident Philadelphia, 
was “Educating the Public.” Most of 
these addresses are high-spotted on thts 
page. Final two speakers were W. T. 
Hammer, Loyalty Group. New York City. 
and Edward H. Hauschild, Continental 
Casualty, New York. 

Cornett’s Thirteen Points 

After giving some history of the Na- 
tional A. & H. Association and telling 
how its action is being directed, W. B. 
Cornett, Loyal Protective Life, empha- 
sized the need for a strong national or- 
ganization. “The country is ripe for a 
local association in every town of 100,000 
or more population,” he declared. Before 
attempting that objective three requisites 
are necessary, which he named as dis- 
satisfaction, ambition and faith. He list- 
ed the following thirteen points that the 
association might consider in attaining 
the desired goal: 

Organize a local association in each city hav 
ing a population of more than 100,000. 

Endeavor to build more favorable public opin- 
ion toward the accident and health business. 


Watch closely all legislation 


hearing on our 

business. 

Work out a plan to better educate the agent; 
set up a standard for qualification 

Eliminate unfit agents. 

Bring about the closer cooperation of agents 
and companies. 

Select new agents carefully. 

Emphasize the importance of writing quality 
business. 

Stress the importance of the agency system 
to our business. 

Educate the public against buying from un- 


licensed companies. 


Develop leadership material within our mem- 
bership. 

Develop cooperat‘on between local and _ state 
associations. 

Cultivate a broader spirit of fellowship among 


members. 


Helpfulness Cunnington Theme 

Harry A. Cunnington, a past presi- 
dent of the national association, who has 
been active in putting the Ohio state 
organization “on the map,” made help- 


fulness the theme of his talk. He is 
convinced that the national body has 
done a splendid job with the limited 


financial support it has been given and 
he urged that its membership ‘be in- 
creased so that it could make greater 
progress than _ heretofore. Both the 
Cleveland and Columbus, O., associations 
are striving to do a helpful job as part of 
the national association, he said, and 
“there is no duplication of effort.” 

Mr. Cunnington struck a_ responsive 
chord when he urged that much credit 
be given to officers of the organization 
who have given generous'y of their time, 
and he hoped that E. C. Budlong, execu- 
tive secretary, could soon be given more 
compensation for his services. 

King’s Study of Prospect’s Income 


Edward King, Hooper-Holmes Bureau, 
Inc., likes to jar his sales force by mak- 
ing a statement to the effect that in a 
given year 12.000 utterly incorrect re- 
ports were made. The catch in the state- 


ment is that the 12,000 represents less 
than half of 1% of the total reports made 
during the year. In other words, ac- 
curacy was better than 9914%. The bu- 
reau bases its accuracy figure on the re- 
opened report record and the findings in 
reinspecting the reports which are re- 
opened. 

Because the size of a prospect’s in- 
come is so important to an accident and 
health underwriter, Mr. King devoted 
some time to that subject in his address, 
using as an illustration a study made 
last year of 4,524 life insurance reports. 
He pointed out that there is little simi- 
larity in the method of underwriting life 
insurance and A. & H. insurance but 
there are numerous common features of 
risk. This exhibit of income records 
covered a variety of occupations, male 
and female, in various parts of this coun- 
try and in Canada. The results of the 
study have been published in Volume IT, 
Proceedings, Institute of Home Office 
Underwriters, and the copies of it in 
pamphlet form were available at this 
convention. Mr. King, giving high spots 
of the study, said: 

“Of the 4.524 reports reviewed, 21.61% 
contained adverse comment of some kind. 
The comment was not universally suffi- 
ciently adverse to cause rejection of the 
application, but in a good many cases it 
was sufficient to bring about much more 
careful scrutiny of the risk and in many 
other cases it caused the upward rating 
of the policy or clearly showed that the 
risk was in the borderline area with re- 
spect to rating. 

Reports For H. & A. 

Turning specifically to A. & H. reports 
Mr. King said that for use in his address 
he had obtained on short notice from the 
field information on a day’s run of such 


reports from fiftv-six of the bureau’s 
eighty branch offices. The results re- 
vealed: 5 


GENERAL RESULTS 
Average Handling Time 








Folks are coming to realize that 
MONARCH INCOME PROTECTION 


is “Different.” 
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What makes it so, and what this ‘difference in 


means to you is an interesting story. 


MONARCH 
LIFE INSURANCE COMPANY 


Springfield, Mass. 
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Hammer’s Proposed Policy 

Going on the basis that “the best way 
to fight something is with something" 
and that the surest way to head off com. 
pulsory insurance is to have a large pro. 
portion of the public satisfied with the 
benefits they are deriving from voluntary 
insurance, Mr. Hammer recommended jp 
his talk a simple policy which all the 
companies might join together in offer. 
ing to their clients. He visualized: Ap 
“income security plan” paying merely 
weekly indemnity, commencing from tie 
eighth day of disability from accidental 
injury or illness, for a limited period, 
or say twenty-six weeks. This contract 
would sell in an amount of not more than 
$20 a week, at a fixed rate for all wage 
earners—because of non-occupational ac. 
cident coverage—and at a very low rate 
due in part to the fact that only one. 
half the commissions now paid would be 
allowed. If such a policy were sold with- 
out any variation by all companies and 
publicized identically by all as “the in- 
come security plan,” Mr. Hammer fig. 
ured it would result in a much larger 
proportion of the population being in- 
sured, With such a plan as the founda- 
tion each company could then recom- 
mend the suitable additional coverage 
that its more prosperous prospects might 








require. “Is this not good merchandis- 

ing?” the speaker asked. 

ee ee 

Handled by Full-Time Inspectors.... 76.9 % 

Previously Reported ............... 24.15% 

Average Time in Present Business 
a ar eee eee 9.7 Years 

Drive Automobile (Either Business or 
CU on nunonntmseeeaeetawe 85.92% 


Reports Containing Adverse Comment 35.57% 

ADVERSE REPORTS BY REASON 

(A number of the reports contained more 
than one adverse feature.) 


TEE aloes one dcne Rwamt oa 36% 
Aviation (Business trips only)......... 1.08% 
Divorced, Separated: ..c cc iccsccscevess 3.25% 
POPRCOR— FNM och dss verstcseesss 72% 
PRD i cetatcascannarnanunemed@ade 5.42% 
Se CD cc ts crcencseuscanasee 2.17% 
BED daintcnobes6atecewcetiabideky ocean 
RSE ioc cnncaetnewnense anion 1.08% 
*Income Low for Amount Applied and/ 
SO gir pan sa dam eawnneaeee 4.69% 
MN Se ccicicesedtaGacdackarnaousaas 2.89% 
NNER. cc oeachiwacamimennnce eres 1.44% 
IO © bf ccctch pon oardeaborne'eeee 1.81% 





*Amount applied and carried not available 
in a number of cases. 


Dalrymple on A. & H. Development 


Talking on what A. & H. insurance 
means to an agency, Clyde E. Dalrymple, 
Preferred Accident, declared that wheth- 
er one is a metropolitan agent or broker 
or a smaller city producer, the intensive 
development of accident and health in- 
surance 

“Will guarantee permanent success in 
the insurance business, and 

“Will bring more clients to your agen- 
cy and increase your commission from 
these clients. ‘ 

“The neglect of development of acci- 
dent and health insurance will mean haz- 
arding good will and confidence and the 
loss of business that should be yours.” 

Mr. Dalrymple made this pointed ob- 
servation: “It has been wisely stated 
many times that no representative of any 
company who built a worth-while A. & 
H. account ever has failed through the 
normal causes of failure. As to the pos- 
sibilities of the business Mr. Dalrymple 
said: 

“Is it fair to assume that you could 
obtain three new applications a week 
with an average premium of $25 and a 
sufficient amount of additional new bus- 
iness to take care of lapses and deaths? 
This figure is not impossible for the 
individual who really desires to be a 
success. At the end of the first year 


you will have earned $1,170. At the end 
of ten vears vou will have an annuity 0 
at least $11,500. You would have to own 


(Continued on Page 35) 
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5.42% was W. M. Ivey, general agent, Monarch dent and health selling and as his sales Hammer on Legislative Trends leeks 
2.17% Life in Pittsburgh, and he presented 4* tools he introduced Uncle Bill’s pros- Wesley T. Hammer, Loyalty Group, Ralph M. Brann, Bureau of Persona: 
20.94% wealth of information born of his own pecting pick, short handled because New York, who is first vice-president, Accident & Health Underwriters; Floyd 
_ 1.08% experiences in “Agency Building.” He prospecting requires close attention to New York Club, gave the convention N, Dull, vice-president, Continental Cas- 
believes that today’s successful agency work, and an adeptness at “reading the plenty to think about as he traced pres- ualty ; Lawrence K. Farrell, assistant 
4.69% should be composed of full time men rock.” ent legislative trends toward increased secretary, Metropolitan Life; Harold M. 
2.89% only, preferably from fields outside of Five suggestions were offered by Mr. governmental participation in the insur- George, President of the Club; Carl 1D 
1.44% insurance. The general agent himself Jeffrey to help agents get more than ance business. He noted in particular Jones, Commercial Travelers; John F. 
1.81% must be a good salesman, equipped to average results from their canvassing the Federal health insurance program, Lydon, Ocean Accident, chairman, Bu- 
‘ do a constant selling job. Sympathetic efforts and summarized they are (1) Be formulated at a Washington, D. C., con- reau of Personal Accident & Health Un- 
we and resourceful, he must be not only a saving with your calling time, it means ference last July which was embodied derwriters, Dr. William H. Miller, Medi- 
leader in the eyes of his men but their money to you; (2) be sufficiently school- jn a bill introduced in the United States cal Examiner; Alonzo Gore Oakley, vice- 
ment private adviser, banker and legal counsel; ed in the arithmetic of business to run Senate by Senator Wagner of New York. _ pr’ —— United States F. & G.; J. F 
p ever as ready to correct a fault as to an enterprise of your own; (3) pick fer- The Capper bill, also introduced, set min- O'Loughlin, v.p., Royal Indemnity; Carl 
urance commend a virtue and to do it with the tile zones of action and concentrate on imum requirements for an approved state J. Stephan, secretary, Commercial and 
ymple, same charity. : ’ them; (4) write specifications for your- system of health insurance. Mr. Ham- Metropolitan Casualty companies; Dr. 
wheth- Mr. Ivey admitted that selection of elf as stringent as those you propose mer presented figures to show that the Henry H. Unger, Medical Examiner, and 
broker men was one of the hardest jobs in to others and drive yourself to meet Wagner program, providing grants to Leslie W. Winslow, Fireman’s Fund In- 
‘ensive agency building. He said men between those specifications; (5) challenge your states for six specific purposes, would demnity. 
th in- the ages of 25 and 35 are the desirable working and thinking methods frequently cost the first year more than $100,000,- The A. & H. party including the out- 
; group from which to pick recruits. to make sure you are not in a rut. 000; the second year, $15,0700,000, and of-towners attended the National Acci- 
ess in Rarely will he accept a man 40 years old One of Mr. Jeffrey’s most telling ar- $285,000,000 the third year. “No one pre- dent & Health Association convention 
or over who has not made some degree uments in favor of A. & H. insurance tends to guess as to its ultimate cost. here, will parade into the Fair grounds 
agen- of success in at least one previous job. centered around these figures: The speaker also spoke of the health led by the fife and drum corps of the 
from He doesn’t believe in grabbing men from “85% of all destructible properties in-  jnsurance bill introduced in the New Sons of Veterans of the 77th Division 
5 acompetitor. Recruits should be select- sured against fire. Only 7% of esti- York Assembly by Robert F. Wagner, and the color guard of Legion Post 108), 
acci- ed, he felt, from among the young men mated living values are insured against Jr. son of the U. S. Senator, which, marching to the Hall of Science and 
1 haz- whom we solicit for insurance, from the disability and death. Lawever, did ant pass. Governor Leh- Medicine where a short meeting will be 
id the stores where we trade, from service sta- “Our wages lost from accident and dis- man has charged a commission to make held. Official welcome will be given by 
rae tions where we buy gas, from lodges. ability to the national income amounts final report on this subject by March 15, Charles Green, director of promotion at 
d ob- The speaker brought out that his pres- to $2'550,000,000. How would you like 1940, and approved an appropriation of — the Fair. Three ten minute speeches will 
stated ent agency force does all his scouting that for a premium income? _ $40,000 for its activities. Features of follow, the speakers being Dr. Emmet 
»f any and recruiting for him, which is the way “Hospitals cost you and I $1,237000,- the Assembly bill were explained by Mr. Dooley, F.A.C.S. and Dr. Abbott Allen, 
A. & it should work. He regards their fami- 000. : Hammer. He described it as “medical both on the staff of the New York Post 
h the lies and home life as important factors “Doctors cost you and I $870000.000. care and disability insurance” which if Graduate and Reconstruction hospitals; 
> pos- in their success. Mr. Ivey is thoroughly “Nurses cost you and I $437,000,000 enacted into law “would undoubtedly and J. Donald Whelehan, deputy insur- 
ymple gt on the value of sales —-. gives (Blondes, slightly higher). serve as a model for other states.” “ance superintendent, New York State 
all his new men a course of instruction, “Drugs cost you and I $700.000.000. . Then comes the sightseeing. 
could requires them to learn verbatum short all aia spend our Shows like this: Unpreparedness Causes Failure The Casualty Managers Association of 
week sales stores, and to rehearse them many Movies, $400,000.000; barber and b-aury Edward Hauschild, assistant secretary, New Yok are also holding a luncheon 
ind a times. The older, more experienced parlors. $320,000,000. “A. & H. department, Continental Cas- meeting in the Belgium Pavilion at the 
bus- agents are often called in to help con- “And as against that terrific loss of in- ualty, New York, emphasized that the Fair today which will be well attended. 
aths ? duct these schools. Next week he and come of $2,550,000,000 we spend only person who does not succeed can usually 
- the tight of his men will attend a company $160,000,000 for disability insurance. Ts trace failure back to unpreparedness. by clubs scattered throughout the coun- 
be a spreod in Ashfield, Mass. where the there a field, I ask you? Let's get out The largest part of that unpreparedness try, is the planned sales course. I can- 
year Monarch Life has taken over a summer and do some digging!” is lack of knowledge of the thing he is not say enough in its favor. Here in 
> end hotel for a full week of hard work. , trying to sell and how to sell it. Mr. New York wee have had much success 
ty of P. Like T, ——o Sheehan Describes Methods Hauschild continued : with such courses and they seem to be- 
own ee Se Sees Lee R. F. Sheehan, Newark manager mu- “One very effective method employed come more popular with each succeeding 





The next speaker, Clarence A. Rey- 


tual Benefit H. & A., estimated 5,000,000 


for mass education, and used successfully 


year. 
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John E. Gossett, Long Ill, Dies 


Was Assistant General Manager, Casualty Lines, of the Trav- 
elers in Greater New York; One of Best Liked Men 


in Insurance District 


John E. Gossett, a ‘prominent and 
highly respected figure in the New York 
casualty field—no one was more highly 
esteemed by his confreres, including 
those with other companies—diced last 
week. In March, 1938, he celebrated his 
twentv-fifth anniversary with the Trav- 
elers. For some years he was manager 
of the compensation, liability and auto 
mobile liability departments at the 55 
John Street branch. In March, 1939, he 
was made assistant general manager of 


the company’s casualty division, Greater 


New York, under Vice-President John 
MeGinley. 

Mr. Gossett had been away from his 
desk for some time in a battle to recover 
his health, but never returned Death 
followed an operation in a hospital her« 

Large Turnout at Funeral 

Funeral services were held in Cooke's 
Funet il Home, West Seventy Se cond 
Street The 1 ms were crowded with 
mourners From Hartford came Vice 
Presidents Tesse¢ \ Randall, Major 
Howard A. Giddings, J. H. Coburn and 
Fred S. Garrison; Secretary Louis J 
Kempf, Assistant Secretary George 
Peterson, Tracy W. Smith, superintend- 


ent of agencies; John J. Hart, superin- 
tendent of automobile; Harold A McKay, 
assistant superintendent of agencies, 
and Lawrence Kline, underwriter. In ad 
dition to a large delegation from the 
Travelers in all branches here, casualty, 
fire and life. there were many of the 
leading brokers « f the citv Newark, 
N. T.. and some other neighboring cities 
we re represente d. 

The Rev. Sidney T. Cook conducted 
the services He paid tribute to Mr 
Gossett’s character and his courage; said 


his high standing in the community and 
in his own business was demonstrated by 
the laree turn-out of his friends. He 
also eul cized the decease dasa religious 
man. 
Mr. Gossett’s Career 

ssett had lived 
Brought up in 
he was 


A western man, Mr. Gi 
in New York since 1921. 
White Countv, Southern Illinois, 
a graduate of the University of IIlinots, 
class of 1912. He was captain of the 
water polo team; was a guard on the 
varsitv football team: was on the swim- 
ming team. He worked for a wholesale 
merchandising house and for a packing 
house in the Chicago stockvards during 
vacations. Leaving college he became a 
salesman for the Kieckhefer Box Co.. 
Milwaukee, selling to Allis Chalmers and 
other large manufacturers. Maior How- 


ard A Giddings put him in the Travelers 
field force in Wisconsin at the time the 
Travelers inaugurated its steam boiler 
and fivwheel insurance. He traveled as 
a special agent in Wisconsin for two 
vears. Few more conscientious or able 
specials have sold insurance. 

In 1916 Mr. Gossett was transferred 


to Toronto by the Travelers, workine as 
a special in the casualty branch office 
In 1919 he was transferred to the Pitts 
burgh branch office as assistant 
of production. His territory was 
svylvania west of Altoona to the 


line 


manacer 
Penn 
Ohio 


New York Experience 


When he came to New York the Trai 
1 at 76 William 
Strect. He becam istant_ manager 
f the Travelers Tademalty under Jan 
G. Batterson. resident director, and 
Floyd N. Dull, then manager Later 
‘ : came nanacer F the 
Street 
. ' f casnalty. 
liability and automobile line Then he 
j eneral manager 


of his twenty-fifth 


the occasion 





JOHN E. GOSSETT 


anniversary there was a dinner in his 
honor attended by 120. 

John E. Gossett was vice-president of 
Casualty & Surety Club of New York 
at the time of his death and had he 
lived would have been the next presi- 
dent. Occasionally, Mr. Gossett made 
speeches at agency meetings and con- 
ventions, and one of the most notable 
was his appearance before the Atlantic 
City insurance conference of the Ameri- 
can Management Association a year ago 
last month where he was one of the ex- 
perts in the forum answering questions 
of insurance buyers during an afternoon 
session. 

Mr. Gossett held the respect of New 
York insurance men because of his de- 
pendability, helpfulness, square-shooting, 
coupled with broad knowledge of insur- 
ance. A quiet, sincere man, his friend- 
ships began to be formed at an early 
period of his career and he succeeded 
in keeping them, as well as greatly 
adding to their number. 

Mr. Gossett left a widow. A graduate 
of Fordham and New York University, 
she was a member of the New York 
bar before her marriage. 


Tracy W. Smith Observes 
25th Year With Travelers 


Tracy W. Smith, 


agencies, casualty lines, of the Travelers. 


superintendent of 


service 
Sat- 


twenty-five 
the 


completed years of 


in the employ of company on 
urday, June 17. 

Beginning as an inspector in New York 
City on June 18, 1914, Mr. Smith later 
served at both Rochester and Syracuse. 
He became a special agent in the home 
office in 1916, leaving in May, 1917, to 
enter the first officers’ training corps at 


Fort Beniamin Harrison and become a 
second lieutenant in the 5lst Field 
Artillery. 


Returning to Hartford in January, 
1919. Mr. Smith was appointed field as- 
sistant, casualty lines attached to the 
Travelers home office agency staff. In 
1921 he was advanced to agency assist- 
ant and one year later became an assist 
ant superintendent of agencies. His ap 
pointment to his present position as su 


ne rintendent of a encies cane on No 
el het ?1, 1927 
JOINS ZURICH IN TORONTO 
Wm I. Howe has joined the Zurich 
in its Toronto claims department. 


Allstate Rate Petition Before 
Three Federal Judges in Ind. 


Three Federal judges have under con- 
sideration a the Allstate 
Insurance Co. for an interlocutory in- 
the 


petition by 


junction against enforcement of 
automobile liability rate order issued re- 
cently by George H. Newbauer, Indiana 
insurance commissioner. The judges are 
J. Earl Major and Walter E. Treanor of 
the United States circuit court of ap- 
peals, Chicago, and Robert C. Baltzell, 
district judge in Indianapolis where the 


hearing was held. The court gave the 
plaintiff five days to file a_ brief, the 
defense five days to reply and the pe- 


titioner another two days to answer de- 
fendant’s brief. The Allstate seeks to 
prevent enforcement of Mr. Newbauer’s 
ruling limiting premium discounts on B. 
I. and P. TD. to 20% off manual. claim- 
ing it has and can earn a profit by giv- 
ing 30% discount. 


Individual Risk Rating 
Plan in Use in Oregon 


The Oregon Casualty Association has 
adopted a set of conditions and rules 
for applying the individual risk ratine 


Each carrier will advise Commis- 
sioner Earle of intention to follow the 
regulations established by the bureau 
companies, which were the first to file. 
The non-bureau companies then fol 
lowed suit and Commissioner Earle ad- 
vised both groups that the plan was ac- 
ceptable to the Department, but that 
definite provisions would have to be 
made for its application, enabling the De- 
partment to exercise control over it. 


plan. 


Standard Accident Has Two 
Hospital Expense Policies 


The Standard Accident is now offer- 
ing two new individual hospital expense 
policies, one covering sickness only and 
the other accident and sickness. They 
are available to men and women between 
the ages of 18 and 53 inclusive (renew- 
able to sixtieth birthday), and may be 
purchased in amounts to fit pocket or 
purse. 

Under these policies hospital benefits 
may be purchased in amounts ranging 
from $4 to $8 daily with a limit of 
seventy days. Additional funds are avail- 
able to the insured for certain special 
hospital fees. Should an operation be 
necessary, in or out of the hospital, the 
policy contains a comprehensive sched- 
ule of surgical benefits which will take 
care of the surgeon’s fees. Nurses’ fees 
may be added by rider. Tf the insured 
is confined in the hospital and has not 
had an operation performed on him, he 
may collect the attending doctor’s fee, 
not exceeding one visit a day, or $3 per 
call—limit seventy days. 








Travelers Advances Men 


In Three Branch Offices 


Kenneth W. Coleman, Travelers De- 
troit office, has been advanced to an as- 
sistant managership there. Fred Gil- 
bert, Jr.. who has been a field assistant 
in the casualty department at San Fran- 
cisco, has also been promoted to assist- 
ant manager, remaining in San Fran- 
cisco. G. Elmer Reed, a field assistant 
in the Pittsburgh office. has been pro- 
moted and will transfer July 1 to Roches- 
ter, as assistant manager casualty de- 
partment. : 


Boeing Employes Covered for 
Group Accident & Health 


The United Pacific of Seattle has writ 
ten one of the largest Group accident 
health policies in the State of Washine 
ton. It covers the Boeing Airplane Co 
employes in that city and will develop 
an estimated annual premium of ap 
proximately $50,000. The case was writ- 


ten by Herbert Brink of Bowles, White 
& Brink agency, Seattle. 


—=—_—_— 


KARFGIN CHIEF SURGEON 


Assistant Medical Director Maryland 
Casualty Advanced; Joined Com. 
pany’s Staff in 1937 
Dr. Arthur Karfgin, assistant medical 
director Maryland Casualty, has been 
named chief surgeon of the company 








KARFGIN 


DR. ARTHUR 
He succeeds Dr. Allen D. Lazenby, vice- 
president and medical director, who died 
\pril 18. 

Dr. Karfgin joined the Maryland in 
1937 as assistant surgeon and was made 
assistant medical director in 1939, A 
native of Baltimore, he was graduated 
from Washington College in 1928 and 
received his medical degree from Uni- 
versity of Maryland in 1932. 

For two years Dr. Karfgin served his 
interneship at Mercy Hospital, Balti- 
more, and later became resident at the 
Hospital for Tuberculosis of the Balti- 
more City Hospitals. For two years he 
served as instructor in physical diagnosis 
at University of Maryland and at Johns 
Hopkins Medical School. For a year 
prior to his association with the Mary- 
land he was engaged in general practice 
in Baltimore. 


HALL COLUMBUS, O., PRESIDENT 


Massachusetts Indemnity General Agent 
Heads A. & H. Association; W. B. Cor- 
nett, Loyal Protective, Chairman 

\. D. Hall has been elected president 
of the Columbus, O., Accident & Health 
Association. He is a general agent of 
the Massachusetts Indemnity. Other of- 
ficers are: Vice-president, S. Glenn Moy- 
er, North American Accident; secretary- 
treasurer, C. T. McClintock, Ohio State 
Life. 

Executive committee of the association 
is composed of W. B. Cornett, Loyal 
Protective Life, chairman; James Marks, 
Massachusetts Protective; C. A. Sholl, 
Globe Casualty and retired president of 
the association; E. W. Welton, Busi- 
ness Men’s Assurance; Edwin Hoffman, 
Metropolitan Life, and Frank Barnes, 
Ohio State Life. 





VA. APPROVES AUTO RULES 10, 15 

The Virginia State Corporation Com- 
mission has approved a proposed revision 
of rules 10 and 15 of the Automobile 
Casualty Manual with respect to the defi- 
nition of commercial automobiles and 
suspension of coverage insurance with 
the exception that revised rule 10 is not 
applicable to fleet risks and if the policy 
expires during the period of suspension 
the insured shall be entitled to the pro 
rata return premium only in the event 
the policy is renewed. 


H. R. GORDON GUEST OF HONOR 
Harold R. Gordon, executive secretary, 
Health & Accident Underwriters Con- 
ference, was the guest of honor this 
week at a special luncheon meeting of 
the San Francisco Accident & Health 
Managers Club. 
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Bankers Blanket Bond 
Form 20 Overhauled 


yow MUCH LIKE FORM NO. 22 





Work of Surety Association and Federal 
Home Loan Bank Board Results in 
Extensive Changes 





Changes made in the bankers blanket 
pond, standard form No, 20, as revised 
for Federal Home Loan banks, constitute 
along list. The Surety Association of 
America, in collaboration with the Fed- 
eal Home Loan Bank Board, has ef- 
fected the revision and the form now 
includes all applicable features of Form 
2 for savings and loan associations. 

Form 20 was originally promulgated 
November 15, 1935, and since that time 
has been the subject of discussion be- 
tween the Surety Association and the 
Federal H.L.B.B. The surety committee 
which worked on it consisted of W. L 
Bates, Fidelity & Casualty, chairman; 
Richard T. Wood, American Surety, and 
G. Robert Howell, Fidelity & Deposit. 

A description of the various points 
in which Form No. 20 revised differs 
fom Form No. 20 follows: 

Discovery Period 


The discovery period as respects all 
employes has been made _ uniformly 
twelve months after the termination of 
the bond as an entirety. 

The definition of property has been 
exemplified to include express, postal and 
bank money orders, gold, platinum, sil- 
ver and other precious metals, refined or 
unrefined, and articles made therefrom, 
jewelry, watches, necklaces, bracelets, 
gems, precious and semi-precious stones, 
acceptances (in lieu of bank acceptances 
and trade acceptances), withdrawal or- 
ders, notes (in lieu of promissory notes), 
pass books held as collateral, investment 
certificates, certificates of shares, in- 
come shares, prepaid shares, full-paid 
shares, matured shares, receipts, rights, 
evidences of debts, instruments in the 
nature of mortgages upon real estate 
and/or upon chattels and upon interests 
therein, and assignments of such mort- 
gages and instruments. To the list of 
fiduciary capacities in which property 
held by the insured is covered has been 
added that of pledgee. 

Attorneys Included 


The definition of employes has been 
enlarged to include duly elected or ap- 
pointed attorneys (meaning attorneys-at- 
law) of the insured. It has also been 
freed of the premises qualification, 

The dishonesty insuring clause has 
been broadened to include loss through 
any “fraudulent” act of any of the em- 
ployes, and has been clarified by addi- 
tion of the words “including loss of 
property.” 
_Under the forgery or alteration insur- 
ng clause much broader coverage is 
given, but this broad form is optional. 
The on premises insuring clause has 
been broadened considerably by in- 
dusion of various coverages. Protection 
snow given while property or securities 
are (or are supposed or believed by the 
insured to be) in or on any premises of 
the insured (including any branch of- 
ice or agency). 

he international limitation as respects 
any recognized place of safe deposit has 
een removed. 

In Transit Clause 

The in transit insuring clause has been 
broadened considerably by including a 
number of additional hazards. In addi- 
tion, the previous radius limitation has 
been removed, and coverage is given 
while property is in transit anywhere un- 
der the conditions prescribed in the 
clause. 
_ An important new broad feature is the 
melusion of coverage for property while 
in the custody of an armored motor ve- 
hicle company for the purpose of trans- 
portation by an armored motor vehicle 
«companied by one or more armed 
suards, This coverage has made neces- 
‘ary a new exclusion (No. 4) providing 
that coverage under such circumstances 
8 strictly excess over amounts recover- 


able or received by the insured from 
other sources. 
Fraud Insuring Clause 

There has been included a special in- 
suring clause covering against loss of 
property through any other form of 
fraud or dishonesty by any person or 
persons, whether employes or not. 

A collection of rents insuring clause 
has been included to take care of the 
special needs of banks which have had 
to take over property. 

Offices and Equipment 

A new insuring clause giving damage 
to offices and equipment coverage has 
been included. A new insuring clause 
has been included whereby the bond 
covers reasonable attorneys’ fees in- 
curred and paid by the insured in de- 
fending any suit or suits brought against 
the insured to enforce liability on ac- 
count of any loss of property contained 
in any customer’s safe deposit box or de- 
posited with it by member institutions 
and applicants for membership, institu- 
tions insured under Title IV of the Na- 
tional Housing Act, as now or hereafter 
amended, and applicants for such insur- 
ance. It is provided that such attorneys’ 
fees shall be a part of and not in addi- 
tion to the amount of coverage granted 
under the bond. 

A paragraph on priority embodies a 
statement of how the bond operates as 
respects property of the insured and 
other property. 

Exclusions 

No forgery exclusion clause is now in- 
cluded unless the forgery or alteration 
insuring clause is deleted. 

The riot and civil commotion exclusion 
clause has been liberalized with the re- 
sult that there is now afforded coverage 
under the in transit insuring clause. 

The loan exclusion clause has been 
modified to except losses arising through 
forgery of property when, if there had 
been no forgery and the property had 
= genuine, there would have been no 
oss. 

The nominal value and description ex- 
clusion clause has been deleted. 

There has been included an exclusion 
clause with respect to property contained 
in customers’ safe-deposit boxes or de- 
posited with the insured in certain cir- 


‘ cumstances. 


Legal Proceedings 

The provisions with regard to proof 
and legal proceedings have been extend- 
ed so as to provide six months instead 
of ninety days. There has also been 
added a special provision whereby the 
Federal Home Loan Bank Board is em- 
powered to give notice of loss. 

The valuation clause has been ampli- 
fied to deal with rights, the loss of 
which is now covered under the on 
premises and in transit insuring clauses. 

Other changes affect arbitration, auto- 
matic premises coverage, the noon 
clause, and the termination clause has 
been amplified to provide for termina- 
tion not only by notice or upon the tak- 
ing over of the insured by another in- 
stitution but also immediately upon the 
taking over of the insured by a receiver 
or other liquidafor or by Federal of- 
ficials. 


KNOTT-O’BOYLE NUPTIALS 

Bennett O’Boyle, who is with the Fire- 
man’s Fund Indemnity, and Miss Mar- 
gery Knott, daughter of Mr. and Mrs. 
David H. Knott, New York City and 
Glen Cove, L. I., were married Tune 17 
at Locust Valley. Among Mr. O’Boyle’s 
ushers were Randall Barton, son of Con- 
gressman and Mrs. Bruce Barton; George 
M. Cohan, Jr., and Robert G. and David 
H. Knott, Jr., sons of the bride’s father 
who is former sheriff of New York 
County and chairman of the board of the 
Knott Corp. Mr. O’Boyle attended 
Brown University and the Babson In- 
stitute of Wellesley Hills, Mass. 


EMMCO CASUALTY, IND., FORMING 

Emmco Casualty Insurance Co., South 
Bend, has filed its articles of incorpora- 
tion with the Indiana secretary of state, 
having capital stock of 4,000 shares val- 
ued at $50 a share par. The new com- 
pany is being formed to write automo- 
bile coverage. 








Kemper Offers to Buy Bldg. 
Housing Cos. in His Group 


Offer has been made by James S. 
Kemper, president of Lumbermens Mu- 
tual Casualty and other companies com- 
prising the Kemper group, to purchase 
the building at Lawrence Avenue and 
Sheridan Road in Chicago, which now 
houses his companies as principal ten- 
ants. The reported purchase price is 
$462,000, and it was made to the sub- 
scribing bondholders’ committee. The 
offer expires July 29. Present lease runs 
to October 31, 1948. 

This offer recalls that three years ago 
the Kemper offices announced the pur- 
chase of the corner at Michigan and 
Chicago Avenues on the new north side. 
It was said that a twelve or fifteen story 
home office building would be erected 
on the site. Buildings that occupied the 
site were immediately torn down, but 
nothing has ever been done toward build- 
ing. The site is considered one of the 
choicest north side properties. If the 
current offer is accepted and the Kemper 
group become owners of their present 
address, this property may be put on the 
market. 





Continental Casualty Has 
Best May in Its History 


Premium volume of the Continental 
Casualty in May was the largest in its 
history, says Executive Vice-President 
Roy Tuchbreiter. The last previous high 
month was December, 1938. The new 
high mark was established despite the 
fact that the company substantially re- 
duced its rates on automobile B. I. and 
P. D. in more than half the states in 
April, and made material reductions on 
burglary insurance and other lines. Vol- 
ume for the first five months of this 
year is considerably above the figure for 
the same period last year. 





Ill. Hospital Ass’ns Put Under 


Insurance Dep’t Control 


3v a vote of 35’to 0 the Illinois state 
senate has passed senate bill 555 placing 
hospital insurance associations under 
jurisdiction of the state insurance de- 
partment. The bill was sponsored joint- 
lv by five senators—Keane, Benson, 
Connors, Menges and Searcy—members 
of the state senate insurance investigat- 
ing committee. 





HOSPITAL HELD RESPONSIBLE 





Virgmia Appeals Court Passes on Ques- 
tion of Alleged Wrongful Acts of 
Internes and Nurses 


A private hospital is responsible to a 
patient for negligent acts of its internes 
and nurses, the Virginia Supreme Court 
of Appeals has held in affirming a $13,000 
award to Mrs. Xenophine Curry made 
by a jury in a Richmond court in a suit 
against the Stuart Circle Hospital Corp. 
of that city. In January, 1936, Mrs. 
Curry entered the hospital for an X-ray 
examination of her gall bladder. Prepa- 
ratory to the X-ray an interne at the 
hospital injected into her arm an iodine 
solution used to make the gall bladder 
properly visible in the X-ray picture. 
Mrs. Curry charged that the interne, in- 
stead of injecting the solution into her 
veins, injected a part of it into the tissue 
of her right arm. As a result, she 
claimed she suffered great pain and 
partially lost the use of her right arm 
and hand. She also alleged that her 
arm was severely burned by a hot water 
bottle applied to it by a nurse. 

In affirming judgment of the lower 
court, the appellate court said: “Upon 
principle and reason we are of the opin- 
ion that a private hospital operated for 
profit and holding itself out to the public 
to furnish its patients medical treat- 
ment, nursing service and attention, is 
responsible to a patient for negligent 
acts of internes and nurses employed by 
it and acting under its supervision and 
control, in the performance of their 
routine duties.” 


C. & S. Club of New York 

Has Largest Golf Party 
HEWLETT HARBOR, L. I. JUNE 15 
He-Man’s Steak Dinner Follows Enjoy- 


able Day on Links; President 
Kearney Awards Prizes 








The best attended golf and outing 
party in the history of the Casualty & 
Surety Club of New York was held 
June 15 at Seawane Club of Hewlett 
Harbor, Hewlett, L. I., with 119 playing 
golf, 121 for luncheon and 124 who en- 
joyed a he-man’s steak dinner in the 
evening. The golfers played on a sporty 
course under favorable weather condi- 
tions and thoroughly enjoyed a day of 
friendly competition. Harry A. Kearney, 
Hartford Accident manager, as presi- 
dent of the club, was the chief host; 
John P. Madigan, Fidelity & Deposit, 
did a good job as chairman of the golf 
committee assisted by “Bud” Hall, Cen- 
tury Indemnity, and Al Carr, National 
Surety Corp. A few played tennis in 
the afternoon but golf ruled as the 
favorite activity of the day. 

Peirson and Meredith Topnotchers 


President Kearney was in the spot- 
light at the dinner as he announced 
the golf prize winners. The president’s 
trophy, a fitted bag, which he donated, 
for the best low gross score, thirty-six 
holes medal play, was won by A. L. 
Peirson, Jr. Massachusetts Bonding. 
George F. Meredith, United States Guar- 
antee, had the best low net score in 
Class A, members only (handicaps 1 to 
15), and was awarded a fitted picnic bag 
donated by Wallace J. Falvey, Massa- 
chusetts Bonding. Mr. Meredith is 
champion of the Brookville, L. I, Club. 
Rutledge Howard, Crehoe & Richardson 
Agency, came second and his prize was 
a vacuum ice jug, donated by C. S. 
Ashley, Jr., Maryland Casualty. 

In the Class B play for members (han- 
dicaps 16 to 25 inclusive) the first prize, 
a leather encased thermos set, donated 
by Welles Allen, Standard Accident, was 
won by E. Vernon Roth, Towner Rating 
Bureau. Second came Lloyd M.- Burch 
of Marsh & McLennan who received the 
golfer’s highball set donated by George 
E. Reaney, United States Guarantee. The 
Class C winner (handicaps 26 and over) 
was Wade G. Bounds, Maryland Casu- 
alty, who received the sterling silver 
smoking set contributed by John R. Eng- 
lish, Great American Indemnity. George 
E. Reaney won the second prize, a poker 
chip set, the donation of the Casualty & 
Surety Club. 

For the eighten-hole handicap, after- 
noon event, for members only the first 
prize, a golf bag, donated by J. E. 
Lewis, Aetna Affiliated Companies, went 
to John D. Harvey, Brooklyn office, 
Hartford Accident. William A. Bullock, 
Fidelity & Deposit, received the second 
prize in this event, a silver serving tray 
presented by John F. O'Loughlin, Royal 
Indemnity. These two players had tie 
scores and flipped a coin in selecting 
their respective prizes. 

In the kickers’ handicap for guests 
only (blind number 70-80) the first prize, 
a cocktail set donated by John J. King, 
Hooper-Holmes Bureau, Inc., went to 
William Jensen, Hartford Accident. Sec- 
ond prize, an electric clock, Harry A. 
Legg, Fireman’s Fund Indemnity, donor, 
was won by L. E. Vogel, Bankers In- 
demnity. 


SCOTCH ACCIDENTS NUMEROUS 
When the Royal Commission_ on 
Workmen’s Compensation met in Lon- 
don to hear evidence, E. Hackforth, a 
member, remarked that statistics show 
that on an average every insured male 
person in Scotland was incapacitated 
for more than one day a year, for 
which he got compensation. He de- 
scribed it as an amazing figure and 
asked if the experience in England was 
different. Dr. P. L. McKinlay, statis- 
tical medical officer to the Scottish 
Health Department, said he could not 
answer that. 
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| | On the Production“Firing Line” 








The “Green Pastures” of Fidelity-Surety 
Production as Viewed by R. J. Hill, Jr. 


Maryland Casualty Manager Gives Helpful Sales Tips to 


Brokers Attending Dumb-bells Club Meeting; Frank 
C. Stackpole Re-elected Its President 


Richard J. Hill, Jr., bond department 
manager in the New York branch of the 
Maryland Casualty, was the guest speak- 
er at the monthly dinner meeting in 
New York June 15 of that lively group 
of insurance brokers known as The 
Dumb-bells. Mr. Hill offered many help- 
ful suggestions on the “Sources of Fi- 
delity and Surety Production,” told of 
the importance of surety bonds in the 
broker’s sales kit and their relation to 
the needs of the business world in gen- 
eral. He warmly commended The Dumb- 
bells for their educational programs. The 
consensus was that Mr. Hill had opened 
up a wide field of development in his 
instructive address. 

The group also spent an hour on ques- 
tions and answers, discussing features of 
Mr. Hill’s talk as well as recent legisla- 
tion, the broadening of the automobile 
liability coverages, changes in rates and 
methods of rating O. L. & T. in New 
York City, and experiences with so-called 
insurance counsellors. 

Election of officers was then held, 
Frank C. Stackpole being reelected pres- 
ident; Lawrence E. Maier, vice-presi- 


dent; Miss A. Corderey, secretary, and 


Mrs. A. Wehrman, treasurer. 
Finding the Green Pastures 


Although he has never been a broker 
Mr. Hill explained at the outset of his 
talk that over a period of years he had 
had the advantage of a bird’s-eye view 
of the activities of many brokers in vari- 
ous parts of the U. S. A. He thus felt 
qualified to point out some of the “green 
pastures” of fidelity and surety produc- 
tion, what nurtures the crop, and what 
the harvest may be expected to bring 
forth. “It is your problem to find a 
means to be present and share in that 
harvest,” he said. 

The speaker first discussed the con- 
tract or performance bond, one of the 
largest sources of premium, which he di- 
vided into public and private contracts. 
He explained: 

“It is perfectly logical to expect that 
as to public contracts politics will play 
a part. I have seen many brokers be- 
come discouraged over their inability to 
obtain bonds on public contracts because 
of political interference, but those who 
have had the ingenuity, industry and 
patience to keep at it everlastingly have 
been well rewarded. How did they do it? 
Well, here’s how: 

“(1) By cultivating contractors who are 
active bidders and learning to speak 
their language. 

“(2) Keep abreast of activities in 
the construction industry in your com- 
munity, knowing what work is being 
advertised for bids, who is going to bid 
it, what the various items are that will 
go to make up the job, who the archi- 
tect or supervising engineer is going to 
be, knowing the estimated cost of the 
work, knowing when the work is to be 
advertised and when it is to be let, fur- 
nishing the contractor with unit prices 
on previous contracts of a similar na- 
ture, and finally watching the lettings 
and giving the contractor the results of 
each letting in which he is interested as 
soon as the bids are opened..” 

As to where the broker can get infor- 
mation of interest to his client Mr. Hill 
suggested published reports available to 
anyone such as the City Record, pub- 
lished by the City of New York. Con- 


tractors are busy fellows, he said, and 
do not always take or have the time to 


Fabian Studios 


RICHARD J. HILL, JR. 


study these reports; therefore brokers 
can be of great service in pointing to 
items which they may have missed. “One 
such item may result in the winning of 
a contract,” he exclaimed. 
Private Contracts 

The speaker regarded private contracts 
as a field for the ingenious broker to 
cultivate, his chief points of contact be- 
ing with the owner or his agent, the 
architect. He urged: “Take the time 
to sell them on the need for a bond. 
You will be rebuffed, of course, just as 
I was by one of the largest industrial 
corporations when I solicited a bond on 
one of their building projects some years 
ago. The contractor, operating as an 
individual, was wealthy and established. 
A bond on such as he would be sheer 
waste of money. One factor was over- 
looked—a charming secretary employed 
by the contractor. One bright day the 
charmer and all his liquid assets dis- 
appeared. No bills on the contract had 
been paid and it was half finished. Re- 


sult: a loss of $240,000 to the owner. 
The bond premium would have been 
$4,000.” 


Mortgagees as Prospects 

Continuing, Mr. Hill recommended: 
“Another not overworked source of pri- 
vate contract bonds may presently be 
found in the ranks of mortgagees, such 
as savings banks, loan societies and other 
lenders on real estate. Many such in- 
stitutions through foreclosure have come 
into possession of property in need of 
improvement, and many mortgages and 
long term leases contain covenants re- 
quiring the giving of security in one 
form or another before improvements 
can be undertaken by the borrower or 
lessee. You must conjure up your own 
means of approach to this latter source 
of business. 

“The broker’s job once he has wooed 
and won a contractor is to establish a 
‘market’ for his client’s need of surety- 


ship. Without any intention whatsoever 
of deriding the underwriting ability of 
anyone with whom you as a_ broker 


might deal, there are just 


as many dif- 
ferences in underwriting 


judgment as 





there are underwriters. Therefore you, 
as a broker, must, if you would properly 
serve your client, find the underwriter 
or group of underwriters most capable 
and most sold on your client. Under- 
writing being a matter of judgment, you 
may well find that one market is the 
proper one for one client and another 
for the other.” 

In submitting the business to the com- 
pany Mr. Hill urged: “Get the facts; get 
them accurately; present them intelli- 
gently and completely. Many a com- 
mission has been lost to a broker simply 
because he did not tell his story to the 
underwriter properly, or insisted on de- 
cisions on the basis of half or poorly 
prepared information.” 

Fiduciary and Judicial Business 

As to fiduciary and judicial business, 
the speaker said the sources are some- 
what limited as to classification although 
the available volume is worthy of con- 
sideration. “Every client on your books 
is, of course, a probable prospect for 
judicial bonds. Most businesses may at 
some time become involved in litigation; 
they either sue or are sued. Therefore, 
your cue is to be around when it hap- 
pens.” 

The speaker urged cultivation of attor- 
neys, saying that “an active and friendly 
attorney can be as efficient as a Fuller 
Brush man’s foot in getting you into 
doors which would otherwise be slammed 
in your face. As you have undoubtedly 
found, many firms consult their attor- 
neys on insurance matters, and many 
times the attorneys themselves need 
practical assistance. Furnish it for them 
and you will be remembered.” 

Discussing briefly the license and per- 
mit classification, Mr. Hill said its scope 
is so broad that it is difficult to discuss 
from the broker’s viewpoint. The num- 
bers of such bonds are myriad—brewers, 

. ‘ 
K. H. Bair Resigns From Coal 
Operators Casualty Company 

Kenneth H. Bair of Greensburg, Pa., 
former president of the National Asso- 
ciation of Insurance Agents, has an- 
nounced his resignation as treasurer and 
member of the directorate of the Coal 
Operators Casualty Co. of Greensburg. 
It is understood that Mr. Bair’s resig- 
nation is a result of his disapproval of 
operating policies of the company’s pres- 
ent management. 





Dinner Given for Trundy 
On Fiftieth Anniversary 


Two hundred employes, officers and 
executives of the American Mutual Lia- 
bility, gathered June 19 in New York 
City for a testimonial dinner in honor 
of Victor A. Trundy, resident vice-presi- 
dent there, who has completed fifty 
years of continuous service with the 
company. On behalf of Mr. Trundy’s 
many friends and business associates, 
Edward C. Jacobs, assistant district en- 
gineering manager, presented him with 
an inscribed bronze desk set. 

Born in Stoneham, Mass., Mr. Trundy 
started with the American Mutual in 
1889 in the Boston office, was elected as- 
sistant secretary in 1898, secretary in 
1912. In that year he resigned to be- 
come American Mutual’s district man- 
ager in Chicago, subsequently district 
manager in New York. In 1921 Mr. 
Trundy was elected resident vice-presi- 
dent in charge of affairs of the New 
York office, which serves New York 
State and New Jersey. Speakers for 
the occasion were introduced by Charles 
E. Hodges, Jr., president of American 
Mutual, who served as toastmaster. 


ST. LOUIS TAXI CO. ORGANIZING 


The Public Mutual Casualty is being 
organized in St. Louis to issue liability 
and P.D. insurance on service cars and 
taxicabs. This is the second attempt of 
its organizers to get a charter and 
license, the previous application to the 
state insurance department having been 
withdrawn because of a legal flaw in its 
application papers. 


—— 
auctioneers, tar kettle permits, street ob- 
struction, commission merchants, boxin 
license, theatre ticket agents, sign bonds 
detective agencies, etc. , 

Many of those required to give such 
bonds are banded together in associa- 
tions. Therefore the ingenious broker 
hunts up such associations, makes him. 
self valuable to them, furnishes them 
assistance of a technical nature and jn 
turn is favored with the license bonds 
required of the members. 

Where and How to Get Fidelity Bong, 

In closing, Mr. Hill discussed where 
and how to get fidelity bond business 
noting that one of the principal premiyn 
sources “lies in the same spot where 
there now is fidelity coverage.” Far 
from being a paradoxical observation the 
speaker said a study of the claim files 
of fidelity writing companies would fe. 
veal an amazing number of instances 
where the losses exceed the bond amount 
The point is that too many assureds try 
to pick employes to be bonded on the 
basis of their own judgment of the em- 
ploye and extent to which he may have 
access to the firm’s coffers. Mr. Hil 
made this suggestion: 

“In any instance where you get an op- 
portunity to study an assured’s fidelity 
business study the methods of operation 
in detail and if as an outsider you see 
danger spots, point them out, emphas‘ze 
them and go on record with your ree- 
ommendation that coverage be provided, 
Too often brokers in competition are 
prone to look for ways to reduce fidelity 
imsurance costs, when if they would earn 
their commission they should properly 
be giving more attention to adequa‘e 
coverage. Bear in mind that there prob- 
ably is no risk to which a business is 
daily subjected which, taken by and 
large, is so under-insured as the fidelity 
risk.” ‘ 


GUEST SUIT DECIDED 


Use of Cars as Offset for Special Lodging 
Rates Used to Make Defendant 
Appear as Paying Rider 
\ffirming judgment of the Circuit 
Court of Princess Anne County, the Su- 
preme Court of Appeals of Virginia held 


that Mrs. Anna L. Wright is entitled 
to recover $2500 with costs from the 
State Farm Mutual Automobile. She 


sued for enforcement of judgment against 
that company after winning damages of 
$2,500 from Nelson Smith her son-in- 
law, for injuries suffered in an automo- 
bile accident. It appears that she was 
riding in a car driven by Smith from 
Norfolk to Virginia Beach when the car 
and a truck were in collision. The points 
at issue in the litigation were whether 
she was a guest in the car and whether 
Smith was guilty of gross negligence. 

The court below held that she was a 
guest and that Smith was grossly negli- 
gent. The defendant endeavored to 
show that she was a paid passenger. 
Smith had a $2,500 policy in the State 
Farm Mutual Automobile which supplied 
counsel for defense of the suit. It ap- 
pears that Smith and his wife had been 
living with his mother-in-law prior to 
the accident, with the understanding that 
she should have the privilege of riding in 
their car in return for sp°cial rates for 
board and lodging charged them, but at 
the time of the accident she was living 
with them in an apartment at Virginia 
Beach. 


Lloyd’s B. C. License 
Held Up After Protest 


Application made by Lloyd’s, London, 
for a license to do a general insurance 
business in British Columbia, is being 
help up pending study of a protest filed 
by about twenty-four insurance men rep- 
resenting 240 board, non-board and mu- 
tual companies. 

In protesting the application now be- 
fore the provincial cabinet, counsel for 
the delegation contended that the 24 
companies now licensed in British 
Columbia, provided an adeauate insur- 
ance market and that licensing © 
Lloyd’s there would lead to chaos in the 
insurance business. 
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